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AUSTRALIAN BOOM SLOWS DOWN 


HARRIS R. HUNGERFORD 


U. S. CONSUL, SYDNEY 


| Australian business is 
still very active, several branches of trade 
and industry have experienced a falling 
off in demand recently. Buyer resist- 
ance spreading from general merchan- 
dise, clothing, radios, refrigerators, and 
other small goods to automobiles and 
houses suggests a recession in spending 
on the part of consumers of a magnitude 
not to be ascribed to any single factor. 
Rather, many factors—applied credit 
stringency, increasing cost of living, 
heavier taxation, irregular wool values, 
and drought and bush fires in the agri- 
cultural districts—have probably all com- 
bined, financially and psychologically, to 
brake the momentum of the boom which 
has characterized the local situation for 
some time. Curtailment of industrial 
production is also resulting from short- 
ages of raw and semimanufactured ma- 
terials such as imported steel, copper, and 
nickel, while the old deterrents of in- 
sufficient coal and electric power have 
continued to limit output. The control 
on capital issues is tending to restrict or 
delay plant extension even in industries 
for which development is considered de- 
sirable. Reflecting exceptional caution, 
share prices in the stock markets of the 
capital cities declined substantially in 
November with the market in Sydney 
falling to its lowest point for 1951. 


A State of Uncertainty 


In advance of publication of statistics 
for the period, there is disagreement as 
to the extent to which business has 
slowed down. Rather than consider that 
a business slump has occurred, there is a 
general disposition to speak of the de- 
velopment as ‘‘a moderation of buoy- 
ancy in retail trade” or “a state of con- 
siderable uncertainty and hesitation,” 
to borrow descriptive terms from busi- 
ness reviews of two Australian banks. 
So far the manifestations have been 
principally in the form of bargain sales 
by stores; cancelation of domestic and 
oversea orders by traders because of ac- 
cumulated stocks and need for liquid cap- 
ital; an inactive market in second-hand 
automobiles, with no further financing of 
such purchases (or of new cars run only 
for pleasure) by the Commonwealth 
Bank; and curtailment in housebuilding, 
owing also to credit restriction. Already 
labor is reported to be much easier to 
obtain in the building trades and, despite 
continuing shortages elsewhere, there ap- 
pears to be decidedly less turnover in 
large industrial establishments. This 
latter development is significant because 
an excessive turnover of labor has been 
the country’s postwar experience under 
conditions of overemployment. 

Inasmuch as December is one of the 
most popular summer months from the 

*From report of December 4, 1951, with 
additions from reports of other officers, in- 
cluding Harold E. Hall and C. C. Briskey. 
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holiday standpoint, with many industrial 
establishments customarily closed down 
for 2 weeks or more, it probably will not 
be clear before January, or possibly Feb- 
ruary, whether the present falling off 
in some categories of business will be 
readily absorbed through increased ac- 
tivity elsewhere. The extent of Christ- 
mas shopping will hardly act as a barom- 
eter for it appears there were sufficient 
funds available and probably earmarked 
for that purpose to run up new values 
and volume records in 1951. 
Taxes and Credit Control 
Effective 

The more cautious attitude in trade 
and industry is not an entirely unfore- 
seen development. The background for 
it has been building up for some months 
in the steeply rising curve of prices, 
wages, and production costs, and the 
general concern with the control of the 
inflation. Although direct price regula- 
tion is left to the separate States of the 
Commonwealth which exercise it selec- 
tively and in varying degree, depending 
on local conditions, the Central Govern- 
ment has for some months been urging 
less expenditure on nonessentials. It 
has also taken some overt action to bring 
about a reduction in spending which 
may now be taking hold. 

The budget proposals for the current 
fiscal year which were laid before Parlia- 
ment in September proposed a record 
expenditure for defense and _ public 
works. However, they also asked for 
revenue in excess of expenditure which 
was to be derived from all-around in- 
creases in the Government’s take from 
the private sector of the economy. By 


in toy shops. 


increasing direct taxes the Government 
expected to reduce the amount of in- 
come available for individuals’ spending; 
by increasing indirect or commodity 
taxes, particularly by way of the sales 
tax, it hoped to discourage the less essen- 
tial kinds of expenditure which have 
been contributing to the pressure on sup- 
plies of materials. The income tax of 
individuals for the year 1951-52 was in- 
creased by 10 percent and the minimum 
rate of the sales tax raised from 814 to 
121% percent with much heavier increases 
in luxury goods. The excises on tobacco, 
beer, and spirits were also raised. 

An important change was made in the 
income-tax structure for primary pro- 
ducers which has heretofore permitted 
them to average returns for 4 years. 
This privilege which was developed in 
recognition of the essentially fluctuating 
character of their income, is being 
dropped, retroactive to the last fiscal 
year, for those with taxable income in 
excess of A£4,000 ($9,000). The change 
will principally affect the wool growers. 
From their record return from the 
1850-51 sales, the Government withheld 
20 percent in anticipation of income tax. 
The withholding does not apply to 1951-— 
52, when wool sales will bring less but 
graziers’ income will be swelled by dis- 
tribution of funds left over from the war- 
time disposals organization. The export 
levy collected in support of the now 
abandoned Commonwealth price stabili- 
zation plan will also be rebated. 

Company taxes also have been raised 
substantially, the higher rates to apply 
to income during the year ended last 
June. “Public companies,’ whether 
Australian-owned or subsidiaries of a 
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Santa’s traditional uniform contrasts with summer suits as children make their requests 


December 25 is well into Australian summer. 
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nonresident company, will pay tax at 45 
percent, the new rate to apply to taxable 
income for the year ended June 30, 1951. 
(Payment of dividends to a nonresident 
parent company are subject to a 35 per- 
cent rate.) Moreover, advance pay- 
ments were also asked in the amount of 
10 percent of the tax due on the current 
year. The special depreciation on plant 
which was introduced in 1946 to encour- 
age replacement of equipment worn out 
during the war was also ended as of July 
1, because it had become a stimulus to 
excessive private investment. 

In all, the tax changes are designed to 
raise about A£160,000,000 ($358,400,000) 
or about 20 percent more tax revenue in 
the current fiscal year than last. 

There have been other official meas- 
ures in the way of indirect inflation con- 
trol. These include regulation of the 
volume of bank credit through the freez- 
ing of the increase in commercial bank 
balances as “special accounts’; the con- 
trol of capital issues, so as to direct 
investment away from nonessential in- 
dustries; ard the control of bank credit 
through the Commonwealth Bank’s in- 
structions to the trading banks as to how 
much should be loaned and to what 
classes of borrowers. All these credit- 





control measures reflect the Govern- 
ment’s conviction that the inflation in 
Australia is preponderantly of local 
origin and that the expansion of bank 
credit has had a good deal to do with the 
demand for goods. They have taken 
hold very slowly, however, with bank 
advances continuing to rise because of 
the heavy business volume and the steep 
rise in manufacturing costs 

The contraction in central-bank credit 
appears to be the focus of principal com- 
mercial interest at the moment. Ag- 
gravated by the buying recession, heavy 
imports and store and factory inven- 
tories apparently have imposed require- 
ments for financial accommodation of a 
magnitude which is not readily forth- 
coming. The second-hand automobile 
market is inactive because there will be 
no further financing of such purchases, 
or of new cars run only for pleasure, by 
the Commonwealth Bank. The credit 
restriction is also responsible for the cur- 
tailment in house-building. 


Public Loans Expected To 
Be Large 


The Government has also been en- 
deavoring to drain off purchasing power 
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by encouraging public investment in gov- 
ernment bonds. Public loan flotations 
were difficult in 1950—51 in the face of the 
strong demand by private industry for 
funds. Investors were apprehensive 
about the future purchasing power of 
money placed in fixed interest securities 
and were dissatisfied with the 3% per- 
cent interest rate for long-term govern- 


ment issues. The rate was raised in 
August to 334 percent. Although the 
first of the issues at the new rate was 


undersubscribed by about 20 percent, the 
more recent ones appear to have gone 
over. The fourteenth Security Loan for 
A£40,000,000 ($89,600,000) which opened 
on November 1 closed November 21 with 
subscriptions of A£26,700,000 in con- 
verted bonds and the remainder in cash. 

A large amount of public borrowing is 
in prospect in fiscal 1951—52 to take care 
of the defense public-works programs of 
the Commonwealth and the State gov- 
ernments. A total of A£225,000,000 
($504,000,000), which represented a re- 
duction of the original proposals, was 
approved by the Loan Council in August, 
with the Commonwealth Government 
undertaking to provide such part of 
these funds as cannot be raised by loan. 


(Continued on p. 26) 
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ducing from 800 to 1,000 tons of ore about numerous products currently in short supply rayon, reprocessed wool), lumber and wood 
of 30 tons of lead and zinc concentrates have reported their ability from time to time 
Aan. 


monthly. The ore is mined some 2 miles 
from the company’s small selective flotation 
plant and trucked to the mill for treatment. 

The owners state that the venture has not 
been profitable, but attribute this fact to the 
small scale of operations; they indicate also 
that an examination is necessary to deter- 


to make specific spot offers upon request 
from interested United States importers. 
Among the commodities which may be 
available are metal products (including cor- 
rosive- and heat-resistant castings, cast steel 
for structural parts, iron alloy castings, mal- 
leable iron castings, cast steel for carbon 


products (including oak, ash, elm, and red 
and white beech lumber; cork sheets, elec- 
tricity and telephonic transmission poles), 
paper products (including sensitized paper 
for photographic purposes, blueprint paper, 
wax and oil paper, linen paper), animal glue, 
horsehair, hog bristles, feathers and down, 
leather, and reclaimed rubber. 


mine the possibilities of extensive reserves. 
According to Lead & Zinc Mines, Ltd., mar- 
keting of the concentrates would present no 
problem even at a greatly increased rate of 
production. 

Although the owners prefer to sell the 
property outright, they will consider capital 
participation whereby an investor would be 
given a share in the management. 

Further details concerning this offer may 
be obtained by corresponding with the man- 
aging director of Lead & Zinc Mines (Pty.) 
Ltd., S. G. Popoff, 57 Harrison Street, Johan- 
nesburg, Union of South Africa. 





Editor’s Note 


The firms and individuals listed herewith have recently expressed their interest in 
buying or selling in the United States, or the representation of United States firms. 
Most of these trade opportunities have been reported by American Foreign Service 
officers abroad, following requests by local firms for assistance in locating American 
trade contacts. Interested United States firms should correspond directly with the 
firms listed concerning any projected business arrangements. In specific instances, 
and as noted in individual listings, supplementary data, such as trade literature, 
photographs, price information, or samples, are available from the Commercial Intel- 
ligence Division, U. S. Department of Commerce, Washington 25, D. C. 

While every effort is made to include only firms or individuals of good repute, the 
Department of Commerce cannot assume any responsibility for any transactions 
undertaken with these firms. The usual precautions should be taken in all cases, 
and all transactions are subject to prevailing laws and regulations in this country 
and abroad. Detailed information on trading conditions in the occupied areas is 
available from the Department’s Office of International Trade. 

World Trade Directory Reports are available to qualified United States firms on the 
firms listed herein, and may be obtained upon request from the Commercial Intel- 


ligence Division of the Department of Commerce, or through the Field Offices listed 
on the inside front cover, for $1 each. 


Ceylon in Market 
For Steel Products 


United States manufacturers are invited 
by the Ceylon Government to submit quota- 
tions, until February 5, 1952, for the supply 
and delivery of mild steel bars, including 
flats, squares and rounds. 

Specifications are available on a loan basis 
from the Commercial Intelligence Division, 
U. S. Department of Commerce, Washington 
25, D. C. 

Offers should be directed to the Chairman, 
Tender Board, Ministry of Finance, P. O. Box 
500, Colombo, Ceylon. 


Index, by Commodities 
[Numbers Shown Here Refer to Numbered Items in Subsequent Classified Sections] 


Alcoholic Beverages: 15, 38. 
Art Products: 46. 

Beverages (Soft): 38. 

Carpets: 10. 

Chemicals: 4, 12. 

Clothing: 13. 

Communication Equipment: 43. 
Cordage: 17. 

1. One 20,000 kv.—a., 110/11 kv. T.C.OLL. Cork: 17. 


New Power Equipment 
For New Zealand 


Machinery and Accessories: 
Industrial—1, 6, 7, 14, 19, 23, 31, 32, 44. 

Marble: 16. 

Measuring Equipment: 34. 

Metal Products: 9, 18. 

Meters and Gages: 8. 

Minerals: 24. 

Notions: 2, 33, 41. 


New Zealand's State Hydro-Electric De- 
partment at Wellington is calling for bids 
covering the supply and delivery of the fol- 
lowing equipment: 


Ox Gall: 28. 
transformer bank and spare unit for Hay- Cosmetics: 35. Patnts: 4. 
wards Substation, section 307, Palmerston Designs: 29. Paper: 26. 


North. Contract No. 192. Bids will be ac- 
cepted until April 1, 1952. 

2. Two 20,000 kv.-a., 110/11 kv. T.C.O.L. 
transformer banks and spare units for Ham- 
ilton Substation, section 415, Hamilton. 
Contract No. 193. Bids will be accepted 
until April 8, 1952. 

Specifications are available on a loan basis 
from the Commercial Intelligence Division, 
U. S. Department of Commerce, Washington 
25, D. C., or the Office of the Commercial 


Electronic Equipment: 43. 
Foodstuffs: 30, 36, 38. 
Gum Copal and Elemi: 22. 
Handicraft: 16. 


Pharmaceutical Specialties: 35. 
Printed Matter: 21. 

Radios and Radio Supplies: 37, 43. 
Rubber Goods: 38. 

Hardware: 18, 42. Soot (Residual): 28. 
Horticultural Products: 40. Textiles: 11, 42. 

Household Items and Appliances: 6,12,43. Waste Products: 20, 27. 

Leather Articles: 3, 46. Wattle Bark: 25. 

Licensing Opportunities: 1. 
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Lists of suppliers may be obtained, sub- 
ject to a charge of $1 per copy, from the 
Commercial Intelligence Division, U. S. De- 
partment of Commerce, Washington 25, 
D. C., or any Department of Commerce field 
office. 


Cotton Textiles Desired by 
Ceylon Government 


Bids from manufacturers and principals 
only are invited until February 5, 1952, by 
the Ceylon Government, for the supply and 
delivery of various cotton textiles, including 
khaki drill, khaki twill, sheeting, shirting, 
long cloth, and drill. 

Specifications are obtainable on a loan 
basis from the Commercial Intelligence Di- 
vision, U. S. Department of Commerce, 
Washington 25, D. C. 

Quotations should be addressed to the 
Chairman, Tender Board, Ministry of Fi- 
nance, P. O. Box 500, Colombo, Ceylon. 


Licensing Opportunities 


1. Belgium—Compagnie des Compteurs & 
Manomeétres S. A. (manufacturer of various 
measuring devices, such as water meters, 
manometers, industrial thermometers, and 
central automatic lubricators used by rail- 
ways and other industries), 80 rue Bas- 
Rhieux, Liége, is interested in being licensed 
by a United States firm for the manufacture 
and distribution in Belgium of items of fine 
mechanical construction similar to its own 
line of production or for which its plant 
facilities are suitable or adaptable. Firm is 
also interested in licensing a United States 
firm for the manufacture in the United 
States of its mechanical lubricators. 

(See also Import and Agency Opportunities 
for this firm.) 

2. France—Fermenture Invisible F.A.M. 
(manufacturer), 6 rue Basly, Asniéres, 
(Seine), is interested in licensing a United 
States firm to manufacture and sell in the 
United States an invisible zipper for which 
the French firm holds the patent in France 
and the United States, among other coun- 
tries. A sample zipper and advertising liter- 
ature may be obtained on a loan basis. 

3. Italy—Luigi Corte (manufacturer of 
leather belts and technical articles), Andorno 
Biellese, Province of Vercelli, is interested in 
being licensed by a United States firm for 
the manufacture and sale in Italy of special 
technical leather articles. 

4. Italy—S.I.P.1.V., Societa’ Italiana Pro- 
dotti Industriali e Vernici (manufacturer 
of paints, varnishes, enamels, floor waxes, 
shoe polish, auxiliary products for shoe- 
makers), Via General Cantore 5, Novate 
Milanese, (Milan Province), is interested in 
being licensed by United States manufac- 
turers with their patents, techniques, and 
know-how for the production in Italy of 
special paints and coatings (such as lumi- 
nous paints), rustproof coatings, special dyes 
for leather, floor wazes, shoe polishes, and 
new chemicals for shoe manufacturers. 

5. Netherlands—De MHaardenfabriek en 
IJbergieterij Becht & Dyserinck N. V_ (man- 
ufacturers of stoves and fireplaces), Wees- 
perkarspel, is interested in manufacturing 
an affiliated line in cooperation with a United 
States manufacturer, to step-up off-season 
production. Further information may be 
obtained from the Institute for Netherlands- 
American Industrial Cooperation, 61 Broad- 
way, New York 16, N. Y. 

6. Norway—A/S Pamas (manufacturer of 
electrical household appliances, food mixers, 
et cetera), 8 “vre Slottsgate, Oslo, is inter- 
ested in being licensed by United States firms, 
with their patents, processes, and techniques 
for the production in Norway of electric 
household appliances, such as washing ma- 
chines and ironers, as well as %4-inch and 
¥-inch electric drills. Further information 
is available on a loan basis. 

7. Union of South Africa—Ameco (Pty.) 
Ltd. (manufacturer), (P. O. Box 8334), Cor- 
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ner Browning and Wolhuter Streets, Jeppes- 
town, Johannesburg, is interested in being 
licensed by a United States firm for the 
production in South Africa of fractional 
horsepower motors, especially the smaller 
sizes (149 to 4 hp.). Firm states its present 
plant capacity is approximately 6,000 to 8,000 
fractional motors per month. 


Import Opportunities 


8. Belgium—Compagnie des Compteurs et 
Manomeétres S. A. (manufacturer of indus- 
trial measuring apparatus), 80 rue Bas- 
Rhieux, Liege, offers to export meters and 
gages. 

(See also Licensing and Agency Oppor- 
tunities for this firm.) 

9. Belgium—Usines Samsons, S. P. R. L. 
(manufacturer, exporter), 1308, Chaussée de 
Wavre, Brussels, has available for export 
100,000 metal wire brushes. 

10. Egypt—E. Papassinessiou & Co. (im- 
port and export merchant), 13 Rue Tewfick 
Street, Alexandria, offers to export and seeks 
agent for Greek hand-woven Carpets in vari- 
ous colors and designs. Qualities and quan- 


tities available: Sivas—591 yards, Cine— 
1,198 yards, and Sparta—1,299 yards. 
11. France—Societe Anonyme Textile 





Ardennaise (Anciens Etablissements Emile 
Henrion), (manufacturer and exporter), 26 
bis Ave. du Général Marguerite, Sedan 
(Ardennes), offers to export and seeks agent 
for woolen fabrics for men’s and women’s 
clothing and upholstering. 

12. Germany—Eckert & Co., Kommandit- 
gesellschaft, Chemische Fabrik (manufac- 
turer), 3a Am Sperrbaum, Bad Honnef 
Rhein, wishes to export and seeks agent 
for furniture polish which contains an insec- 
ticide. Firm states it is in a position to 
export 250,000 tubes of polish each month. 
Literature (in German) may be obtained on 
a loan basis. 

13. Germany—A. Erich Fischer Export- 
Import Vertretungen (purchasing and sales 
agent), 1 Bergstaffelstr., Stuttgart-Ober- 
tuerkheim, offers to act as purchasing agent 
for United States buyers of cotton gloves. 

14. Germany—Heinrich Koellschen GmbH. 
(manufacturer), desires to export plate 
shears (guillotine). Illustrated leaflet avail- 
able on a loan basis. 

15. Jtaly—Francesco Brunelli & C. (impor- 
ter, exporter agent), Darsena H 21, Geno, 
offers to export finest quality wines (spark- 
ling and still) and liquors. Firm states mer- 
chandise is offered on an outright sale basis, 
but it is prepared to appoint a sole selling 
agent for the entire United States. Firm has 
had no experience in shipping to the United 
States, and requests pertinent instructions 
on packing, shipments, et cetera, from pro- 
spective United States purchasers. 

16. Italy—-LIMEX—Ligure Importazione 
Esportazione, S. R. L. (exporter, agent), Via 
S. Lorenzo 5, Genoa, offers to export rough 
and processed marble, including marble 
statues, altars, and vases; and Italian hand- 
craft work, such as pottery, alabaster and 
horn ornaments, vases, and plaster and 
papier maché ornaments. Firm offers above 
products on an outright sale basis, and also 
seeks agents in New York, New Orleans, 
Detroit, Chicago, and San Francisco. 

17. Italy—PAMA—G. Pagliai & C. Man- 
nucci (export merchant), Montevarchi, 
Province of Arezzo, seeks United States mar- 
kets for raw cork and cylindrical corks, and 
all kinds and sizes of hemp ropes. 

18. Italy—Viteria Risso Valentino (manu- 
facturer), 26 Via Roma, Busalla-Genoa, offers 
to export on an” outright sale basis first- 
quality iron wood screws (flat, round and 
oval heads). Specifications: Length, 5 mm. 
to 45 mm.; width, 1.4 mm. to4.5 mm. Firm 
states it is prepared to supply screws made 
to American standard specifications, as well 
as screws made of metals other than iron, 
if requested. Further information and 
samples of screws are available on a loan 
basis. 





19. Italy—-ULMA—Utensili per Laverazioni 
Mecanniche ed Affini (manufacturer), Viale 
Monza 241, Monza, Milan, offers to export and 
seeks agent for Landis, Coventry, Wagner, 
and geometric threading heads, milling cut- 
ters, circular saws, screw stocks, and combs. 
Catalog (in Italian), specifications, and price 
information may be obtained on a loan basis. 

20. Italy—Paolo Zorzoli (importer, export- 
er), 3/1 Via Vallechiara, Genoa, wishes to 
export and seeks agent for cocoa bean shells 
(waste), ground, washed, or in natural state. 
Firm will furnish samples to prospective 
importers. 

21. Netherlands—D. van Sijn & Zonen, 
Printers and Publishers (manufacturer), 64 
Ceintuurbaan, Hillegersberg, Rotterdam, 
offers the following printed matter according 
to buyers’ orders: Forms, showcards, pamph- 
lets, labels, envelopes, calendars, boxes, and 
magazines. Printing of all types, in English, 
French, German, Dutch, and Italian lan- 
guages. Arabic characters also available. 
Firm requests that instructions from United 
States buyers be as detailed as possible. 

22. Philippines—-Aboitiz and Co., Inc. 
(export merchant), 27 Juan Luna Street, 
Cebu, offers to export and seeks agent for 
Manila gum copal and gum elemi, alcohol 
soluble. The following grades of gum copal 
are offered: WS—white soft, DBB—white to 
yellowish, DCI—white chips, SD—seeds and 
dust, SJ—inexpensive mixture. Gum elemi 
No. 1 Brea Blanco—whitish to yellowish. 

23. Sweden—AB Odimex (wholesaler, ex- 
port agent), 11 Gumshornsgatan, Stockholm, 
offers to export machinery for goldsmiths 
and jewelers, approximately 10 units each 
month. Illustrated literature and price in- 
formation may be obtained on a loan basis. 

24. Union of South Africa—ISCOR (South 
African Iron and Steel Industrial Corpora- 
tion, Ltd.), Iscor Works, Pretoria West and 
P. O. Box 450, Pretoria, wishes to develop a 
United States market for fluorspar, to be 
mined from a deposit on Farm Okorusu in 
South West Africa. Plans are to bring the 
property into production by 1954 at the rate 
of 4,000 tons of concentrates per month, and 
to export all surplus above the Union of 
South Africa’s present requirements of 10,000 
tons annually. On the basis of considerable 
diamond drilling and underground develop- 
ment, the following reserves have reportedly 
been established: Assured reserves—2,500,000 
tons, 60 percent CaF, 7 percent apatite, 20 
percent SIO,; probable reserves—500,000 
tons, 60 percent CaF, 7 percent apatite, 20 
percent SiO.,,. 

World Trade Directory Report being pre- 
pared. 

25. Union of South Africa—Pan-African 
Wattle Corporation (Pty) Ltd., (manufac- 
turer), 30 Darling Street, Cape Town, offers to 
export chopped black wattle bark, 200 to 300 
tons each month. Price information on 
prime, average, and merchantable grades is 
available upon request. 


Export Opportunities 


26. Italy—Loris Bernini (importer, ex- 
porter, jobber, wholesaler, commission mer- 
chant, sales agent), Scali D’Azeglio 9, Leg- 
horn, seeks price quotations from United 
States manufacturers of kraft paper. 

27. Italy—Carlo Calcagno di Giuseppe— 
“Cartiera Il Giardino’, (manufacturer of 
lightweight and tissue packing paper, im- 
porter of waste paper), Via Don G. Verita’ 
4/3, Genoa-Voltri, seeks purchase quotations 
for the following waste paper: Mixed waste, 
white and colored office stationery, kraft, 
samples, and flour and sugar bags. Quan- 
tity: 100 tons every 2 months. Samples of 
the waste available are desired by the im- 
porter. 

28. Italy—Paolo Zorzoli (importer, expor- 
ter), 3/1 Via Vallechiara, Genoa, seeks pur- 
chase quotations for 50 to 100 quintals each 
month of oz gall (liquid), small quantities if 
concentrated, usual market quality; also, re- 


(Continued on p. 26) 
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Algeria 
ECONOMIC REVIEW, OCTOBER—NOVEMBER 
1951 
AGRICULTURE 


Weather conditions as a whole were highly 
favorable to agriculture and to the raising 
of livestock during October and November; 
sowing of grain was well under way at the 
end of October. Although no official sta- 
tistics are available, it is expected that the 
area in grain might show a slight increase 
over that of the preceding year as a result 
of the favorable prices fixed for grain of the 
1951 crop. 

The 1951-52 citrus-marketing season began 
early in November with excellent prospects 
for a record citrus crop in Algeria. The cool 
rainy fall weather caused some delay in the 
ripening of the fruit, which as a result 
probably had somewhat smaller exports in 
November than in the same month of 1950. 
Prices obtained for the early fruit were high, 
as they often are at the beginning of the 
season. The announcement that the new 
commercial agreement between France and 
Spain provided for the importation into 
France of 185,000 metric tons of Spanish 
citrus fruit caused Algerian producers to fear 
oversaturation in the French market at the 
height of the season in December and 
January. 

Although shipments of wine, the most im- 
portant Algerian export commodity, were not 
so large in October as in the preceding month, 
wine prices remained firm and even rose to 
some extent. Dealers and producers were 
optimistic as to the possibility of disposing 
of the entire 1951 production at profitable 
prices. 

DEVELOPMENTAL PROJECTS 


Two important steps were taken in October 
for implementing the ambitious program for 
expanding and modernizing Algerian power 
and gas-generating equipment. The first 
unit of a new thermal electric generating 
station in Bone began operation. The sta- 
tion will reach a capacity of 75,000 kilowatts 
in the future with the possibility of further 
expansion to double that figure. Further- 
more, a new thermal generating station was 
put into operation in Oran on a testing 
basis. Work also neared completion on the 
connecting line of 150,000 volts between 
Algiers and Relizane, a part of the power 
network that will eventually connect Oran, 
Algiers, and Bone. 

The port of Algiers has shown progress in 
improving port facilities by installing six 
hew 6-ton cranes in October, but this im- 
provement is insufficient to cope with the 
increased traffic at the port, which in Novem- 
ber reached a level not experienced since 
the war years. As a result of events in Iran 
and Egypt, British passenger and troop ships, 
as well as numerous cargo ships of many 
countries headed for or returning from the 
Middle East and Far East stopped at Algiers 
for bunkering. Thus the number of ships 
entering the port in the latter part of No- 
vember approached the comparable figure for 
Le Havre. Announcement was also made 
that a newly launched passenger ship, the 
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Vilie de Tunis, will soon enter into service 
between Marseilles and Algiers and Oran. 
The ship has a gross tonnage of 9,000 tons 
and will carry somewhat less than 1,000 
passengers. 

TRANSPORTATION 


Air service between Algiers and Biskra and 
between Algiers, Oran, and Colomb-Bechar 
was instituted in November by Air France. 
A third circuit tying Algiers to Laghouat, 
Guardia, El Golea, and Touggourt was an- 
nounced to begin in December. The prin- 
cipal interest of these lines is to make points 
in the interior, particularly oases in the 
Sahara, accessible to tourists. These desert 
towns have for some time been equipped with 
first-class hotels, but the long trip by bus 
or car across the desert discouraged many 
tourists from attempting the journey despite 
the attraction that the oases present as po- 
tential resort centers. 


FINANCE 


Business activity and the outlook for the 
immediate future were favorable in Novem- 
ber, volume of commercial transactions was 
high, and industrial activity showed no sign 
of slackening. The monetary situation, how- 
ever, required certain corrective actions by 
the Bank of Algeria. During the first three 
quarters of 1951 the supply of money in- 
creased to 108 percent of the level on Janu- 
ary 1, while the volume of credit increased 
by 20 percent. During the same period the 
deficit in the commercial balance of Algeria 
amounted to 51 billion francs. Although a 
trade deficit is normal for Algeria, the total 
trade deficit for 1950 amounted to only 24 
billion francs. Another important element 
in the Algerian balance of payments are the 
expenditures of Algerian tourists in Metro- 
politan France. Such expenditures for 1951 
were significantly higher than in 1950. Con- 
sequently during November banking charges 
for transfers of capital to Metropolitan 
France and to Morocco were raised and dis- 
count rates were increased. 


The Algerian Assembly was presented by 
the Government General with an increased 
budget for 1951-52 amounting to 92 billion 
francs. The increased expenses, increased by 
rises in prices and salaries, were to be cov- 
ered by larger tax returns, an increase in 
taxes on motor fuels and truck transport. 
A bond issue by the Algerian Government 
General was opened in the middle of Novem- 
ber. The bonds are subscribed at 94 percent 
of their nominal value and are repayable 
in 2 years at 100 percent. 


PRICES AND WAGES 


The upward trend in prices continued at 
an accelerated rate in October and November. 
In the course of the last month sugar in- 
creased from 15 to 20 percent, streetcar fares 
and railroad freight to 15 percent. The price 
of gasoline to consumer is now 37.2 francs 
a liter, or the equivalent of 40 cents a gallon. 
Further increases of 10 percent in electricity 
rates were also announced. The retail-price 
index rose from 2,147 at the end of September 
to 2,339 for November (base year 1939). 

In the wake of the rise in prices, new mini- 
mum wages were increased by about 15 per- 
cent early in October. This increase was 









unsatisfactory for the Algerian labor unions. 
Negotiations for new work contracts follow- 
ing the revision of minimum wages were 
completed early in November. To support 
their demands labor unions engaged in work 
stoppages of a minor character and of a short 
duration.—U. S. CONSULATE GENERAL, ALGIERS. 


Argentina 


RECENT ECONOMIC DEVELOPMENTS 
AGRICULTURE AND LIVESTOCK 


With harvesting under way the prospects 
for production of small grains in Argentina 
were reported even poorer than in earlier 
forecasts. Abandonment was exceptionally 
large and yields very low. Planting of corn 
and millet, however, was encouraged by 
favorable late rains. It was believed that 
the wheat harvest would be closer to 3,000,- 
000 metric tons than the 3,500,000 tons pre- 
dicted a month earlier. 

An all-time record sugar production of 
640,000 metric tons for the 1951 season was 
reported unofficially. The available supply 
was considered adequate for domestic re- 
quirements. The price of sugar to consumers 
increased 33 percent as of December 19, from 
1.50 pesos per kilogram to 2 pesos. Record 
plantings of cotton were reported to be 
progressing satisfactorily. Tobacco plantings 
have suffered slightly as a result of adverse 
weather conditions. 

Readjustments of official ceiling prices in- 
clude an increase of 8 to 10 pesos a kilogram 
for butter and 70 to 80 centavos per liter for 
fluid milk. The increases in milk and butter 
were necessary tc enable butter makers and 
creameries to compete with cheese factories 
for a limited quantity of milk. As of Janu- 
ary 1, 1952, the cost of a recent 30-percent 
wage increase for commercial employees may 
be included in retail prices subject to 
ceilings. 

Decreased cattle numbers and adequate 
pastures temporarily limited marketings. 
Consumers in the Federal District require 
about 7,500 head of cattle a day, but daily 
receipts have dropped to about 5,000 head 
daily. Frigerificos had been paying prices 
slightly above the ceiling of 1.12 to 1.38 pesos 
per kilogram liveweight established in July, 
depending on grade, but during the middle 
of December gains were sharper. Cattle 
prices at Liniers market on December 18 
averaged around 1.30 pesos per kilogram 
liveweight, with tops at 1.60 pesos per kilo- 
gram for lightweight steers. Prices in smaller 
cattle markets throughout Argentina were 
reported equal to or higher than in Buenos 
Aires. Buenos Aires cattle prices more than 
offset the recent increase of about 75 percent 
in railroad freight rates. 

Hog prices, which established records al- 
most daily, were at the new peak of 3.89 pesos 
per kilogram liveweight at Liniers market on 
December 18. Buying was mainly on the 
basis of export contracts. IAPI (Argentine 
Trade Promotion Institute) established a 
minimum export price of 5.65 pesos per kilo- 
gram for frozen sides, f. o. b. Buenos Aires. 

Frigorifico prices for Patagonian sheep and 
lambs in the coming slaughter season were 
announced at levels from 30 to 80 centavos 


7 








per kilogram below 1950 prices. The greatest 
reduction was in the lower grades. Casein 
stocks continued to accumulate, as the mini- 
mum export price of 30 cents a pound was 
above world markets. Hide exports, mainly 
to Europe, increased. 

Trade in export wogl continued inactive; 
Argentine sellers were asking a higher price 
than foreign buyers were prepared to pay. It 
was reported that European buyers arranged 
to purchase low crossbred wools for resale in 
the United States at a considerable discount 
and to make up the difference in barter and 
in currency arbitrage but that such transac- 
tions were being curbed by the Argentine 
Government’s refusal to grant export licenses 
for wool entering triangular trade. 


EXCHANGE AND FINANCE 


Net gold and foreign exchange holdings 
declined by 271,000,000 pesos during Novem- 
ber, compared with a 343,000,000-peso drop 
in October. The rate of decline slowed 
markedly during the second half of Novem- 
ber. There was only a small rise in currency 
in the hands of the public, more than offset 
by a drop in deposits. 

Permits for imports with deferred payment 
are to be subjected to payment of the 20 
percent fine for nonutilization applying to 
other permits. Payment of the fine must be 
guaranteed by a bank before January 10 
1952, in default of which existing permits 
will lapse. Regulations governing imports 
by travelers were likewise tightened; Cen- 
tral Bank circular 1539 of December 3, 1951, 
provides that clearance of travelers’ used ef- 
fects and excess baggage is to be effected ex- 
clusively through regular Customs proce- 
dures instead of by use of a permit “without 
use of exchange.” as heretofore. A traveler 
proceeding to Argentina from a foreign 
residence may bring 10,000 pesos worth of 
used effects, and excess baggage, whether or 
not accompanied, may include personal ef- 
fects, household goods, and office equipment 
and appliances for the traveler’s professional 
use up to a value of US$500. Motor vehicles 
are excluded and the privilege is limited to 
one vehicle of each kind and will be granted 
only once a year to each traveler. Full docu- 
mentation of each purchase by original in- 
voice is required. 

Through an exchange of notes with Bo- 
livia, Argentina agreed to grant a credit of 
30,000,000 to 36,000,000 pesos to be used dur- 
ing 1952 for railroad construction, and an ad- 
ditional 5,000,000-peso credit to the United 
Bolivian-Argentine Railroad Commission, 
both of which implemented an earlier agree- 
ment on railway communications. 


MISCELLANEOUS DEVELOPMENTS 


The Government has declared the automo- 
bile industry, including parts and acces- 
sories, and the manufacture of agricultural 
implements and spare parts to be “of na- 
tional interest.’ In consequence, import 
controls covering these items will be en- 
forced according to the needs of these in- 
dustries, and payment of customs duties can 
be waived. The Government Aerotechnicai 
Institute at Cordoba is to begin the manu- 
facture of automobiles in 1952. 

Effective on December 15 railroad freight 
rates were substantially increased. Freight 
on cattle was raised by 75 percent; on grains 
and oilseeds, 30 to 40 percent; on wine, 20 
percent, while increases on some products 
and distances were in excess of 100 percent. 
Although all new rates were not yet known, 
the average was reported to be up about 75 
percent. These increases, like the earlier 
60 to 70 percent rise in passenger fares, ap- 
pear intended to end the railways’ operating 
deficit of more than a billion pesos yearly. 

The new 22,000-ton Argentine whaling 
factory ship Juan Peron and the new 12,000- 
ton passenger ship Alberto Dodero arrived on 
their maiden voyages early in December. 
The 12,000-ton tanker Eva Peron ordered by 
Argentina was launched in England on No- 
vember 30. 
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To reduce the need for imports of news- 
print, supplies to newspapers and period- 
icals were cut 50 percent from December 1. 
A Nation-wide inventory of stocks of im- 
ported key raw materials and manufacturing 
components as of November 30 was ordered 
by the Ministry of Commerce and Indus- 
try.—U. S. Empassy, BUENOS AIRES, Dec. 21, 
1951. 


Austria 


Tariffs and Trade Controls 


RULES FOR ENTERING FOREIGN VISITING 
CaRS 


United States citizens who intend to pro- 
long their stay in Austria beyond the normal 
vacation period and wish to bring their cars 
with them should observe the following 
rules, according to the December 8, 1951, 
issue of Austrian Information, issued by the 
Austrian Consulate General: 

After obtaining the customary interna- 
tional driver’s papers and license in the 
United States the traveler may enter Austria 
with his car. Immediately upon arrival he 
should file an application with the Vienna 
Customs House, Vordere Zollstrasse 5, Vienna 
3. The application should include the fol- 
lowing data: Permanent residence outside 
Austria; number and date of passport; tem- 
porary residence in Austria; name of car 
owner; copy or photostat of invoice covering 
the purchase of car; location of car; whether 
car entered Austria under a carnet or 
triptique. 

Upon approval of the application by the 
Austrian authorities the car owner will be 
asked to deposit a bond equivalent to the 
customs duty and the turnover equalization 
tax, both of which will be refunded at the 
time of the car’s departure from Austria. 
This bond would amount to about $1,200 
for a light United States car. 


Belgian Congo 


Tariffs and Trade Controls 


IMPORT CONTROLS FURTHER MODIFIED 


The import restrictions that became effec- 
tive on November 30, 1951, in the Belgian 
Congo continue to be modified by new an- 
nouncements of the Direction de l’Economie 
Generale. (See FOREIGN COMMERCE WEEKLY 
of December 24 for summary of previous an- 
nouncements.) As reported by the United 
States Consulate General at Leopoldville, 
effective on December 7 cotton fabrics of all 
kinds, inks, and band iron were added to 
the list of commodities whose unrestricted 
importation into the Congo is authorized 
by the Government. 


Bolivia 


COMMERCE AND FINANCE 


Coincident with the restrictions on normal 
import-licensing procedure, the Bolivian 
Government has sharply reversed its policy 
on the importation, with privately held ex- 
change, of a broad variety of luxury items. 
The Government's action was predicated on 
the premise that otherwise idle money owned 
abroad by Bolivians could be utilized to 
meet “requirements” of the country and 
that badly needed revenue in the form of 
customs duties could thus be realized. Un- 
der the new decree, customs duties on one 
list of eligible imports are subject to a 20- 
percent surcharge, and a 35-percent assess- 
ment at the differential rate of exchange 
(100 bolivianos to the dollar) could be ap- 
plied to items specified on a second list of 
permissible imports. 

It is anticipated that the Mineral Bank’s 
dollar reserve will be converted into boli- 
vianos at a rate of exchange higher than the 
official rate. This operation should tend to 





support the curb rate of exchange under 
additional pressure as a result of permitting 
the importation of merchandise financed 
with these funds. By converting its reserves 
from one currency to another at a nonofficial 
rate, an increase in the theoretical total of 
the bank’s reserves could be achieved, as thus 
far, dollars had been carried at the 100 rate 
on its books. The dollar reserve fund has 
been accumulating since December 1950, rep- 
resenting 10 percent of the gross of its ex- 
port sales (in practice almost entirely tin), 
which the Bank was then authorized to re- 
tain to augment its capital. The Mineral 
Bank is undercapitalized in view of the 
present scope of its operations and the de- 
preciation in value of the boliviano, and is 
presently under additional strain resulting 
from the 5 months’ accumulation of unsold 
tin production. It is expected that future 
dollar accretions to its reserve fund will be 
disposed of similarly. 

Applications for import licenses have 
lagged, pending a decision as to the rate at 
which the Mineral Bank’s dollars will be of- 
fered to the market. Proposals are under 
consideration that these dollars be offered at 
a favorable rate to importers, i. e., at 130 or 
160 bolivianos to the dollar, and that im- 
porters be given quotas of these dollars in 
relation to their officially inscribed capital. 
Although the anticipated disposition of the 
Mineral Bank’s dollars was expected to act 
as a brake on the rising curb market rate of 
exchange, the currency unit is nevertheless 
now quoted at the all-time low of 208 boli- 
vianos to the dollar. 

The Mineral Bank’s ability to maintain 
operations in the absence of a tin sales con- 
tract is further enhanced by its practice of 
selling the exchange proceeds derived from 
its nontin sales at the 130 rate. Although 
by bartering these minerals in the past this 
rate has been realized, present practice is 
departing from the theory of barter in the 
employment of this rate, and by independ- 
ently offering importers dollars at the 130 
rate, the bank is enabled to more rapidly 
realize on its sales. 

Licensing of imports financed with official 
exchange having been curtailed, it is ex- 
pected that many imports, hitherto licensed 
at the “differential” rate of 100 to the dollar, 
will be licensed in the future only if they 
are financed by the proceeds of the Mining 
Bank’s “barter sales,” or privately held ex- 
change. The de facto formalization of the 
higher rates of exchange for financing im- 
ports, coupled with the upgrading of the 
classification of some imports, would repre- 
sent a limited effective devaluation of the 
boliviano. 

A less important development, contrary to 
this trend, has been the reversal in policy 
in the use of the 12 percent of gross exchange 
retentions permitted small miners. It is now 
required that this exchange be utilized only 
by the individual small miners, or for the 
needs of small miners as a class. Thus the 
general sale of this exchange is greatly re- 
stricted. The status of the purchaser of this 
exchange, now subject to this limitation, has 
been subsequently clarified. Those who pur- 
chased this exchange prior to the change in 
policy may use it as “free’’ exchange. 

Two developments in November 1951 
should tend to abet inflationary pressures. 

A decree published October 31, 1951, per- 
mits the banking department of the Central 
Bank to dispose of its investments in Gov- 
ernment bonds up to 500,000,000 bolivianos, 
to the monetary department of that institu- 
tion. This measure is intended to enhance 
the banking department’s loan capacity, and 
to correct its recent precarious position. 
Approximately 400,000,000 bolivianos of Cen- 
tral Bank credits to governmental subdivi- 
sions have been authorized in recent months 
but actual extensions of credit have been 
nominal. 

The Government has obtained a credit of 
150,000,000 bolivianos from the Central Bank. 
This is supposed to be an advance against 
anticipated seigniorage profits to be realized 
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on the arrival and issuance of newly minted 
small-denomination coins. 

As of the end of the third quarter of 1951 
total currency in circulation was about 4 
billion bolivianos. This is approximately 17 
percent over the total in circulation at the 
beginning of the year, and 5 percent more 
than the mid-year total. Legal gold and 
foreign exchange cover was Officially calcu- 
lated to be 60 percent. 

Total Government dollar holdings are be- 
lieved to have approximated $7,000,000. This 
total reflects the conversion of most of the 
Government’s sterling into dollars, includ- 
ing current exchange collections in the form 
of 90-day sight drafts which, as a result 
of the then prevailing rumors with regard 
to the devaluation of sterling, were sold at 
a discount. 

Business firms capitalized at over 500,000 
bolivianos are required to effect commercial 
transactions with each other through the 
use of bank checks. The measure was 
adopted in an effort to bring more currency 
into the banking system, and to more easily 
trace business transactions for tax purposes. 
The further issuance of large denomination 
bank notes is to be suspended. Public in- 
formers regarding violations of this measure 
are to share to the extent of 25 percent in 
the fines collected for violations. 

The tax on undeveloped realty is to be 
waived unless the property is in central 
urban areas having municipal services such 
as potable water, electric power, sewerage, 
and paving. 

A decree published on October 31, 1951, 
imposes a 3-peércent tax on gross collections 
of insurance premiums. 


MINING 


Minerals-export statistics covering the first 
9 months of 1951 show shipments of zinc 
concentrates, antimony, and tungsten to 
have increased 68 percent, 31 percent, and 12 
percent, respectively, over shipments for the 
comparable period of 1950. Tin shipments 
were Only 8 percent above the 1950 low 
total, reflecting the disinclination of pro- 
ducers to further expand until they are as- 
sured of a stable market. About one-half of 
Bolivia’s tin production continues to accu- 
mulate in unsold stocks at Pacific ports in 
the absence of a definitive contract with the 
Reconstruction Finance Corporation. Con- 
tract negotiations between the RFC and Bo- 
livian producers made no _ progress in 
November 1951, as the RFC continued to 
refuse a price higher than $1.12 per fine 
pound. 

The Export-Import Bank granted a loan 
of $1,000,000 to a large Bolivian mining com- 
pany for development of the promising Bolsa 
Negra tungsten properties. Some interest 
has also been evidenced by foreign private 
capital in Bolivian zinc and tungsten prop- 
erties, and the Bolivian Government has 
indicated its willingness to accept such cap- 
ital under certain guaranties to be worked 
out in commercial contracts between the 
Government and the prospective investor. 

The American Smelting and Refining Co. 
has announced that unless production at its 
Corocoro copper property can be increased 
to 14,000 metric tons of ore monthly it may 
be necessary to close the mine. November 
production was running at the rate of 8,000 
tons per month. 

PETROLEUM 


Yacimientos Petroliferos Fiscales Bolivi- 
anos announced that it had contracted for 
the services of a United States geologist and 
a petroleum engineer to strengthen drilling 
operations at Camiri. Progress was made in 
November on three new wells, which 
were expected to be flowing before the end 
of 1951. A maximum production effort at 
Camiri, however, still awaited the Export- 
Import Bank's decision on YPFB’s $3,000,000 
loan application. 


COMMUNICATIONS 


Early in November a furore arose in the 
Bolivian press over deterioration of the com- 
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pleted sections, totaling slightly more than 
70 miles, of the Cochabamba-Santa Cruz 
highway. The 30-mile asphalt section lead- 
ing out from the Cochabamba terminus, al- 
though still usable, was in particularly poor 
condition. Responsibility for, as well as the 
definite provision of, funds and means for 
maintenance had never been fixed upon, 
although the completed sections were offi- 
cially handed over to the Government in 
1949. 

The State petroleum monopoly, Yacimien- 
tos Petroliferos Fiscales Bolivianos, failed to 
meet the terms of its agreement of Septem- 
ber 1951, with the United States construction 
company engaged in completing the Cocha- 
bamba-Santa Cruz highway project, to main- 
tain supplies of gasoline and Diesel fuel on 
hand and available exclusive to the com- 
pany equivalent to the company’s average 
60-day operational requirements. The sup- 
ply situation was so tight that even chance 
interruptions of spot deliveries might halt 
operations on the project. 

Scheduled flights of one of the two United 
States airlines serving Bolivia ceased for a 
week during the latter half of November, 
apparently owing to a shortage of flying 
equipment at the company’s United States 
base terminal. Embarrassment to the air- 
line’s Bolivian offices, which apparently were 
unwarned, was acute. 

Under terms of the Bolivian-Brazilian bi- 
lateral aviation agreement signed in June 
1951, the Brazilian airline Curzeiro do Sul 
inaugurated weekly non-cabotage passenger, 
mail, and cargo flights into Santa Cruz, Bo- 
livia, connections and facilities at the city 
being provided by the only United States 
airline authorized for cabotage as well as 
regular international flights in Bolivia. 
Later in the month the latter airline adver- 
tised resumption of flights, suspended a 
year earlier, through and from Bolivia to 
Campo Grande, Brazil—U. S. Emspassy, La 
Paz, Nov. 26, 1951. 


Brazil 
Tariffs and Trade Controls 


PROPOSED PETROLEUM CORPORATION BILL 
WOULD INCREASE DUTIES AND CONSUMP- 
TIONS ON VARIOUS PRODUCTS 


A bill to establish a Brazilian petroleum 
corporation, which is now before the Con- 
gress, makes provision for partial financing 
of the enterprise by increasing the consump- 
tion taxes and import duties on numerous 
articles considered as luxuries, according to 
a report of December 12, 1951, from the U. S. 
Embassy in Rio de Janeiro. 

Following are the rates of the proposed 
consumption taxes applicable to a number 
of imported articles, with present rates in 
parentheses: 

Pasenger cars, according to price, 3 percent 
to 16 percent ad valorem (2 to 7); precious 
or semiprecious stones and articles manu- 
factured or decorated with them or with gold, 
silver, or platinum, or their alloys, 15 percent 
to 50 percent (6 to 12); furs, 10 percent to 
50 percent (10); arms, ammunition and fire- 
works, 30 percent (15); plastic playing cards, 
20 cruzeiros per pack (3); perfumes and 
cosmetics, 0.10 to 40 cruzeiros per unit (0.10 
to 15); whisky, up to 42 cruzeiros per liter 
(18). 

Increases to be made in the sole unit tax 
(import duty and consumption tax com- 
bined) on some petroleum products are as 
follows, in cruzeiros per legal ton: Gasoline, 
1,335 (825); lubricating oils, 1,200 (470); 
Diesel oil, 140 (85). 

(1 cruzeiro=US$0.534. ) 


REGULATIONS GOVERNING IMPORTATION OF 
RUBBER MANUFACTURES MODIFIED 


The Export-Import Department of the 
Bank of Brazil has announced that approval 
of the Executive Commission for Rubber De- 
fense is no longer necessary for the importa- 


tion of rubber manufactures that are an 
integral part of the equipment of vehicles, 
machines, parts, and apparatus of whatever 
nature, according to a dispatch transmitted 
on December 13 by the U. S. Embassy in Rio 
de Janeiro. This ruling does not apply to 
tires and tubes of any kind. 

{|For previous notice requiring that the 
importation of all rubber manufactures be 
subject to the approval of the Executive 
Commission for Rubber Defense, see FOREIGN 
COMMERCE WEEKLY of August 7, 1950.| 


INCREASES IN EXPORT TAXES AUTHORIZED 
FOR STATE OF BAHIA 


The Federal Senate of Brazil on December 
4, 1951, authorized the State of Bahia to 
increase its 5 percent ad valorem export tax 
to 7 percent and to lower export tax rates 
in the same proportion, according to a dis- 
patch of December 12 from the United States 
Embassy in Rio de Janeiro. The increased 
taxes will be collected for a maximum limit 
of 10 years. 

The Constitution of Brazil provides that 
export taxes collected by the States shall not 
exceed 5 percent ad valorem but that in 
exceptional cases the Federal Senate may 
authorize an increase for a fixed time up to 
a maximum of 10 percent ad valorem. 


British Borneo 


Economic Conditions 


INCREASED OUTPUT OF CRUDE PETROLEUM 


The year 1950 showed steady increases in 
the crude-petroleum production of Brunei. 
The reactivated Seria oil fields increased pro- 
duction for export by about 30 percent over 
1949. In 1950, a total of 4,011,463 long tons 
of crude oil were exported from Brunei as 
against 3,200,400 long tons in 1949. It is 
expected that 1951 exports will again show 
substantial increase. 

The crude petroleum produced in Brunei 
moves by pipeline to a refinery at Lutong in 
Sarawak. Both the crude and refined prod- 
ucts are exported through the port of Miri, 
near Lutong. Some of the crude is processed 
there, and most of the remainder is shipped 
to Palembang, Sumatra, for refining. Sara- 
wak thus shows exports of 1,698,957 long 
tons of refined petroleum products for 1950 
as against 1,544,142 long tons for 1949. Ex- 
ports of crude were 2,356,997 long tons in 
1950 and 1,768,681 long tons in 1949. 
Sarawak produces only small quantities of 
petroleum, 1950 production amounting to 
414,196 United States barrels (or about 
56,662 long tons). 

The increased output of this region is of 
significance in view of the cessation of the 
Abadan supply to Far Eastern markets. For 
the first 9 months of 1951, United States sta- 
tistics record imports of 2,455,944 barrels of 
crude petroleum (valued at about US$2.35 
per barrel, f. o. b.) from British Malaya (all 
from British Borneo), a new development in 
trade. 


Burma 


ECONOMIC DEVELOPMENTS IN NOVEMBER 


BURMA CORPORATION AGREEMENT 


The terms of the agreement between the 
Government of Burma and the Burma Cor- 
poration, Ltd., for the joint ownership and 
operation of the mining and refining prop- 
erties of the latter in the Northern Shan 
States, were released on November 10. The 
plan, which must be accepted both by the 
Burmese Parliament and the company’s 
stockholders before it can become effective, 
calls for the formation of a new company, 
Burma Corporation (1951), Ltd. One-half 
of the stock of the new corporation will be 
issued to the present company in exchange 
for all its assets and property in Burma. The 
Government of Burma will pay 31,597,300 
rupees (1 rupee=US$0.21) in cash for an 
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equivalent interest. Of this amount, only 
52 percent need be paid immediately and the 
balance over a period of 10 years. The two 
parties will have equal voting power in the 
new venture from the beginning, although 
the Burma Corporation will be entitled to 
elect the chairman of the board of directors 
(who will not have a casting vote) until the 
Government’s stock subscription is paid in 
full. 

The agreement recognizes the right of the 
Government to nationalize the Burma Cor- 
poration properties in full, although no com- 
pulsory purchase of the privately held shares 
may be made until the Government’s initial 
subscription is paid in full. 

The mining properties, meanwhile, remain 
nearly inactive, although the refinery at 
Namtu has been operating on a small scale 
since August, and shipments of lead and 
copper matte, averaging about a thousand 
long tons a month, are being made from the 
stockpile. As the former labor force has 
been dispersed and Burmese are unwilling 
to work underground, the company will face 
a considerable problem in renewing mining 
operations. It is believed that the present 
management of the private company is wait- 
ing for the joint venture to become opera- 
tive before making decisions as to steps nec- 
essary to resume operations. 

Announcement has also been made that 
agreement has been reached between the 
Burmese Government and the Burmah Oil 
Co. for joint operation of the domestic petro- 
leum extraction and refining industry. In 
this case it is expected that the Government 
will hold a third interest in the joint venture, 
but the terms have not yet been made public. 


OVERSTOCKING 


As a result of a long series of Open Gen- 
eral Licenses, inaugurated by OGL No. IV 
of July 15, 1950, lifting import restrictions 
(from sterling areas only) on the commodi- 
ties covered, local businessmen have over- 
bought heavily in many lines, particularly 
in textiles; they are now suffering from in- 
ventory gluts, and are hard pressed for cash. 
Although this situation is not limited to 
those of Burmese nationality, the Burmese 
have been harder hit than have other groups. 
Most of the Burmese merchants attribute 
their difficulties to the loss of the favored 
position they enjoyed when the imports re- 
quired specific licenses, and they are renew- 
ing their agitation against the widespread 
application of open general licenses. They 
are also pressing the Government for meas- 
ures such as advance payments to rice culti- 
vators to enhance purchasing power, or the 
inauguration of a mass buying and ware- 
house program by the Civil Supplies Depart- 
ment. 

INSURGENT ACTIVITIES 


The frequency of insurgent raids and 
attacks on communication lines was sharply 
increased during November. The Rangoon- 
Mandalay railway line, Officially reopened 
throughout its length on November 4, was 
severely damaged at several points after the 
passage of only a few trains, so that service 
is now more restricted than before. The 
Prome branch was closed for 4 days by rebel 
sabotage, and a 100-foot bridge was blown 
up on the Southern Shan States branch—the 
first such incident on this line in many 
months. Attacks against highway vehicles 
have been similarly stepped up, and a second 
Inland Water Transport vessel was captured 
during the month. (A third IWT vessel was 
seized by rebels on December 6. The first 
two have been recovered). Attacks in force 
were made against a number of towns, and 
the water pipeline serving Rangoon was twice 
blown up. Two Officials of a British rubber 
plantation were captured by insurgents or 
bandits and held for ransom. 


FOREIGN TRADE 
Exports from Rangoon in November were 
valued at 41,779,832 rupees, compared with 
imports of 56,947,571 rupees. Imports from 
the United States, of which two-thirds con- 
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sisted of lubricating oil, amounted to 1,230,- 
000 rupees, as contrasted to a single shipment 
to the United States of 3,000 cowhides, valued 
at 72,000 rupees. Important exports were: 
1,723 long tons of cotton, mostly to Japan 
and Hong Kong; 148 tons of rubber to the 
United Kingdom and Malaya; 1,833 tons of 
ores and metals, mostly to Belgium and the 
Netherlands; and 3,069 cubic tons (1 cubic 
ton=50 cubic feet) of teak, mostly to India 
and Pakistan. Other imports of importance 
included the following: 3,077 long tons of 
cement, from the United Kingdom and Swe- 
den; 1,244,000 gunny bags from India; 8,671 
automobile and truck tires, the bulk from the 
United Kingdom; 67 automobiles, 2 from the 
United States and the remainder from the 
United Kingdom; 389,300 pounds of cotton 
yarn, mostly from Egypt and Japan; and 
2,134,992 yards of cotton textiles, primarily 
from India and the United Kingdom. 

Representatives of the Japanese Govern- 
ment arrived in Rangoon on November 3, to 
establish a Japanese oversea agency to repre- 
sent Japanese trade interests in Burma. 


AGRICULTURE 


The official forecast of October 31 indicated 
a harvested rice acreage of 9,583,000 as com- 
pared with 9,364,000 in the 1950-51 season, or 
an increase of 219,000 acres. Private observ- 
ers believe that production will equal or 
exceed slightly that of 1950-51. The Govern- 
ment of Burma, through its state rice mar- 
keting agency, has continued to affirm that 
it was not in a position to discuss contracts 
with buyer nations for the sale of the 1951-— 
52 crop, and trade activity was limited to 
discussions regarding the possible sale of a 
comparatively small amount of long boiled 
rice, a premium type used only in India and 
Ceylon. At the end of November, little had 
been sold at the price of £60 per long ton 
asked by Burma. Indications are that the 
demand for Burma’s rice will substantiaily 
exceed supply in the 1951-52 season. 


TRANSPORTATION 


Air service to and from Burma was ex- 
tended when, on November 22, Union of 
Burma Airways inaugurated its third “inter- 
national”’ service, consisting of twice-weekiy 
flights to Calcutta, with intermediate stops 
at Akyab. The Government-controlled air- 
line, Union of Burma Airways, is suffering 
increasingly from a shortage of pilots, and, in 
consequence, domestic schedules have been 
curtailed. 

The Government has announced that an 
official Enquiry Committee will be appointed 
to investigate the excessive expenditure and 
alleged irregularities in the Mingaladon Air- 
port construction project. The Committee 
will have the power to issue summons on 
criminal charges, if it sees fit. Meanwhile, 
work on the airport is being pressed more 
vigorously and it is possible, despite earlier 
pessimistic reports, that the main 8,100-foot 
runway may be completed before the mon- 
soon this year—U. S. EMBASSY, RANGOON, 
Dec. 13, 1951. 


Canada 


RECENT ECONOMIC DEVELOPMENTS 


Trouble spots in the Canadian economy 
tended to worsen in the last 2 months of 
1951, although the state of the economy in 
general continued highly favorable. Sales 
of dry goods, clothing, hardware, furniture, 
electrical goods, and automobiles were not 
as high as in 1950 and inventories continued 
to rise. To conserve critical materials, fur- 
ther production cut-backs in consumer 
durable goods “were ordered. Defense 
spending, although moving steadily upward, 
did not yet reach programed levels and did 
not take up the business slack resulting 
from weakening demand in the civilian 
goods sector. 

Total employment remained at a record 
level, but unemployment rose by 37,400 
during the first 3 weeks of November. Job 
applications on November 22, 1951, totaled 





192,000, as compared with 175,200 on that 
date in 1950. The increased unemployment 
was spread across the country but was most 
conspicuous in Ontario and Quebec, where 
cut-backs in the production of consumer 
durables and labor surpluses in textile areas 
were largely responsible. 

November railway carloadings were some- 
what below those of November 1950. Grain 
shipments were heavier but there was a de- 
crease in shipments of livestock, ores, lumber 
and less-than-carload-lot merchandise. The 
cumulative 1l-month total, however, was 
more than 7 percent higher than for the cor- 
responding 1950 period. 


PRICES 


A (Government) bill to outlaw resale price 
maintenance was passed by the House of 
Commons before adjournment of the extra- 
ordinary fall session at the end of Decem- 
ber. Supporters of the legislation con- 
tended that resale price maintenance is a 
restrictive practice and a factor in the high 
cost of living. The latest cost-of-living 
index, for November 1, was 191.2 percent of 
that of 1935-39, as compared with 190.4 on 
October 1. 

Optimism was the keynote when Canada’s 
farm leaders met in Ottawa early in Decem- 
ber at the tenth annual Federal-Provincial 
Agricultural Conference. With the expand- 
ing Canadian economy and the growing 
Western rearmament as a basis for their 
predictions, the Conference concluded that 
the 1952 marketing situation would be 
favored by heavy demand and profitable 
prices for Canadian farm products. Be- 
cause of higher operating costs and a con- 
tinuing tight labor situation, net farm 
income for 1952 is expected to be somewhat 
less than for 1951. 


AGRICULTURE 


A large part of the 1951 bumper crop of 
wheat remained unthreshed in the Prairie 
Provinces because of the early arrival of 
severe weather, leaving the western farm 
and business community with the serious 
problem of financing the unsold and un- 
harvested grain. In an effort to solve the 
financial problem, the Government put 
through legislation authorizing bank loans 
guaranteed by the Crown. 


FOREIGN TRADE 


In foreign trade, the November export set 
another new record with a value of C$384,- 
400,000, higher than for any other month in 
Canada’s history. Imports at C$326,600,000 
were among the year’s lowest. Trade with 
the United States conformed to the over- 
all pattern. Exports to the United States 
were at a new high of C$212,800,000, and im- 
ports from the United States were valued at 
C$226,300,000, lower than in October although 
still above those of November 1950. On the 
basis of 1l-month returns it appears that 
the over-all trade deficit in 1951 will be less 
than C$250,000,000 and the deficit in United 
States trade somewhat more than C8$450,- 
000,000. 

Trade and Commerce Minister C. D. Howe 
announced on November 13 that negotia- 
tions had been completed for expanding 
trade with the British West Indies in 1952, 
by way of changes in the latter’s import re- 
strictions. Although the dollar value of 
the increase is not expected to be large, the 
Government Officially regards the liberaliza- 
tion as a “step in the right direction.” 


FINANCE 


The large expansion in the gross national 
product in 1951, now estimated at over 
C$21,000,000,000, continues to be reflected in 
heavy Federal revenue, which is greatly in 
excess Of expenditure. Although defense 
outlays are rising sharply, they had not as 
yet matched the tax program approved by 
Parliament last April. Opposition party 
spokesmen have been sharply critical of the 
large fiscal surplus that has resulted, on the 
basis that the public is being overtaxed. In 
reply to these criticisms the Finance Min- 
ister said in December that the surplus was 
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in large part the result of inflationary pres- 
sures and a time lag in defense expenditures. 
He would not, he said, recommend any 
changes in the tax structure before the 
pudget presentation next spring. 

The foreign exchange market, from which 
all controls were removed on December 14, 
has continued to reflect great strength in the 
Canadian dollar. The conspicuous rise in 
quotations in the last 2 months of the year 
was apparently the result of the buoyancy in 
exports and the heavy inflow of capital, in- 
cluding substantial purchases of petroleum 
and railway securities. U. S. Empsassy, 
OTTAWA. 


Economic Conditions 


POPULATION INCREASES 


The population of Canada in June 1951, 
was 13,893,208, an increase since 1941 of 
2,386,553, or 20.7 percent, according to pre- 
liminary 1951 census totals released by the 
Dominion Bureau of Statistics. Newfound- 
land’s entry into the Confederation in 1949 
added 357,762 to the 1951 census total. Ex- 
cluding Newfoundland, Canada’s population 
in 1951 totaled 13,535,446, as compared with 
11,506,655 in 1941, an increase of 2,028,791, or 
17.6 percent. 

The intercensal increase between 1941 and 
1951 is the largest on record. It compares 
with increases of 1,129,869 between 1931 and 
1941, 1,588,837 and 1,581,306 in the 1921-31 
and the 1911-21 decades, respectively, and the 
earlier peak increase of 1,835,328 between 
1901 and 1911. Proportionately, however, the 
latest increase has been exceeded three times 
since the turn of the century, by percentage 
gains of 18.1, recorded in 1931; 21.9, in 1921; 
and 34.2, in 1911. 

Ontario had the largest gain in the 10 
years, the total rising 774,699 from 3,787,655 
in 1941 to 4,562,354 in 1951, to widen the 
margin as the most populous Province. 
Quebec followed with a population growth 
of 678,353, or from 3,331,882 to 4,010,235. 
These two Provinces had closely similar pro- 
portionate increases of slightly more than 
20 percent in the 10 years. Ontario’s popula- 
tion accounted for 32.8 percent of Canada’s 
total population in 1951, and that of Quebec 
28.8 percent. 

British Columbia’s population had a 
10-year rise of 335,198, from 817,861 in 1941 
to 1,153,059. The proportionate gain of 41 
percent was the largest area gain. The popu- 
lation of Alberta increased from 796,169 in 
1941 to 936,556, or by 17.6 percent, whereas 
the total for Saskatchewan fell 7.5 percent 
from 895,992 to 829,175. Manitoba’s popu- 
lation advanced 5.8 percent, from 729,744 to 
771,815. 

The growth in Nova Scotia’s population 
was 10.4 percent, from 577,962 in 1941 to 
638,277, in 1951; and New Brunswick’s total 
rose 12 percent, from 457,401 to 512,186. 
The population of Prince Edward Island 
increased 2.9 percent, from 95,047 to 97,787. 
The population of Newfoundland in 1951 
was 357,762, as compared with 321,819 in 
1945, the year of the last official census for 
the new Province, a rise of 11.2 percent. 

According to the first census figures for 
the Yukon and the Northwest Territories, 
the population of the former climbed in 1951 
to 8,986 from 4,914 in 1941, and that of the 
latter increased to 15,016 from 12,028. 


Tariffs and Trade Controls 


REGULATIONS FOR “IN-BOND’” ENTRY BY 
TRUCK 


Recent amendments to Canada’s Customs 
Act permit bonded (sufferance) warehouses 
to be established at interior points for the 
examination of imports received by highway, 
thus eliminating the necessity of effecting 
entry at the border. Customs regulations 
governing the establishment of such ware- 
houses for the storage of goods arriving by 
highway and the use of motor vehicles for 
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such “In-Bond” shipments have now been 
published. 

Motor-vehicle operators desiring to be- 
come bonded carriers for the delivery “in 
bond” of goods at an interior port must 
apply to the Customs and Excise Division 
of the Department of National Revenue and 
state: (1) Full name and address of the ap- 
plicant; (2) details of each motor vehicle 
to be used, specifying the ownership and 
value of the vehicle and whether it was man- 
ufactured in Canada or has been duty paid 
in Canada; (3) the Canadian frontier ports 
of entry at which vehicles will arrive; and 
(4) the proposed routes to be followed to 
destination. Those whose applications are 
approved will be required to submit the bond 
of an approved guaranty company, in a 
sum to be fixed by the Minister, terminable 
on the 31st day of the following March, 
unless revoked prior to that date, and re- 
newable annually thereafter. 

Approved bonded carriers will be author- 
ized to transport goods ‘in bond” by motor 
vehicle from a frontier port of entry to an 
approved warehouse by definite routes, 
subject to full compliance with Customs laws 
and regulations, and in particular to those 
pertaining to the transportation of “in bond” 
goods. 

Motor-vehicle operators who are not 
bonded as required but who have occasion to 
transport a single “in-bond” shipment to an 
approved warehouse may apply to the Collec- 
tor at the frontier port of arrival for 
authority to transport such shipment, speci- 
fying the route thereof. Permission may 
then be granted for the single trip only upon 
production of a bond of an approved guar- 
anty company of not less than $1,000 and 
more than $10,000. The procedure for the 
single trip will in every particular be that 
provided for the bonded carrier operating 
under a general bond. 

Movement to the bonded warehouse must 
be continuous except for necessary stops for 
servicing vehicles or for the immediate needs 
of the driver, and stops occasioned through 
accident or emergency en route. The dis- 
charge of goods from bonded vehicles while 
in transit for transfer to other vehicles, for 
storage, or for any other purpose except as 
provided for as follows will not be per- 
mitted. 

In case of an accident or other emergency 
en route, the nature of which would cause 
substantial delay, the breaking of seals, or 
the transshipment of goods, the driver must 
report to the nearest Collector of Customs by 
telephone, telegraph, or messenger and re- 
quest the attendance of a Customs officer or 
R. C. M. P. constable. The attending officer 
will supervise the transshipment of the goods 
to another vehicle and endorse the necessary 
records of the transshipment and the losses 
due to the accident. Goods that cannot be 
transferred or forwarded immediately must 
be stored securely. The regular special serv- 
ice charge, together with traveling and other 
expenses of the supervising officer, must be 
paid by the accommodated parties. Motor- 
vehicle operators are liable for all duties and 
taxes until the Customs seals are removed 
by Customs at the bonded warehouse and 
the goods accepted by the warehouse keeper. 

Commercial Vehicle Permit Form E 50-B 
will be used for each return trip for vehicles 
not manufactured or duty-paid in Canada, 
but when a general bond has been previously 
filed it will be taken to cover both the goods 
and the vehicle and no further security will 
be required. If a single trip bond is filed 
it will be in a sum sufficient to cover the 
value of the vehicle and the goods. Motor 
vehicles under seal may not transport any 
goods other than “in-bond” goods. 

Bonded motor vehicles deemed secure at 
the frontier port of arrival will be sealed at 
the expense of the parties accommodated 
and permitted to go forward without un- 
loading and without examination of the 
goods during the hours when Customs offi- 
cers are on duty. 


Motor vehicles with large pieces of machin- 
ery or other items of weight and size that 
cannot be sealed or unloaded without con- 
siderable time and labor but which can be 
readily checked as to identity and quantity 
may go forward without seal “in-bond” 
during the regular Customs hours. 

Portions of “in-bond” cargoes may be dis- 
charged at any approved bonded warehouse 
en route to final destination during regular 
warehouse working hours under supervision 
of a Customs officer who will reseal the vehi- 
cle. The routes followed in such cases must 
be approved in advance. 

Under the new regulations applications 
for the establishment of bonded warehouses 
may be made to the Customs and Excise 
Division of the Department of National 
Revenue, through the Collector of the Port. 
Applications must be accompanied by de- 
tailed plans for the proposed warehouse. 
Provisions must be made for adequate stor- 
age and examination space; a detention 
compound in which motor vehicles carrying 
“in-bond” merchandise can be held securely 
pending discharge; and satisfactory accom- 
modations for Customs officers, to be fur- 
nished and maintained without cost to the 
Government. The warehouse must be in a 
location satisfactory to fhe Minister of Na- 
tional Revenue and made available to all 
authorized bonded carriers at approved rates. 
The warehouse may be closed or reopened 
by the Minister for cause. 

Bonded warehouses may be operated only 
in the presence of a Customs officer from 
8 a. m. to 1 p. m. on Saturdays and from 
8 a. m. to 5 p. m. on other days, exclusive 
of Sundays and statutory holidays. How- 
ever, motor vehicles with “in-bond” goods 
may be accepted for detention at all reason- 
able hours. 

The operator of the warehouse is responsi- 
ble for the goods and is liable for all duties 
and taxes payable on the importation of 
goods unless he can produce the goods or 
show that they have been duly entered or 
lawfully removed. Warehouses must be se- 
cured by Customs locks, but warehouse 
keepers may use their own in addition. 
Goods on hand for 30 days or more will be 
removed at Customs expense to the King’s 
warehouse, where they will remain until 
cleared by the importer, reexported from the 
country, or sold as unclaimed. When sold 
as unclaimed the warehouse keeper and the 
bonded carrier will be notified and any 
amount in excess of duties and taxes and 
storage charges payable to the Government 
will be distributed in payment of (a) 
amounts due to the warehouse keéper and 
(b) amounts due the bonded carrier; any 
residue may be claimed by the owner. 


Cut FLOWERS: NEw MINIMUM VALUES 
ESTABLISHED FOR IMPORTS 


The following new minimum values for 
imports of cut flowers into Canada have 
been established by the Department of Na- 
tional Revenue for the period January 1 to 
April 30, 1952: 


Carnations $9.71 per 100. 
Mums . $4.38 per 12. 
Pompons $1.43 per bunch (12072.). 
Gladiolus . $1.48 per 12. 
Snapdragons $1.49 per 12. 
Stocks $1.49 per 12. 
Gardenias $3.30 per 12. 
Camelias $5.70 per 12. 
Daffodils : $0.74 per 12. 
Tee....... = eat .. $1.24 per 12. 
Iris ‘ $1.05 per 12. 


Lillies, Easter 

Roses, No.  ?—— 12 inches and 

Roses, No.1f under in length. $8.97per 100, 

Roses, extra fancy, stems over 
12 inches and under 21 inches 
in length. 

Roses, special, stems 21 inches 
and over in length. 


$22.84 per 100. 


$14.63 per 100, 
$20.42 per 100. 


Minimum values for importations on and 
after May 1, 1952, will be announced before 
that date. Cut flowers of all kinds are held 
to be of a class or kind produced in Canada, 
and importations during the period indi- 
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cated at values lower than those here listed 
are likely to be held subject to dumping 
duty. 


Colombia 
Tariffs and Trade Controls 


TARIFF RATES EXTENSIVELY MODIFIED 


Decree no. 2602 of December 18, 1951, pro- 
vides the first important revision of the 
Colombian customs tariff of 1950. The de- 
cree lowers the import duty on approxi- 
mately 500 tariff items, raises the duty on a 
few items, and eliminates all export duties 
except on coffee and hides. Drugs and agri- 
cultural implements and chemicals are the 
principal categories to which these duty 
reductions apply. 

The tariffs are not to be lowered imme- 
diately or all at once; reductions become 
effective 90 days after the date of the de- 
cree, presumably March 17, 1952, and will be 
spread over a 10-month period. 

Lists of items affected by this new decree 
are not yet available for distribution. These 
items will be published for general use in 
the Department’s Business Information 
Service pamphlets, and the availability of 
these pamphlets will be announced in the 
FOREIGN COMMERCE WEEKLY as soon as they 
are published. 


Eeuador 


GENERAL ECONOMIC DEVELOPMENTS 


General commercial activity declined in 
November, and the trend was still down- 
ward at the end of the month. Informed 
trade sources expected this downward trend 
to extend past the holiday season. The 
unfavorable balance of payments for 1951 
increased about $577,000 between October 
10 and November 25, to $5,981,000, and for- 
eign exchange reserves dropped $373,000 in 
the same period to approximately $28,319,000 
(424,777,000 sucres). Monetary media in the 
hands of the public decreased $2,524,000 
during the same period to a level of $56,- 
450,000 (846,743,000 sucres) on November 25. 


BANKING 


The combined commercial portfolio of all 
private banks in the country decreased 
from 371,254,000 sucres on October 10 to 
350,128,000 sucres ($23,342,000) on Novem- 
ber 25 while cash increased from 190,347,000 
sucres to 196,869,000 sucres. A further de- 
cline in commercial activity was expected 
by the end of the year. 

The small Banco de Comercio was closed 
for liquidation on November 15 by the 
Superintendent of Banks, and it is reported 
that few assets were available to meet the 
claims of its general creditors. A Quito bank 
was closed during the previous month, but 
other Ecuadoran banks were believed to be in 
relatively strong financial positions. 


CAUSES OF TIGHTENING CREDIT 


Several factors contributed to the tighten- 
ing of credit and the drop in the wholesale 
and retail trade. One was the heavy inven- 
tories in commodities which local merchants 
had earlier thought would be in short world 
supply. A second was the fall in agricul- 
tural exports during the last quarter. Heavy 
drains on dollar exchange, resulting from 
substantial arrivals from previously strike- 
bound cargo from the United States, also had 
a deflationary effect. Recent municipal elec- 
tions and the forthcoming presidential elec- 
tion in 1952 also had an unsettling effect on 
the trade. 

FOREIGN TRADE 

The Guayaqui! Exchange Control Office 
reported the issuance in October of import 
permits with a c. i. f. value of $3,522,287 as 
compared with totals of $3,083,566 and 
$4,791,132 in October and September, 
respectively. 

Export permits for the four important 
crops of bananas, cacao, coffee, and rice 
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issued at Guayaquil totaled $2,251,280 in 
November, compared with $2,332,689 in 
October and $2,450,244 in September. 

Regulations involving ‘compensation” 
dollars were continued in force for an un- 
specified length of time by an emergency 
decree-law on December 1, 1951. 


AGRICULTURE 


The requirement that 30 percent of all 
rice entering controlled mills should be held 
for sale to the Direcion de Subsistencias, in 
effect since July 1, 1951, was rescinded on De- 
cember 6, in view of the ample domestic 
supply of this commodity. Increasing pres- 
sure on the Government to facilitate the 
export of rice is expected because of the un- 
favorable balance of trade of Ecuador and 
the slow export of rice during the past year. 

Banana exports continued high and No- 
vember production was expected to surpass 
the level of October. The Ecuadoran De- 
partment of Agriculture has recognized the 
existence of Panama disease in the Province 
of El Oro. 

The tobacco monopoly of the Government 
was authorized to sell at reduced prices its 
deteriorated stocks from domestics crops of 
1939 through 1945 by Decree No. 235 of Oc- 
tober 22, 1951. These stocks were estimated 
at about 400,000 pounds. 


TRANSPORTATION 


The press announced that the contract of 
the United States firm working on the 
Quevedo-Manta highway was rescinded and 
that negotiations for a new contract were 
being made with another United States con- 
tractor. Negotiations for a new contract 
with a United States shipping company were 
also reported to be under way. Efforts to 
expedite the shipment from the United 
States of new rolling stock for the Govern- 
ment railroad system were reported to have 
been made. 

LABOR 


Five Ecuadoran labor leaders returned 
from conferences in Argentina. It was also 
reported that 50 Ecuadoran workers would 
be given scholarships in western hemisphere 
countries. Some unemployment was re- 
ported among Highland textile workers, 
owing partially to a shortage of cotton for 
the mills. 

Stevedores at Guayaquil were seeking ap- 
proval for a national federation to include 
stevedores at Puna, but the latter group did 
not support such a move. Some agitation 
for a strike on the national railway devel- 
oped, but the Railway Workers Federation 
did not support this move. 


FOREIGN TRADE REGULATIONS 


Plastic sheets, and special rolls of alumi- 
num and cellophane for packing pharma- 
ceutical products have been placed on List A 
of the Exchange Law by Tariff Circular No. 
668 of November 6, 1951.—U. S. ConsuLATE 
GENERAL, GUAYAQUIL, DEc. 7, 1951. 


Ethiopia 
Economic Conditions 


EXPORTS REACH RECORD LEVEL 


A good coffee crop and an increased de- 
mand for Ethiopian cattle hides, as well as 
high world market prices for these commod- 
ities, were largely responsible for the record 
total of E$111,700,000 for Ethiopia’s exports 
in the year ended September 10. 1951. 

(1 Ethiopian dollar=US80.4025). 

Shipments of coffee, Ethiopia’s leading 
export, were 74 pércent higher in value than 
the 1950 export valuation for this commod- 
ity, and the export value of hides increased 
almost 200 percent. Shipments of sheep- 
skins and beeswax were up, and 1951 was also 
an exceptionally good year for the Ethiopian 
civet trade. 

Although less than 8 percent of Ethiopia’s 
total exports for the year went to the United 
States, 11.8 percent of its coffee trade was 


with the United States and 52 percent of the 
leopard skins, as well as 18 percent of the 
goatskins, were shipped to that country. 


France 


RECENT ECONOMIC DEVELOPMENTS 


The French economic picture in Novem- 
ber was one of uncertainty. Inflation weak- 
ened the economic and political structure and 
prejudiced France’s foreign-trade position. 
An awareness of the inadequacies of sched- 
uled defense expenditures and uncertainties 
as to the amount of aid forthcoming from 
the United States threatened to undermine 
public confidence and imperil possibilities 
of firm governmental leadership. The situa- 
tion was dramatized by a midmonth govern- 
mental announcement of the imperative 
need to halve scheduled imports from the 
dollar area with consequent likely impair- 
ment of recovery and production goals. The 
crisis was manifest in one form by an im- 
mediate increase in French franc quotations 
for black-market dollars to the highest levels 
in 3 years. Repercussions were immediate 
in other fields, notably in the decline in as- 
surance that France would continue to ad- 
here to or endorse measures of international 
economic cooperation, including the plan 
for pooling Western European coal and steel 
resources, which France itself had authored. 

Equally dramatic, therefore, was the pub- 
lication at the close of the month of reports 
that United States authorities had agreed 
to make available to France $600,000,000 in 
various forms, including direct economic aid, 
during the current fiscal year. This an- 
nouncement injected a new feeling of con- 
fidence which largely dissipated the air of 
glumness. It made possible more sympa- 
thetic consideration of the Government's 
economic program and simultaneously more 
precise governmental planning. On Novem- 
ber 30 the Foreign Affairs Committee of the 
Assembly recommended ratification of the 
Schuman Plan. The full Assembly has since 
ratified the Treaty. 


ECONOMIC POLICY AND FINANCE 


As outlined at the beginning of the month, 
the Government’s program called for (a) 
measures for increasing production and pro- 
ductivity; (b) reestablishment of domestic 
competition; (c) freer entry of foreign work- 
ers, particularly for construction work; (d) 
limitation of budgetary deficit financing to 
the 300-billion-franc level that prevailed in 
1951; (e) reform of operating practices of 
nationalized enterprises and of the Social 
Security System; (/) simplification of tax- 
collection procedures and stricter enforce- 
ment thereof, as well as modification of in- 
heritance taxes. Soon thereafter the Bank 
of France increased discount rates for the 
second time since September. Authorities 
tightened restrictions on use of foreign ex- 
change by exporters and allocations for tour- 
ists. 

Other specifications of the program were 
made public by Finance Minister Mayer in 
conjunction with his announcement that the 
dollar import program for 1951-1952 must be 
reduced from the $1,014 million originally 
planned to $500 million. This reduction 
would entail cut-backs in dollar imports of 
coal, petroleum, nonferrous metals, cotton, 
and wood pulp and shifts to more expensive 
sources in nondollar areas. He attributed 
this necessity to (a) the sharp increase in 
prices of imported raw materials, (b) the 
increased requirement for imports of coal, 
(c) the increase in domestic costs prejudicial 
to French exports, and (d) the marked de- 
cline in foreign-exchange holdings. Addi- 
tionaly, France, traditionally an exporter of 
wheat, faces the prospect of having to im- 
port this commodity in 1952 as a result of 
crop failures. 

The Finance Minister then estimated that 
the French defense budget could not ex- 
ceed 950 billion francs, excluding 330 billion 
francs foreseen for military expenditures in 
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Indochina. While recognizing this amount 
as insufficient, he asserted that without ex- 
ternal aid expenditures beyond this sum 
would enlarge inflationary dangers. The 
total Government budget, including that for 
defense, anticipates, according to the Fiance 
Minister, expenses totaling 3,529 billion 
francs and receipts of 3,070 billion. The 
Finance Minister deemed any effort to cover 
the entire deficit by imposition of new taxes 
as beyond French capacities. However, he 
proposed to levy taxes with an anticipated 
yield of 270 billion francs, of which 70 billion 
would be expected to come from continuation 
of new taxes on gasoline and tobacco, pro- 
visionally imposed at the beginning of No- 
vember. He forecast an excess-profits tax 
while simultaneously offering the assurance 
that some alleviations of income taxes in 
the lower brackets would be offered, largely 
to encourage greater individual effort. 

At the close of November the Government 
proposed that with a few exceptions, includ- 
ing custom duties, all existing direct and 
indirect taxes be increased 10 percent and 
that a temporary 20-percent surtax be im- 
posed upon any increase of net profits of 
commercial and industrial establishments 
over those prevailing in the preceding 12- 
month period. 

Gold and black-market currency rates rose 
during the first half of the month; the gold 
ingot (kilogram) and the black-market dol- 
lar reached peaks of 618,000 francs and 460 
francs, respectively, on November 19. Rates 
declined in general thereafter, though a 
slight upsurge occurred at the end of the 
month. The gold ingot (kilogram) was 
quoted at 592,000 francs on November 30 and 
the black-market dollar at 445 francs. On 
the Paris stock market the general index 
showed a decline of about 3 percent in 
November. 

FOREIGN TRADE 


October exports of 78.9 billion francs were 
slightly above the 10-month 1951 average and 
5.6 billion above the September level. Im- 
ports totaled 106.6 billion francs, leaving a 
commodity trade deficit of 27.7 billion francs, 
3.4 billion below the September deficit. The 
cumulative 10-month total deficit was 251.9 
billion francs, compared with 109.3 in the 
first 10 months of 1950. Exports during the 
year thus financed 75.6 percent of total im- 
ports, compared with 82.8 percent in the 
same period of 1950. 

The October export rise was primarily at- 
tributable to increased shipments of yarn 
and textiles, automobiles, and minerals. 
The 2.2-billion-franc increase in October im- 
ports over September’s level reflected in- 
creases in vegetable and paper products, 
petroleum, and jewelry. 

Exports to the United States dropped $4.1 
million in October; imports from that 
source decreased $6.6 million. 

During November, l-year trade agreements 
were signed with Spain and Sweden. From 
the former country France is to obtain 
340,000 tons of pyrites. From Sweden, 
France will procure wood pulp, paper, high- 
grade steel, ball bearings, and mechanical 
equipment, in exchange for chemical and 
steel products, fertilizers, wines, textiles, 
automobiles, and electrical equipment. Ne- 
gotiations for a trade agreement with the 
German Federal Republic were begun. 


PRICES AND WAGES 


The inflationary trend gained momentum 
during November. The retail-price index 
rose 3.5 percent, the highest rate of increase 
for any 1 month of the year up to that time. 
The wholesale-price index rose 3.2 percent, 
the most significant factor of which was a 
rise of 4.8 percent in the index of industrial 
products. 

Cigarette and tobacco-product prices in- 
creased approximately 12 percent during the 
month, while the price of household gas in 
the Paris area was raised by the same 
amount. Despite decreasing production and 
raw-material costs in the textile field, the 
Government finally permitted the textile in- 
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dustry to raise its prices over a 3-month pe- 
riod until the total effect of September’s 
wage increases had been absorbed. 

Labor continued to demand the escalator 
wage-price system, now being considered by 
the Council of the Republic. There were 
some indications of a growing movement to 
demand a further increase in minimum 
wages on the grounds that the rise in the 
cost of living has more than offset the 
amount of the last wage increase. 


INDUSTRIAL PRODUCTION 


Motor-vehicle production continued to ex- 
pand; 365,414 vehicles were produced in the 
first 10 months of 1951, as compared with 
287,975 in the same period of 1950. Produc- 
tion of electricity remained at a high level 
throughout November. Coal output recov- 
ered satisfactorily from the effect of a short- 
lived strike in the Nord and Pas de Calais 
regions, and reserve stocks at the end of the 
month were higher than at the beginning. 

Iron and steel production for the month 
of October reached an all-time record for 
France and the Saar; the combined output 
amounted to 990,000 metric tons of pig iron; 
1,130,000 tons of crude steel, and 815,000 tons 
of finished steel. This level was not ex- 
pected to be maintained throughout No- 
vember, but 1951 probably was a record post- 
war year. Domestic demand for iron and 
steel leveled off during November, and pre- 
liminary figures indicate that production ex- 
ceeded demand for the first time in 15 
months. 

The desirability of an increase in French 
productivity was emphasized by a speech 
made by Minister of Industry Louvel, who 
stated that current French production, al- 
though superior to that of 1929, was still 
25 percent below that requisite for a sound 
economy, and by a call made by the presi- 
dent of the CNPF (association of manufac- 
turers) for an increase of 3 percent a year 
in productivity for the next few years. 

The index of industrial production, ex- 
cluding building, was 143 in October, as com- 
pared with 139 in September and 132 in Oc- 
tober 1950 (1938=100). Principal compo- 
nents of the index and September indexes, 
in parentheses, were as follows: Electricity, 
190 (176); gas, 184 (164); solid fuels, 119 
(110); mining, 105 (109); metals, 169 (156); 
chemicals, 236 (219). 

Some improvement was noted during No- 
vember in the wool, silk, and cotton indus- 
tries, although production was still esti- 
mated at 10 or 15 percent below normal, in 
the face of weak domestic demand and 
shrinkage of the export market, particularly 
for fine fabrics. Production of rayon staple 
fiber and filament yarns is limited only by 
wood-pulp availabilities, and jute mills have 
expanded output to the extent that 20 per- 
cent of production is being exported. 


AGRICULTURE 


In a proposal aimed at reducing the quan- 
tity of wheat which France will have to im- 
port during the current crop year, the Gov- 
ernment announced early in November that 
the extraction rate would be increased 3 
points to 81 percent, effective on December 
1. Vociferous opposition from all sides 
forced indefinite postponement of the effec- 
tive date, and at last reports the Govern- 
ment has decided not to take the proposed 
action. The 1951 crop is 9 percent below 
that of 1950. 

An outbreak of a new and extremely viru- 
lent type of foot-and-mouth disease in 
northeastern France was stated to be under 
control.—U. S. Emsassy, Paris, Dec. 7, 1951. 


Tariffs and Trade Controls 


TOURISTS’ DOLLAR PURCHASES FOR EXPORT: 
EXEMPTION FROM SALES TAXES EXTENDED 
The temporary exemption of tourists’ dol- 
lar purchases from French sales taxes (‘“pro- 
duction” and “transaction” taxes) has been 
extended until January 31, 1952, according 


to a notice of the French Office des Changes 
(Avis No. 512), published in the Journal 
Officiel of October 31, 1951, and a report of 
November 2 from the U. S. Embassy in Paris. 

This temporary exemption, initially al- 
lowed on May 1, 1950, is intended to encour- 
age French exports. 

(See FOREIGN COMMERCE WEEKLY of June 
5, 1950, for previous announcement. ) 


Commodity Controls 


Raw NICKEL SUBJECTED TO GOVERNMENT 
ALLOCATION AND DECLARATION OF STOCKS 


Raw nickel became subject to Govern- 
ment allocation in France, and holders were 
required to declare stocks as of September 
1, 1951, by a decision of the Ministry of In- 
dustry and Commerce published in the 
Journal Officiel of September 18, 1951, ac- 
cording to a report from the U. S. Embassy 
in Paris. ; 

These measures were reportedly aimed at 
black-market activities. 


French Moroeeo 


ECONOMIC DEVELOPMENTS, First HALF 
OF 1951 


French Morocco’s economy continued to 
expand through the first half of 1951. New 
higns were recorded in almost all fields of ac- 
tivity. Suitable weather conditions favored 
agricultural production, and substantial in- 
creases were registered by most crops, nota- 
bly grains, citrus, and grapes. 

Mineral production rose sharply, spurred 
by rising prices and ECA aid, which espe- 
cially benefited lead, zinc, cobalt, petroleum, 
and coal extraction. The Zellidja lead and 
zine mines attained production levels that 
placed them among the most important 
mines of their kind in the world; phosphates 
and manganese too showed notable increases. 

An outstanding feature of the first half of 
1951 was intensification of the already exist- 
ing building boom. The number and value 
of building permits issued showed a sharp 
increase over the corresponding period of 
1950, much greater emphasis being placed 
upon construction of separate dwellings, 
apartment houses, and office buildings. 
However, the housing shortage is still acute 
and the erection of many new edifices will 
be required to close the gap. 

Foreign trade reached new levels. Im- 
ports and exports were higher by 26 percent 
and 38 percent, respectively, in value than 
in the like period of 1950. (For more de- 
tailed treatment see item on French Mo- 
rocco in FOREIGN COMMERCE WEEKLY of De- 
cember 17, 1951, entitled “Foreign Trade, 
First 6 Months of 1951.’’) 

The influx of capital from the Metropole, 
recently a prominent feature of Morocco’s 
economic life, began to slow down perceptibly 
in 1951. The increase in bank deposits was 
also substantially less than in 1950, but, con- 
versely, the amount of money in circulation 
showed a_ greater increase. Commercial 
credit, never liberal, became still tighter as 
retail sales began to lag. The decline of the 
value of the franc occasioned greater caution 
in the granting of loans by Moroccan banks. 

Labor demanded increases in wages to 
meet the corresponding rise in cost of living 
and considered the 12-percent increase 
granted in April as inadequate. Demands for 
higher wages were again put forth and met 
later in the year. However, strikes were at a 
minimum, and those that took place were of 
insignificant proportions. 

Official price indexes, which rose through 
the first quarter of 1951, registered slight 
decreases in April and May. In June, how- 
ever, a steep rise occurred and steadily pro- 
gressed. It was the retail-price index which 
recorded by far the greater increase, as com- 
pared with the wholesale-price index. Par- 
ticularly signficant were the midyear in- 
creases in utility and transportation prices, 
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as well as in prices of grain, bread, and 
port charges. 

Freight traffic, both rail and truck, showed 
greater activity than in the preceding year; 
air and bus passenger traffic continued to 
increase, but railroad passenger traffic showed 
a slight decrease from 1950 figures. Ship- 
ping centered in Casablanca increased to a 
volume to cause great congestion in the port 
of Casablanca.—U. S. CONSULATE GENERAL. 
Casablanca 


Germany, Eastern 
Tariffs and Trade Controls 


SHORT-TERM TRADE AGREEMENT SIGNED 
WITH HUNGARY 


The Soviet Zone of Germany and Hungary 
signed on November 29, 1951, a trade agree- 
ment for the year 1952, according to the 
German press of November 30. 

Under the terms of this agreement the 
Soviet Zone is to deliver to Hungary mainly 
machinery, electroengineering items, fine 
mechanical and optical goods, chemicals, 
and fertilizers. In exchange, Hungary is to 
Supply to the Soviet Zone of Germany: 
wheat, fruit, vegetables, and wine, as well as 
bauxite, Diesel trains, and electric-power 
equipment. 


Hong Kong 


ECONOMIC DEVELOPMENTS IN OCTOBER 


A general air of optimism was evident in 
the Hong Kong economic sphere during Oc- 
tober 1951. The total volume of foreign 
trade rose sharply to HK#$693,189,155 
(HK$1.00 = US$0.1725 at official rate) an in- 
crease of more than HK$100,000,000 over the 
September figure. Although movements of 
commercial cargo tonnage remained substan- 
tially the same, exports were up 5.2 percent 
and imports 26.3 percent by value. The total 
volume of trade with the United States re- 
mained constant—a drop in imports being 
balanced by an increase in exports. 

Fears of Japanese competition against 
local industries appeared to loom less large. 
Although imports from Japan increased by 
66 percent over the September figure, the 
items imported were chiefly noncompetitive 
as far as local industries were concerned, e. g., 
rayon, paper, and iron and steel goods. The 
enamelware and plastics manufacturers 
seemed to recover confidence in their ability 
to compete successfully with the Japanese. 
The Colony’s sizable cotton spinning and 
weaving industries were still hoping for 
cheap United States raw cotton to help them 
retain their newly developed southeast Asian 
markets. 

Although officially recorded exports to Com- 
munist China (traditionally Hong Kong’s 
chief customer) reached a post-Korean War 
low, optimism as to Hong Kong’s future was 
shown by the heavy channeling of excess 
capital into purely local ventures, such as 
real estate and theaters. There are five new 
theaters being constructed in Hong Kong. 
This feeling of confidence was given a big 
boost by the Consulate General’s announce- 
ment that United States dependents were to 
be permitted to return to Hong Kong and by 
the Hong Kong Government’s announcement 
of ambitious and large-scale plans for im- 
proved highways, new government buildings, 
and reclamation works. 


FOREIGN TRADE 


Trade figures for October showed an in- 
crease in terms of value, both in imports and 
exports, as compared with September. Im- 
ports of merchandise, into the Colony during 
October, at HK$418,801,231, were HK$87,307,- 
373 over the September figures, and exports, 
at HK$274,387,924, were up by HK$13,568,133. 
Total trade was 17 percent more than it was 
in Septeraber. Imports in October 1951 com- 
pared favorably with the HK$368,496,125 of 
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October 1950, but exports lagged far behind 
the HK$427,831,849 of October 1950. 

Imports from the United States were 
HK$33,050,000, a reduction of HK$4,800,000, 
the chief cuts being in nonelectrical ma- 
chinery, clothing, and small wares. Hong 
Kong recorded no imports of soybeans as 
compared with imports valued at HK$3,400,- 
000 in September and no imports of fuel oil 
as compared with HK$1,100,000 in September. 

Imports from Communist China were 
HK$77,095,000 (HK$76,985,000 in October 
1950) and exports to Communist China were 
HK$72,791,000, (HK$166,408,000 in October 
1950). Hong Kong’s exports to Communist 
China are moving toward the levels pre- 
vailing before the Korean War boom. During 
March 1951, for example, Hong Kong’s ex- 
ports to Communist China had reached a 
record HK$244,625,000. 

The trend of increased trade activity with 
both zones of Germany continued. Imports 
increased by HK$7,400,000 and exports by 
HK#$1,200,000. Import items which showed 
large increases were chemical elements and 
compounds, pharmaceutical products, ferti- 
lizers, manufactured articles, and manufac- 
tures of base metals. Exports of wood oil in- 
creased by HK$900,000. 

Imports from Japan rose sharply to 
HK$30,292,000 (HK$12,026,000 over the Sep- 
tember figure) the main items being textile 
fabrics, small wares, paper, paperware, and 
iron and steel. Exports rose slightly, to 
HK$6,445,000 (HK$1,100,000 over the Septem- 
ber figure), an increase almost entirely at- 
tributable to shipments of yarns and threads. 


INDUSTRY 


The industrial scene was highlighted by 
the trip to Singapore of a large Hong Kong 
delegation to the Regional Conference on 
trade promotion held under the auspices of 
ECAFE. Concurrently with the conference, 
an Exhibition of Hong Kong Products was 
staged in Singapore, and it was reported that 
considerable interest was shown by south- 
eastern Asian businessmen in the products. 
The exhibition was visited by 150,000 per- 
sons. Orders totaling MS$12,000,000 (MS- 
$1.00—US80.30 at official rate) were received; 
and cash sales of MS$300,000 were made. 

The Hong Kong Government took steps to 
regularize wolfram mining in the New Terri- 
tories. The new post of Superintendent of 
Mines was created in the Labor Department 
to tighten the reins over wildcat exploitation 
of the colony’s mineral resources. 

It was reported that a local ironworks com- 
pany has purchased a 60,000 square foot site 
for the erection of a steel rolling mill. Al- 
though details on the proposed mill are 
lacking, it is reasonable to assume that the 
entrepreneurs hope to supply at least a 
portion of the black plate and ship plate, 
which, at present, must be imported. 

The Marine Department issued in October 
its quarterly progress report for July-Sep- 
tember 1951, which stated that the ship- 
building industry in Hong Kong was fully 
occupied and had a substantial backlog of 
orders. The chief problem being faced by the 
industry it said was slow delivery of steel and 
Diesel engines from the United Kingdom. 


FINANCE 

The relative stability during October in 
Hong Kong’s economy as a whole was re- 
flected in the field of finance. The clearing- 
house figure, based upon interbank transac- 
tions among members of the Hong Kong 
Clearing House Association, rose to HK#$l,- 
454,023,000 over the September figure of 
HK$1,381,777,000. This figure did not in- 
clude the extensive interbank transactions of 
certain large volume institutions, but it did 
serve as a fairly accurate barometer of the 
level of domestic financial transactions. The 
October figure was slightly below the average 
which had prevailed in the preceding months 
of 1951. 

Open market foreign exchange rates for 
the United States dollar also remined con- 
stant during October at the high average of 


HK$6.89 for telegraphic transfer, HK$6.87 for 
demand draft, and HK$6.85 for notes. The 
consistently high rate in the _ preceding 
months was attributed to weakness in ster- 
ling, the large excess of imports from the 
United States over exports to the United 
States, heavy demands for United States 
dollars from Singapore importers, and con- 
tinued high imports of gold.—U. S. Consvu- 
LATE GENERAL, HONG KONG, Dec. 5, 1951. 


Hungary 


Tariffs and Trade Controls 


SHORT-TERM TRADE AGREEMENT SIGNED 
WITH EASTERN GERMANY 


(See item appearing under the heading 
“Germany, Eastern.’’) 


India 


Tariffs and Trade Controls 


NEW MARKING REGULATIONS 


New regulations for marking the country 
of origin on certain imported goods was ex- 
pected to become effective in India on Janu- 
ary 1, 1952. If imported goods are packed in 
containers made in a country other than 
that in which the goods themselves orig- 
inated the respective countries of origin shall 
be marked on both the goods and the con- 
tainer. If goods are partly made in each of 
two countries or are embellished or processed 
in a second country the indication of origin 
may be expressed as “Made abroad,” or “‘For- 
eign made,” or “Manufacture of different 
countries outside India.” If goods are pro- 
duced in a foreign country but processed or 
embellished in India the country of origin 
and the words “Processed in India” should 
be indicated. 

If it is impracticable to mark the country 
of origin on the goods themselves the in- 
dication may be applied on the wrapper, 
container, or label attached. Containers or 
coverings may include a wrapper, cover, 
band, packet, box, carton, capsule, stopper, 
cork, top, frame, case, tin, can, phial, bottle, 
jar, vessel, or any other container or cover- 
ing in which the goods are sold or offered 
for sale. A label may include a ticket, band, 
card, or tag. It may be attached, enclosed, 
annexed, inserted, secured, fastened, stitched, 
or sewn. 

The following classes of goods imported 
into India must be marked with the country 
of origin on the goods themselves: Appa- 
ratuses and appliances, electric and all kinds, 
assembled; glass bulbs and globes, includ- 
ing electric incandescent bulbs; electric cells 
and batteries of all kinds, including primary 
batteries for dry cells, flash lamps of the 
torch type, motorcar batteries, and also 
plates for motor-vehicle batteries; fountain- 
pen barrels; fents; lanterns, and lamps of 
all kinds, including electric torches and 
flashlights and automobile lamps; machinery 
of all kinds, assembled; piece goods of cotton, 
silk, artificial silk, staple fibre yarn and wool, 
including mixture piece goods, i. e., piece 
goods made of different kinds of yarns, or 
piece goods made of yarns spun of mixture 
of different kinds of textile fibre; tiles of all 
kinds; manufactures of wood; wood and 
timber, in logs; and iron ingots. 

The following classes of goods imported 
into India must be marked with the country 
of origin on the containers or coverings or 
in any other practicable manner: Parts, 
spare parts, and accessories of apparatuses 
and appliances, electric and all kinds; chem- 
icals, drugs, medicines, and pharmaceutical 
products of all kinds; cigarettes; parts, spare 
parts, and accessories of machinery of all 
kinds; stationery goods, all kinds; toilet 
preparations of all kinds including soaps; 
wood and timber in pieces, planks, or 
scantlings; and yarns of cotton, silk, artificial 
silk, staple fibres and wool, including yarn 


Foreign Commerce Weekly 











to 
lic 
(fe 
nu 
ele 
m¢ 
pe 
di 
an 





a- 
ds, 
id- 
lis 
iry 
the 
lso 
in- 
of 
nd 
ery 
on, 
01, 
ece 
or 
ure 
all 
und 


‘ted 
try 
; or 
irts, 
ises 
em- 
ical 
yare 

all 
ilet 
aps; 

or 
icial 
yarn 


kly 





spun of mixture with one or more kinds of 
textile fibres, as well as yarns consisting of 
strands of different kinds of yarn combined 
by the process of doubling or twisting. 
“These marking regulations are applicable 
only if the goods or containers bear any 
English word or words. If no English word 
appears, no marking of country of origin is 
required 


EXPORT CONTROLS TIGHTENED 

Certain industrial chemicals and drugs, 
instruments and appliances, and other man- 
ufactured and semimanufactured goods have 
been brought under India’s export controls, 
by an announcement of November 20, 1951. 

The following items formerly not subject 
to export control will now require export 
licenses: Sodium sulfite, bitumen, alumina 
(ferric), toluene (toluol), acetone, alumi- 
num sulfate, caffeine and its salts, santonin, 
electric poles, salts and other compounds of 
mercury, barium sulfate (barytes), hydrogen 
peroxide, potassium bromide, potassium- 
dichromate, tantalum and columbium ore, 
and old hemp-rope cuttings. 

Items formerly exportable under open 
general license No. 4 but now subject to in- 
dividual export licenses are: Electrical in- 
sulating material, electric wires and cables, 
electrical instruments, apparatus and ap- 
pliances of all sorts, arsenic sulfide, paints, 
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varnishes and enamels, manufactures of 
paper and pasteboard, strawboard, mill- 
board, cardboard, grey board, and khandsari 
molasses. 


Commercial Laws Digests 


INCREASE IN MINING ROYALTY RATES 
CONSIDERED 


The Government of India is considering 
an increase in the rates of royalty payable on 
the production of various Indian minerals 
under the Minerals Concessions Rules, 1949, 
the Indian press reports. 

To supplement the work of the Geological 
Survey of India the Government is encour- 
aging private industry to discover and devel- 
op Indian mineral resources. 


Mexico 


Tariffs and Trade Controls 


IMPORT TARIFF MODIFICATIONS 


The following changes have been made in 
the Mexican import tariff, by a Presidential 
decree signed on November 12, 1951, pub- 
lished on December 8, and effective 5 days 
thereafter (former status is shown in 
parentheses ) : 





Duty 
classifi- Description and dutiable unit Specific Ad Valorem 
cation (Pesos) (Percent) 
1.19.10 Coral, shells, and snails, of any type, in bulk, small pieces, or filings, gross 
kilogram 0.07 (Same 1d (25) 
1.24.20 Crude silk; raw, floss, or in cocoons, legal kilogram 0.50 (Same 2 (5 
(Italicized words have been added 
1. 24. 21 Abolished. 
Formerly covered “silk, not specified,’’ dutiable at 0.20 peso per gross 
kilogram, plus 5 percent ad valorem 
1.40.21 Buttons of shell or mother-of-pearl, colored, legal kilogram 2.00 (5.00) 25 (35) 
(The italicized word has been added. See classification 1.40.23.) 
1.40.20 Disks of shell, unpolished, unperforated, and unfinished, legal kilogram 1. 00 15 
(This is a new Classification 
1.40.23 Buttons of shell or mother-of-pearl, unspecified, legal kilogram 5. 00 35 
(This is a new Classification. 
2.20.10 Fresh and dry fodder, and unspecified fodder, gross kilogram 0.01 (Same) Exempt (10) 
3.34.60 Glass buttons, gross kilogram 0.10 (0, 25) 25 (45) 
4.05.00 Raw silk, twisted or not, even if dyed, legal kilogram 1.00 (Same) 15 (30) 
4.05.10 Flosssilk, spun with one or more strands, dyed or undyed, legal kilogram 1.00 (Same) 10 (20) 
4.05.20 Boiled silk, spun with one or more strands, dyed or undyed, legal kilogram_. 2.00 (Same) 15 (20) 
1.05.30 Threads and yarns of soft vegetable fibers, or artificial and animal fibers 
except silk, containing spun silk, legal kilogram ~ 2.00 (Same) 20 (30) 
4.16.00 Cotton cloth, embroidered with fibers of all kinds, legal kilogram 5.00 (Same) 50 (Same) 
= (Formerly read “‘embroidered with wool, artificial fibers, or silk.’’) 
4.19.5) Strips of cotton cloth embroidered with cotton, even if open work, not 
exceeding 60 centimeters in width, legal kilogram 5. 00 (4. 00 50 (35) 
4.44.01 Cloth of artificial fibers, without embroidery of silk, not specified, legal 
kilogram : ; 35.00 (Same) 65 (Same) 
(‘Not specified,’’ has been added.) 
4.44.02 Cloths with warp and woof of fibers of plastic pastes not derived from cellu- 
lose or casein, without silk embroidery, legal kilogram 30. 00 60 
(This is a new Classification 
4.49.31 Strips of cloth of artificial fibers, mixed with any other fiber except silk, up 
to 20 centimeters in width, even with beadwork or false metal, of all 
kinds, legal kilogram ___- 5.00 (Same) 50 (40) 
4.63.00 Silk cloth, even if embroidered with other fibers, not specified, legal kilo- 
gram 30.00 (35.00) 60 (65) 
4.63.02 Cloth of any fiber, mixed with silk in either the warp or the woof, not speci- 
fied, legal kilogram 20.00 (25.00) 60 (65) 
4.63.03 Silk cloth, mixed with anether fiber, not specified, legal kilogram 20.00 (25. 00) 60 (65) 
4.63.04 Silk cloth mixed with false metal of all kinds, not specified, legal kilogram 20.00 (25. 00) 60 (65) 
5.32.10 ‘Ties of cloth of artificial fibers, even with centers, adornments, embroidery, 35.00 (10.00) 65 (50) 
ribbons, or elastic of silk or other materials, legal kilogram 
. 32.11 Ties of cloth of artificial fibers mixed with any other fiber except silk, even 
with centers, adornments, embroidery, ribbons, or elastic of silk, or other 
materials, legal kilogram 25.00 (10.00) 65 (50) 
(Formerly read “‘or other materials not containing silk.’’) 
.42.10 Ties of cloth of wool and other animal fibers, except silk, even with adorn- 
ments or embroidery of other material or of silk, legal kilogram 25.00 (10. 00) 65 (50) 
2.10 ‘Ties of cloth of silk, even with centers, linings, ribbons, or elastic of other 
materials, and with adornments, embroidery, or false metal of all kinds, 
legal kilogram 30.00 (25. 00 68 (Same) 
6.63.09 Mastic of plastic wood for fillings, gross kilogram 0.10 30 
(This is a new Classification. 
Norway tion to wage earners and others for the cost- 


EcONOMIc DEVELOPMENTS IN OCTOBER- 
NOVEMBER 


Economic conditions in Norway during 
October and November were generally favor- 
able. Production continued on a high level, 
prices were fairly stable, and foreign trade 
was relatively favorable. Retail sales con- 
tinued rather slack, although not alarm- 
ingly so. 

PRICES AND WAGES 

The lull in price developments is virtually 

certain to be temporary, as some compensa- 
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of-living increase during March-October is 
expected. A special wage board appointed by 
the Government after the break-down of 
wage negotiations will issue an award that 
is legally binding. It will be significant to 
the Norwegian economy, as it will directly 
affect most workers employed in private in- 
dustry and indirectly affect most others, 
including governmental and salaried workers, 
individuals on social-security pensions, and 
farmers. Furthermore, it does not appear 
that it will be possible to prevent at least 
some of the increased cost resulting from 
the final award from being passed on to the 
consumer. Contrary to its policy after the 


wage award a year ago the Government has 
announced that within specific limitations 
and definitions businessmen will be able to 
adjust their prices without individual con- 
sultation with the Price Directorate. 

The domestic price level remained rela- 
tively stable after July. The official cost-of- 
living index for October 15 registered a de- 
cline from September, for the first time since 
August 1950, dropping 0.2 percent to 125.5 
(1949—100). The wholesale-price index on 
November 15 was 267.6 (1938=100), 0.6 per- 
cent over the preceding month 


BANKING AND FINANCE 


In October, demand deposits recovered part 
of the sharp drop experienced in September, 
the first evidence in 1951 of any check to the 
expansion in money supply. Heavy tax col- 
lections were the chief factor in this devel- 
opment. The Government’s cash position 
was improving and prospects for keeping the 
price level under control in 1952, given a 
reasonable wage settlement, seemed some- 
what better. The liquid reserves of private 
banks again decreased in October and were 
approximately at the level of July 30. The 
foreign-exchange position of the Bank of 
Norway declined slightly in November, but 
the debt to the EPU was reduced to $3,974,000 
as a result of the EPU surplus in October. 
Financial markets marked time, awaiting a 
report of the Financial and Economic Coun- 
cil on interest rate policy and the proper 
method of financing the State banks. These 
banks have practically exhausted the $56,- 
000,000 dollar fund established in May to 
finance their loan commitments. 


FOREIGN TRADE 


Foreign-trade developments continued to 
show rapid improvement and were more fav- 
orable than had been anticipated. There 
were no significant changes from September 
to October in the ratio of import prices to 
export prices. In October the value of im- 
ports, excluding ships, rose 18.6 percent to 
$70,300,000, whereas exports rose almost 20 
percent over September’s record high to 
$59,700,000. Thus, exports established a new 
monthly high for the fifth time in the course 
of 1951, and their monthly value continued 
at a level of approximately 50 percent above 
that of 1950. The commodity import sur- 
plus in October was at the approximate 
September level, $10,600,000. Inasmuch as 
ship earnings were certain to exceed the 
commodity import surplus, it may be as- 
sumed that during October, Norway regis- 
tered another export surplus in its balance 
of payments on current account. 

These favorable developments lent em- 
phasis to reports that Norway would soon 
liberalize more of its imports from OEEC 
countries. Official statements from the Gov- 
ernment indicated that further free listing 
would take place in the near future and 
probably involve primarily, but not exclu- 
sively, industrial machinery. Reemphasiz- 
ing that import restrictions are not to be 
used for protective purposes, these officials 
further indicated that there will be a sub- 
stantial amount of liberalization in the field 
of textiles in the spring of 1952. 


INDUSTRY AND TRADE 


The official index for industrial production 
was 153 in October, a slight decline from the 
154 registered in the preceding month but 
53 percent above 1938. The slight decrease 
from September to October was contrasea- 
sonal and due almost entirely to declines in 
industries producing for export. Among the 
latter, a slump in the output of electro- 
metallurgical industries reflected continued 
drought conditions on the west coast. 

The electric-power condition throughout 
most of Norway continued to deteriorate. 
On the west coast there have been substan- 
tial production losses, particularly in the 
electrometallurgical field, because of lack of 
rainfall. Zine and ferro-alloy production 
have been hardest hit. 

Textiles and textile products were dera- 
tioned on December 1, and thus ended a 12- 
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year rationing of these commodities. The 
first few days of ration-free textile sales 
indicated no excitement on the part of the 
buying public. The textile industry, as ex- 
pected, welcomed the end of rationing, par- 
ticularly as it affords the industry an oppor- 
tunity to dispose of stocks before intensified 
import competition through free listing. 
with increased textile prices and a decline 
in real purchasing power over the preceding 
months, there appeared to be no excess of 
consumer demand in the _ textile field. 
Simultaneously with textile derationing, 
cocoa and cooking chocolate were made 
ration-free. Consumer goods remaining un- 
der ration included coffee, sugar, rice, cheese, 
dried fruits, citrus fruits, nuts, and heating 
fuel. 
SHIPPING 


Shipping freight rates continued to rise 
in October and are beginning to approach 
the peak level attained earlier in the year. 
Although the Norwegian Shipping News in- 
dexes for dry-cargo rates rose only slightly, 
trip-charter rates and time-charter rates 
were up 2 and 1 percent, respectively, and 
were only 2 and 3 percent below the June 
peak. Tanker rates rose substantially. 
Sterling rates were up 28 percent and dollar 
rates up 29 percent. There is reported to 
have been a strong demand for tanker ton- 
nage during October and further rises in 
rates were indicated. 


AGRICULTURE AND FISHERIES 


An incident of foot-and-mouth disease 
was detected in southern Norway, presum- 
ably related to cases occurring in other 
Northern European countries. The disease 
was observed on only one farm, and ex- 
tensive steps were taken to minimize the 
possibility of further spreading. 

The annual brisling packing was reported 
to have been completed, and all operations 
were then concentrated in the canning of 
sild sardines. A total of 450,000 cases of 
brisling had been packed, compared with 
an average yearly packing of 500,000 cases, 
and 560,000 cases of sild sardines had been 
canned, compared with a normal packing 
of approximately 500,000. The shortage of 
electrical current on the west coast had ad- 
versely affected klipfish drying plants, which 
had a large quantity of fish remaining to 
be processed. There was fear of substantial 
financial losses and some unemployment if 
this situation were not soon improved 
through heavy precipitation.—U. S. Emsassy, 
OsLo, Dec. 3, 1951. 


Tariffs and Trade Controls 


GIFT-PACKAGE REGULATIONS CHANGED 


Import licenses for gift parcels will not 
be required by Norwegian authorities when 
the value of the gift parcel does not exceed 
200 crowns (US$29), according to a decree 
of the Norwegian Ministry of Commerce 
dated November 13, 1951. The former limit 
was 100 crowns. License-free gift parcels 
may not contain more than 2 kilograms of 
coffee and 10 kilograms of sugar (1 kilo- 
gram==2.2 pounds.) 


Pakistan 


RECENT ECONOMIC DEVELOPMENTS 


TRADE AND PAYMENTS AGREEMENTS 

The Government of Pakistan, actively 
pursuing extension of its foreign trade and 
negotiation of trade agreements, has ratified 
its trade agreement with Iraq. This agree- 
ment, which remains in force until March 31, 
1952, is renewable for successive periods un- 
less terminated by either party. Most-fa- 
vored treatment is granted by both Govern- 
ments. 

The United Kingdom sterling agreement 
was signed in London on September 29, 1951, 
replacing the agreement of 1947. By its 
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terms it is to remain in force until June 30, 
1957. It contains important modifications 
of the previous agreement in liberalizing the 
use which Pakistan may make of sterling 
balances on current account for currency- 
reserve purposes for the acquisition of for- 
eign exchange and capital transfers. 


DEVELOPMENTAL PROJECTS 


As participants in the plan for cooperative 
economic development in south and south- 
east Asia, Canada and Australia made sub- 
stantial contributions toward implementa- 
tion of the Colombo Plan in Pakistan. 

An eyewitness report on the progress of 
three of Pakistan’s development projects re- 
vealed that: (a) Construction of the new 
paper mill at Chandragona, East Pakistan, 26 
miles up the Karnafuli River from Chitta- 
gong, was moving forward satisfactorily, al- 
though the absence of earth-moving equip- 
ment had caused delays. (b) The first mill 
of the Adamjee Jute Mills Co., lcated 5 
miles north of Narayangunj, was practically 
completed. The machinery was being in- 
stalled in units so that part of the mill would 
be in production before the end of the year. 
When the installations are completed the 
mill will have 1,000 looms. Two additional 
mills are to be constructed by this company 
on adjacent sites in the near future. (c) 
Work on the lower Sind Barrage at Kotri, 
Sind, was progressing satisfactorily, but here 
again work had been slowed down by lack 
of replacement parts and mechanical equip- 
ment. The barrage is expected to be finished 
toward the end of 1952. 

Despite considerable production of cement 
which was considered satisfactory for Paki- 
stan needs a year ago, a shortage developed, 
partly because of the extensive needs of de- 
velopment projects. To relieve this shortage, 
cement was placed under open general license 
from all countries except the American ac- 
count area. 

To accelerate as much as possible the 
establishment and equipment of mills in 
Pakistan for conversion of raw jute into 
finished jute textiles, the Government of 
Pakistan sent a purchasing mission to the 
United Kingdom to order equipment for three 
jute mills in addition to the three being 
constructed by the Adamjee Jute Mills Co. 
Part of the financing for these mills will be 
furnished by the Industrial Development 
Corporation, the entity recently formed by 
the Government of Pakistan to further the 
development of certain industries—U. S. 
EMBASSY, KARACHI, Nov. 20, 1951. 


Panama 


RECENT ECONOMIC DEVELOPMENTS 


The Panamanian Government late in De- 
cember 1951 authorized its representative in 
the United States to sign a new contract with 
the Export-Import Bank for an additional 
loan of $1,500,000 to assist in further financ- 
ing the Hotel El Panama. The consumma- 
tion of this loan would permit the hotel 
corporation to pay off its indebtedness of 
approximately $1,100,000 to the Panama Trust 
Co. The payment of this debt reportedly will 
facilitate the reopening of the Trust Co. in 
the near future, as it will then have sufficient 
funds on hand with which to meet possible 
depositors’ demands for withdrawals. 

The Trust Co. suspended operations on 
March 7, 1951, under court orders, when its 
cash reserves fell below the legal minimum. 
At that time, the company listed approxi- 
mately $4,000,000 in deposit and savings 
accounts and the unfreezing of these sums 
would undoubtedly have a beneficial effect on 
anteed by the Panamian Government. 

On December 19, 1951, law No. 59 was 
passed by the National Assembly and ap- 
proved by the President authorizing the 
Panamanian Executive to enter into a con- 
tract with the Export-Import Bank providing 
for the refinancing of the previous $2,500,000 
loan made to the Hotel El Panama and guar- 
anteed by the Panamian Government. 





PUBLIC UTILITIES 


A prolonged legal controversy between the 
Municipality of Colon and a United States- 
owned public’ utilities company in Panama 
was apparently resolved on December 20 
when the National Court of Administrative 
Litigation handed down a ruling invalidating 
the regulation of the Municipality of Colon 
providing for a monthly tax of $0.50 on each 
electric meter installed in that city. As this 
court is the final judicial authority in 
Panama in such matters, the court’s decision 
on the Colon ordinance is expected to set a 
precedent for a similar case pending in the 
court affecting the Municipality of Panama. 


INTER-AMERICAN HIGHWAY 


On December 18 the Government formally 
awarded a contract to a local construction 
firm for work on the 25-kilometer David-San 
Lorenzo section of the Inter-American High- 
way. This concern bid $795,375.65 for work 
which includes the construction of abut- 
ments and piers for five bridges, grading, 
drainage, foundation and base course, but no 
pavement. The actual work should begin by 
January 15, 1952, and be completed before 
June 30, 1953. The beginning of this work, 
however, is contingent upon Panama’s de- 
posit of certain sums into the joint United 
States-Panama construction fund prior to 
that time. The Minister of Public Works ex- 
pects that this work will provide employment 
for about 1,500 laborers. 


AGRICULTURE—-PRICE CONTROL 


The United States Point IV Agricultural 
Mission to Panama formally took over the 
direction of the National Agricultural Insti- 
tute in Panama on December 1, where the 
national agricultural development program 
centers. 

The Panama Bureau of Prices and Supplies 
was dissolved on December 11, when the 
Supreme Court declared the law creating this 
Government agency to be unconstitutional. 
The dissolution of this price-control organi- 
zation is not expected to result in a notice- 
able general rise in prices in the commodities 
and services affected, as Panama is on a heavy 
import basis for many basic food commodi- 
ties, the prices of which are determined 
mainly by costs over which the Bureau had 
no control. 

FOREIGN TRADE 


Imports through Maritime Customs at 
Panama City, one of the traditional barom- 
eters of economic activity in Panama, de- 
creased from approximately $2,731,047 in 
September to $2,001,111 in October, when the 
longshoremen’s strike closed the port of New 
York. Imports during November climbed 
back to the monthly average for the year, 
when #2,831,995 worth of goods entered the 
country through this customs office. 


TARIFF 


Recent changes in Panama’s import duties 
include an increased duty of $0.20 per gross 
kilogram on certain manufactured paper 
bags, sacks, and cartons, whereas the pre- 
vious duty had amounted to $1.40 per 100 
kilograms. An import duty of 25 percent ad 
valorem has been placed on iron pipes and 
plumbing accessories in place of the former 
duty of $0.70 per 100 kilograms. Iron pipes 
for use in aqueducts which were formerly 
admitted on an import duty of $0.70 per 100 
kilograms have now been placed on the free 
list. On the other hand, automobile, tractor, 
and internal combustion motor batteries 
have been taken off the free list and are now 
subject to a duty of $0.10 per ampere hour 
capacity. Similarly, tanned hides and skins 
of all kinds (with the exception of alligator 
skins) have also been removed from the free 
list and an import duty is now charged on 
them at the rate of $1 for each kilogram. It 
is rumored in trade circles that the duty on 
imported fats and oils may be increased in 
the near future-——U. S. EMBAssy, PANAMA 
Crry, Dec. 24, 1951. 
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Philippines 
RECENT ECONOMIC DEVELOPMENTS 


In the mid-November elections in the 
Philippines the Nationalista Party won from 
the incumbent Liberal Party senatorial seats 
in contest, as well as some other elective 
public offices. The victory of the Nationa- 
listas’ senatorial candidates gives rise to the 
possibility that the opposition may dominate 
the Upper House and bring about changes 
in economic policy. Careful vigilance over 
the Administration’s deficit spending is gen- 
erally expected, as this was an important 
Nationalista target during preelection cam- 
paigning. Certain Nationalistas, moreover, 
have indicated that the party will press for 
early relaxation of trade and exchange con- 
trols. 

FINANCE 


During the campaign, much publicity was 
focused on the state of Government finances 
and on the size of the public debt. Statis- 
tics of the Philippine public debt as of June 
30, 1951, as released by the Central Bank are 
listed as follows: 

Millions 


of 
Category pesos ' 
Gross public debt, including all Govern 
ment entities 1, 027 
Gross debt of the National Government 
only . nan ae * 926 
Net debt of the National Government 
only (deducting sinking funds provided 
for the repayment of debt and over 
statement of claims for back pay 
against the National Government) 709 


1Peso US $0.50. 


IMPORT CONTROLS 


The Import Control Commission (ICC) 
announced on November 15 that it had com- 
pletely eliminated its backlog of more than 
7,000 applications for import licenses and 
applications were being processed within 
1 day. The Commission also announced 
during the month that licensing for the 
import of 1,204,080 bags of flour was to open 
in order to avert any possibility of a short- 
age. The Price Stabilization Corporation 
(PRISCO) had previously issued statements 
to the effect that a shortage was impending 
and rationing might take place. 

The controversy betweeen the ICC and 
PRISCO over supervision of the retail trade 
nationalization provision of the Import Con- 
trol Law (Republic Act 650) was resolved in 
early November by delegating the responsi- 
bility to the ICC. The provision concerned 
requires that nonproducer importers set 
aside at least one-half of their imports for 
sale to bona fide Filipino retailers. Ameri- 
can merchants are to be accorded equal 
treatment with Filipino retailers in this 
connection. 

Export CONTROLS 


Control over exports and reexports was 
broadened and tightened by Executive Order 
482, signed on October 31, 1951. This was 
the second such measure promulgated by the 
President in implementation of the Export 
Control Law, Republic Act 613. The order 
bans shipment of the following items: 
Locally produced or imported scrap metals, 
including ingots, and articles convertible 
into scrap metal; meat, fish, poultry, and 
dairy products; canned fruits, beans, vege- 
tables, and other preparations of farm prod- 
ucts; pharmaceutical products; textiles; raw 
rubber; imported machinery; locally pro- 
duced glycerine. 

Provision is made, however, for the export 
and reexport of the banned metals in ex- 
ceptionally meritorious cases if the Expcrt 
Control Committee is satisfied that the over- 
all economic and military requirements of 
the country will not be prejudiced. 


LOG MARKET 


For several months there had been a gen- 
eral downward trend in the prices of and 
demands for the most important Philippine 
export commodities, and large lumber firms 


January 14, 1952 


feared a sharp drop in shipments of logs to 
the country’s two principal markets, the 
United States and Japan. Japanese require- 
ments for logs are expected to decline be- 
cause of the decrease in demand for Japanese 
plywood by sterling area countries. There 
had also been grading problems between 
Philippine suppliers and Japanese buyers 
which had not been satisfactorily worked 
out. Lack of interest by United States buy- 
ers was anticipated because of a favorable 
stock position and a tightened credit control 
policy affecting the building trades, as well 
as other lumber-consuming industries. 


Cost oF LIVING 


Official retail-price schedules and cost-of- 
living indexes continued a downward trend 
through late November. Heavy arrivals of 
imports and consumers’ resistance as a result 
of the tight cash situation were the prin- 
cipal contributing factors. 

A United States Embassy study of the Phil- 
ippine food supply indicated that local pro- 
duction of all food crops with the exception 
of rice had increased substantially in the 
1951 period reviewed, compared with the 
corresponding period in 1950. The study 
reflected similar rises in the output of meut, 
poultry, and dairy products. Food arrivals 
in 1951 were expected to exceed the level of 
imports in 1949, when import restrictions 
were practically nonexistent. On a per cap- 
ita basis, the 1951 intake of every food item, 
again with the exception of rice, was esti- 
mated at well above the prewar level; total 
food intake at approximately 577 grams daily, 
in contrast to an average of 539 grams daily 
in the 1935-39 period. In terms of calories, 
1951 would be the first year since liberation 
in which the prewar average of caloric intake 
would be surpassed. Despite the improved 
food supply and a decline in prices during 
several months, most food commodities still 
retailed at prices considerably above 1950 
levels. 

AGRICULTURE 


Exports of coconut products remained sig- 
nificantly heavier than those of 1950. Dur- 
ing the first 10 months of 1951, shipments 
consisted of 650,293 long tons of copra, 63,547 
tons of coconut oil, and 33,727 tons of desic- 
cated coconut. For the corresponding pe- 
riod of 1950, the figures were 530,859, 52,983, 
and 59,663 tons, respectively. In terms of 
copra, exports amounted to 795,103 long tons, 
compared with 689,599 in the first 10 months 
of 1950. Prices for copra have continued a 
downward trend, mainly as a result of re- 
sumption of the Korean truce conference, 
together with a continuing poor demand in 
the United States. Manila quotations in late 
November were 28.50 pesos per 100 kilograms 
(220 pounds), compared with 32.50 pesos in 
October and 40.50 pesos a year earlier. 

Abaca balings during the first 9 months of 
1951 totaled 805,664 bales of 278 pounds, a 
substantial increase over the 562,659 bales 
recorded for the like period of 1950. Exports 
reached even higher levels, aggregating 873,- 
484 bales in the first 10 months of 1951, 
against 524,888 bales in the corresponding 
period of 1950. Cordage shipments had been 
heavy also, and on November 14 the Philip- 
pines filled its United States cordage quota 
of 6,000,000 pounds for the first time since 
the liberation (see FOREIGN COMMERCE 
WEEKLY of October 29, 1951, for reference to 
United States import quotas for Philippine 
products). 

As a consequence of heavy output and a 
more favorable outlook for a negotiated peace 
in Korea abaca prices continued to decline. 
Late in November abaca of the Davao Jl 
grade was quoted at 54.50 a half bale, 1.50 
pesos below the mid-October price and 3.75 
pesos below the quotation for the same grade 
a year earlier. 

The 1950-51 centrifugal-sugar output ag- 
gregated approximately 935,000 short tons, 5 
percent short of the forecast of 981,000 tons, 
and a substantial increase over the 1949-50 
production of 685,000 tons. Milling of the 
1951-52 cane crop had started, and as of 


November 4 production from 5 mills 
amounted to 18,000 short tons. Total 1952 
production is officially forecast at 1,180,000 
short tons, or slightly in excess of prewar 
output. Following the trend in other export 
commodities, sugar prices continued to drop 
and fell to 13.13 pesos a picul by late Novem- 
ber, compared with 13.30 pesos in October. 
(1 picul=139 pounds.) 

The Philippine Cabinet announced on No- 
vember 16 that it had approved the request 
of local sugar associations to suspend ship- 
ments of sugar to countries other than the 
United States until the Philippine quota in 
the United States had been filled. Of the 
50,000 tons previously approved by the Cabi- 
net for exportation to other countries, only 
amounts actually sold will be permitted 
shipment. Philippine trade circles are of 
the opinion that the suspension will slow 
down the drain on domestic supplies and 
prevent any unusual rise in the retail price 
of sugar sold locally. 

Tobacco prices continued to decline in 
November. Isabela leaf sold at 103 pesos per 
bale of 253.5 pounds late in the month, com- 
pared with 105 pesos in October. 

As a result of Government intervention 
and the recent harvest, the rice “shortage” 
has eased considerably and prices have de- 
clined to near 1950 levels. Clean Macan, sec- 
ond-class rice, averaged 24.55 pesos a cavan 
(123 pounds) late in November, compared 
with 28.25 pesos in October and 24.25 pesos 
a year ago. With the harvesting of the 1952 
rice crop scheduled to begin in December, a 
more significant improvement was antici- 
pated in the over-all supply and price situa- 
tion.—U. S. EmpassSy, Manta, Nov. 23, 1951, 
and other sources. 


Saudi Arabia 


ECONOMIC CONDITIONS IN NOVEMBER 


No significant change in the cost of living 
occurred in Saudi Arabia during the month 
of November, despite the departure of most 
of the pilgrims. There was no substantial 
decline in prices with the exception of the 
price of dates. A particularly large date crop 
was harvested throughout the Hejaz, and 
during the fall months this crop reached the 
local markets. 

A royal order was published on November 
2 in the semiofficial Government paper, 
Bilad al Saudiyah, which called upon all 
importers, exporters, commission agents, 
contractors, and banks operating in Saudi 
Arabia to register with the Chamber of 
Commerce and Union and to pay a prescribed 
subscription fee. 

The Jidda Water Commission began the 
installation of water meters in all establish- 
ments supplied by the city’s piped water 
supply. Water users pay a substantial de- 
posit at the time meters are installed and 
will be billed once annually at the rate of 
2'4 riyals per ton of water used. 

On November 22, Syrian Airways began a 
scheduled service from Damascus to Jidda 
and return. The airline, which maintains 
three DC-3 transports, is run by the Karnak 
Transportation Co. of Damascus. The 
Damascus-Jidda schedule is as follows: One 
plane every Thursday, departs Damascus at 
6:00 a. m.; arrives Jidda 11:45 a. m.; departs 
Jidda 12:45 p. m.; arrives Damascus 7:30 
p. m.; (local time shown). 

The Saudi Arabian Airlines (Dakota sec- 
tion) flew a total of 197,796 air-miles during 
October, a decrease of about 90,000 air-miles 
from September, when pilgrim traffic was at 
its peak. 

The opening of the Eastern Hospital was 
announced in November. This newest med- 
ical installation brings the total number of 
hospitals in Jidda to five. It is staffed by 
four Lebanese doctors, educated in Europe 
and the American University of Beirut. Two 
doctors are specialists in surgery. Six 
trained nurses, also from Lebanon, will 
assist the doctors. The new hospital is 
equipped to accommodate 37 bed patients. 
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A surgery section, X-ray machines, and a 
laboratory are included among the hospi- 
tal’s facilities. Charges for hospitalization 
are: First-class, 50 riyals a day; second- 
class, 35 riyals; third-class, 20 riyals. (1 


riyal—-US$80.27.)—-U. S. EmsBassy, Jrmppa, 
Dec. 8, 1951. 

= 
Switzerland 


Tariffs and Trade Controls 


New AGRICULTURAL LAW ENACTED 


The Swiss Parliament on October 3, 1951, 
passed a “Law Concerning the Promotion of 
Agriculture and the Maintenance of the 
Farming Population,” published on October 
12, 1951, and to become effective at a date 
to be determined by the Swiss Federal Coun- 
cil. However, there is a possibility that the 
law will be submitted to a referendum by the 
Swiss voters, and final acceptance is there- 
fore still in doubt. 

The law contains provisions about agricul- 
tural education and experimental stations, 
production, sale, imports, exports, and prices 
of agricultural products, and about agricul- 
tural statistics and exhibits. Of main in- 
terest to the United States exporter are the 
protective regulations of the law, sum- 
marized as follows: The Swiss Federal Coun- 
cil may (1) Restrict the importation of feed- 
stuffs and straw and/or may subject such 
imports to additional fees. Proportionate 
fees may be levied on commodities from 
which feedstuffs can be produced; (2) if the 
price of foreign agricultural commodities en- 
dangers the market for similar domestic 
products, either restrict importations or 
levy additional import duties; or it may di- 
rect importers of such commodities to buy 
proportionate amounts of similar domestic 
products. 


Taiwan (Formosa) 


ECONOMIC DEVELOPMENTS IN OCTOBER 
FOREIGN TRADE 


Taiwan's import deficit in October con- 
tinued the sustained rise begun in July, 
totaling US$5,169,000, as compared with the 
preceding month’s figure of $3,786,000. 
Despite this increase, over-all merchandise 
trade in the first 10 months of the year still 
showed an export balance of $7,665,000. 

According to Bank of Taiwan statistics, ex- 
ports during the month earned $3,912,000, an 
increase of nearly $1,000,000 over the pre- 
ceding month. This rise was accounted for 
by rice shipments valued at $1,141,000, which 
largely filled the gap left in the absence of 
sugar exports, and completion of canning of 
the summer pineapple crop, which boosted 
exports of that commodity to $701,000, as 
compared with the September figure of only 
$74,000. 

On the other hand, foreign exchange ex- 
pended for imports Jumped from $6,703,000 
to $9,081,000, a reflection of the satisfactory 
disposal of the rice and pineapple crops 
rather than an easing of the island’s tight 
foreign-exchange position. As in September, 
pharmaceutical supplies, valued at $980,000, 
headed the list of imports. Other important 
imports included ores, metals, and manufac- 
tures, $794,000; cotton yarn, $777,000; and 
beans, $603,000. The foregoing figures, how- 
ever, are exclusive of ECA arrivals for the 
month, which were valued at $2,170,000. 

Taiwan’s exports continued to be directed 
to Japan and U.S. dollar areas and accounted 
for 71 percent of total shipments; 83 percent 
of the imports were received from Japan and 
Hong Kong. Japan received 56 percent of 
Taiwan’s exports and furnished 40 percent 
of imports. 

ECA AID 


ECA funds earmarked for Taiwan in Octo- 
ber totaled $7,500,000, nearly double the 
amount obligated in September. Practically 
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all of the October funds were allocated to 
two items—raw cotton, $4,000,000, and fer- 
tilizers, nearly $3,500,000. 


INDUSTRY 


To protect the local textile industry the 
Provincial Government suspended foreign- 
exchange allocations for cotton-cloth im- 
ports in mid-October. This suspension re- 
sulted in a 30-percent increase in price, as 
local cloth production was unable to meet 
demand because of insufficient supplies of 
cotton yarn. 

The 30 local aluminum-ware factories suf- 
fered from a shortage of working capital 
and from marketing difficulties, and pro- 
duction of ingots by the Taiwan Aluminum 
Corporation was expected to be reduced by 
two-thirds in November because of electric- 
power restrictions. Cement production de- 
creased over 60 percent because of insufficient 
coal. 

EXCHANGE MARKET 


Despite a tight money market and the 
steadily expanding note issuance of local 
currency, Official exchange rates for the new 
Taiwan dollar remained unchanged during 
the month at NT$15.55 (buying) and 
NT$15.65 (selling) per the U. S. dollar. 
Black-market rates for U. S. currency rose 
gradually from NT$26 to NT$30 to US$1 in 
the first half of October, but later declined to 
NT$29 to US$1 at the end of the month.— 
U. S. Empassy, TAIPEI, Nov. 21, 1951. 


Venezuela 


RECENT ECONOMIC DEVELOPMENTS 
TRADE AND INDUSTRY 


Wholesale and retail trade in imported 
fruits, vegetables, and eggs was virtually at 
a standstill in Venezuela during the first 2 
weeks of November because of the dock strike 
at the port of New York, which resulted in 
a contraction in the volume of bank collec- 
tions, and a sharp increase in the prices of 
available supplies. However, with the re- 
sumption of steamer arrivals from that port 
during the latter part of the month, prices 
normalized. The strike delayed flour ship- 
ments and jeopardized import licenses for 
this product. To allow importers to fill their 
licenses, the National Supply Commission 
extended the expiration date by 1 month, to 
January 31, 1952, but warned that shipments 
must be in Venezuelan ports by that date, 
and that no further extensions of time would 
be granted. Wholesale and retail trade in 
other lines was generally fair. Production 
of crude petroleum established a new high, 
averaging 1,762,346 barrels per day, in the 
week ended November 19, and Government 
and private construction continued at rec- 
ord levels. An agreement was reached be- 
tween the Government and the petroleum 
industry on a new price formula for royalty 
crudes, and the industry made a payment 
to the Government of approximately 74,260,- 
000 bolivars which, together with the sub- 
stantial payments made in January and 
June, clears up the arrearages on the differ- 
ence between the new royalty prices and 
the minimum prices paid for heavy royalty 
crudes by producers since October 1949. A 
prominent Spanish industrialist arrived in 
Caracas for the purpose of considering the 
construction of a newsprint mill at a cost 
of 10,000,000 bolivars (1 bolivar=US$0.30). 


MINING 


A contract was signed between the Gov- 
ernment and the Qrinoco Mining Co. for the 
dredging of the Orinoco river and one of its 
mouths, the Macareo. The major operating 
contract, covering taxes, exoneration of cer- 
tain import duties, et cetera, continued un- 
der discussion. In a press interview, the 
Attorney General stated it was anticipated 
the arbitrators appointed to evaluate the ex- 
propriated gold-mining properties of the 
Canadian-owned Guayana Mines, Ltd., would 
render their report by the end of 1951. The 





Ministry of Mines announced discovery of 
phosphate rock in the State of Falcon. The 
deposits were estimated at 10,000,000 tons, of 
a character suitable for fertilizers. 


TRANSPORTATION 


The Government decreed an additional ap- 
propriation of 25,600,000 bolivars for con- 
tinuation of the extraordinary highway con- 
struction program for the current fiscal year, 
bringing total appropriations for the ordi- 
nary and extraordinary highway program to 
121,831,150 bolivars. The new 10,000-ton 
steamer Ciudad de Barquisimeto was added 
to the fleet of the Flota Mercante Granco- 
lombiana which brings to 13 the number of 
vessels owned by the enterprise, in addition 
to 15 ships chartered. 


PROTECTION OF NATIONAL INDUSTRY 


The Caracas Chamber of Industrialists pro- 
tested that the granting of export licenses 
on scrap metal was detrimental to the local 
metal-working industry, and that the pos- 
sibility that export licenses might be granted 
had caused a considerable rise in the price 
of nonferrous scrap over a few preceding 
weeks. The Association of Fish Canners held 
a series of meetings in Caracas, and dis- 
closed that 30 percent of the cost of 3,000 
metric tons of sugar received from Colombia 
was paid for with Venezuelan canned fish. 
The canners claimed that this method of 
disposing of their surplus should be used 
for all products imported under license by 
Venezuela. In addition, they desired the 
elimination of certain fish items from any 
revised trade agreement with the United 
States, and requested the Government to 
restrict its canned fish purchases for official 
institutions to the local product, and to es- 
tablish an exchange differential for exports 
of canned fish similar to that in force for 
coffee and cacao. The Minister of Agricul- 
ture was reported to be negotiating an agree- 
ment with Italy to exchange Venezuelan 
canned fish for Italian agricultural machin- 
ery on approximately the same basis as the 
Colombian sugar purchase. 


Foot AND MOUTH DISEASE 


The Foot and Mouth Institute continued 
its extensive vaccination campaign in the 
State of Apure, and hoped to vaccinate over 
1,000,000 head during the period of regular 
round-ups. It has also informed the public 
that no permits would be granted for the 
importation of fighting bulls, since all coun- 
tries having such animals are known to have 
foot and mouth disease. 


AGRICULTURE 


The Ministry of Agriculture established a 
series of loans to poultry producers for the 
purpose of expanding production, particu- 
larly of eggs. The total sum allocated was 
1,000,000 bolivars, and the loan period was 
6 months. The price of cotton, set in the 
spring at 1.80 bolivars per pound, was rene- 
gotiated between growers, spinners, and the 
Government at 1.70 bolivars per pound for 
the top quality. There were appropriate dis- 
counts fixed for lower grades and for seed 
cotton. At this price, the Banco Agricola y 
Pecuario will collect most, if not all, of its 
loans, but the mills will ask for additional 
control of textile importations, if they are to 
be responsible for purchasing the entire 
crop, estimated at 15,000 to 20,000 bales. 


FINANCE 


Purchases of dollar exchange by the Cen- 
tral Bank in September 1951 amounted to 
$72,300,152, and exceeded sales by $26,972,223. 
Purchases of dollar exchange for the first 9 
months of the calendar year 1951 totaled 
$450,019,925, and were $9,988,292 less than 
sales. It was estimated that sales of dollar 
exchange in October exceeded purchases by 
approximately $9,000,000. The balance of 
gold and foreign exchange holdings of the 
Bank amounted to the equivalent of $347,- 
969,009 on September 30. Government reve- 


(Continued on p. 25) 
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NEWS by COMMODITIES 


Prepared in Industry Divisions of 
National Production Authority, 
Department of Commerce 


Automotive Products 


CANADA IMPORTING MORE U. S. CARS 


Motor-vehicle factory sales in Canada in 
the period January-September 1951, and 
figures for the similar 1950 period in paren- 
theses, totaled 329,763 (294,203) units. Of 
these, 292,135 (270,526) were for sale in 
Canada and 37,628 (23,677) were for export. 

Imports of new motor vehicles in these 
periods totaled 46,141 (66,513) units. Of 
these, United States supplied 15,834 (2,845); 
United Kingdom 30,238 (62,806), and other 
countries 69 (862) units. 

Domestic sales from January 1, 1951, to 
September 30, 1951, totaled 320,320 as com- 
pared with 331,804 in the similar 1950 period, 
an indication of increased inventories. 

The automotive industry was burdened 
with new fiscal measures, as well as with 
material shortages. Consumer credit regu- 
lations were further tightened, effective 
March 1951, and required minimum down 
payments for passenger cars amounting to 
one-half the cash price and repayment 
within 12 months. In April 1951 the excise 
tax was raised to 25 percent and the sales 
tax to 10 percent of the wholesale price. 

Higher prices appear to have pushed buyers 
in the low-price level into the used-car mar- 
ket, and other buyers show discrimination 
in purchasing at the present high prices. 
This trend is evidenced by decreased im- 
ports from the United Kingdom and in- 
creased takings from the United States. It 
is believed that Canada needs at least 
300,000 new motor vehicles a year, and the 
price being right it could easily absorb half 
as Many again. 

Until limited by material shortages the 
automobile industry is expected to continue 
to push export sales so as to cover the gap 
between production potential and domestic 
demand. At the same time efforts will be 
continued to obtain contracts for defense 
vehicles or to convert facilities to subcon- 
tract work on aircraft and other defense 
items. During the third quarter of 1951 
total employees and payrolls in the industry 
declined by 12 percent. No immediate indi- 
cations of further drastic cuts are seen. 


ENGLISH COMPANY MAKING LEFT-HAND 
CARS 


The first Leyland Octopus with left-hand 
driving controls to roll off the assembly line 
of Leyland’s plant in Farlington, England, 
is to be shipped to Mexico. The prototype 
of this model, designated the 22.01/EL, is 
now operating in British Columbia, Canada. 

The new model is similar to its right-hand- 
controlled counterpart for the home market, 
with the exception of its controls, air-pres- 
sure braking system, and heavy-duty 11.00—20 
tires, which features increase the gross rat- 
ing to more than 24 tons. 

The first left-hand version of Leyland’s 
new Comet—90 cruiser-weight chassis was re- 
cently assembled. It is to be shipped to 
Turkey as the first vehicle of the £500,000 
order for 350 Comet—90 trucks placed by a 
Turkish company immediately after Ley- 
land’s announcement of their new 90-horse- 
power Diesel range. (1 pound=US$2.80.) 

When this model was first introduced, dur- 
ing the middle of 1951, Leyland decided to 
concentrate initially on right-hand models. 
However, units have now been standardized 
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as much as possible so that either left-hand 
or right-hand controls can be produced. 
The new five-point cab is practically iden- 
tical for the 90 series and can be mounted 
on a left-hand or right-hand chassis, and 
only a section of the floorboards, slotted to 
receive the controls, require different parts. 

Press reports indicate that the allocation 
of sheet steel to the motor industry of the 
United Kingdom was to be the same in the 
fourth quarter of 1951 as it was in the pre- 
ceding quarter, or 85 percent of its consump- 
tion in the fourth quarter of 1950. 


ITALY’S FIAT COMPANY REDUCES 
WORK WEEK 


The FIAT Co. of Turin, Italy, which ac- 
counts for 88 percent of Italy’s passenger- 
car production and 50 percent of its truck 
production, reduced its workweek from 48 
to 40 hours, effective on October 1, 1951. 

The reasons given by FIAT for this de- 
cision were that domestic demand for pas- 
senger cars had been declining since the 
middle of 1951, Government purchases had 
not offset the unbalance between current de- 
mand and potential output, and the com- 
pany had been unable to expand sales in 
foreign markets because of high production 
costs and its inability to obtain on export 
orders refund of certain domestic taxes paid 
during the production process. 

In making its announcement the FIAT 
management pointed out that although the 
decline in domestic demand for passenger 
cars had been evident for several months it 
had been possible to maintain a high level 
of output on the basis of unfilled orders ac- 
cumulated during preceding years. How- 
ever, production of motor vehicles now ex- 
ceeds the domestic demand to such an ex- 
tent that there is little prospect of the 
market absorbing the current output. It 
was also stated that the increasing cost of 
imported raw materials had prevented any 
price reductions. Moreover, Italian manu- 
facturers are subject to heavy taxes charged 
during the production process. 

The Italian Government has currently 
under study several measures that may al- 
leviate the difficulties of the industry. Ex- 
port sales may be aided by an arrangement 
for refunds of certain taxes incurred during 
the production process. The Government 
has agreed to increase orders under military 
and civilian reconstruction programs. Also, 
an Italian Government Commission is con- 
ducting a survey of cost factors and it is 
expected that its recommendations will form 
the basis for a program of reducing costs and 
increasing productivity. 

In view of these measures, the Minister of 
Industry and Commerce has declared that 
the 48-hour week in the FIAT plants may 
be restored by stages, beginning on January 
1, 1952. The FIAT Co. also has undertaken 
to initiate tooling-up operations preparatory 
to production of a new low-priced car. 


SouTH AFRICAN COMPANY TO PRODUCE 
VEHICLES 


Motor-vehicle registration in the Union of 
South Africa, as of January 1, 1951, totaled 
471,374 passenger cars, 123,549 trucks, 4,433 
busses, and 23,859 motorcycles. Of the pas- 
senger cars, 75 percent were of United 
States-Canadian manufacture; 21 percent, 
United Kingdom; and 4 percent, other coun- 


tries. United States-Canadian makes ac- 
counted for 92 percent of the trucks and 53 
percent of the busses. The United Kingdom 
supplied nearly all of the remainder of the 
trucks and busses. 

There is no motor-vehicle production in 
South Africa. However, production was 
started recently at Pretoria on the first com- 
ponents that will be used for the manu- 
facture, as distinct from assembly, of the 
German Gutbrod commercial vehicles. De- 
livery of more equipment from Switzerland 
will make possible the production of still 
more components until eventually, accord- 
ing to present plans, all components will 
be manufactured at the Pretoria plant. At 
present a combination of locally made and 
imported parts account for an output of 
four light delivery vans a day. These vans, 
other commercial vehicles, and passenger 
cars will be manufactured by the Swiss 
South African Engineering Corp. The com- 
pany has acquired sole patent rights for the 
local manufacture of all Gutbrod products, 
including commercial vehicles of a variety 
of types, light delivery vans, small busses 
and combination busses for nine passengers, 
and passenger cars. The company’s initial 
production target is 200 commercial vehicles 
a month. 

There are eight plants in the Union that 
assemble various United States makes and, 
in addition, units imported from United 
Kingdom, Italy, Germany, and France. As 
soon as the permission of the Union Gov- 
ernment is obtained motor vehicles designed 
and produced by the Hansa Lloyd Co. of 
Germany will be assembled in the Union. 
Albion Motors, Ltd., of the United Kingdom 
recently opened assembly and _ servicing 
depots at Capetown and Durban. 

Trailer manufacture is one of the fastest 
developing sections of the vehicle-building 
industry and trailers are produced in quan- 
tity, not only for the home market but also 
for export. More component parts—axles, 
brake drums, brake equipment, springs, 
etc.—are being made in the Union, ang new 
methods have been devised by South African 
technicians to speed up output and reduce 
costs. Most designs are still from overseas 
firms and are used in South Africa under 
license. 

The allocation for imports of passenger 
cars was increased to allow at least the same 
number of units and parts in 1951 as in 
1950. It is estimated United States-Cana- 
dian makes will number about 12,000 out 
of the 35,000 total. 

The 1951 outlook for commercial vehicles 
and spares is much brighter than for pas- 
senger cars. Truck- and commercial-vehicle 
importations will be 50 percent higher, and 
70 percent more spares and tools will be 
imported in 1951 than in 1950. Most of the 
commercial vehicles are being purchased in 
the United States and Canada. 


Feathers & Furs 


Fur TRENDS IN DENMARK 


The Danish fur-bearing animal population 
in August 1950 totaled 222,598, compared 
with 225,135 in July 1949. Mink numbers 
increased from 158,144 in 1948 to 174,355 in 
1949 and to 192,045 in 1950, and in the latter 
year comprised 85 percent of the total num- 
ber of fur-bearing animals. The number of 
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silver foxes declined from 17,383 in 1948, to 
11,762 in 1950. Blue foxes numbered 4,774 
in 1948, dropped to 3,885 in 1949 and to 1,660 
in 1950. Fitch numbers declined from 10,- 
229 in 1948, to 6,183 in 1949, and to 3,817 in 
1950. Corresponding figures for nutria were 
31,356, 27,566, and 13,314. 

About 85 percent of the total sales of pelts 
are to foreign countries. In the first 6 
months of 1951 exports of raw and dressed 
furs amounted to about 15,315,000 crowns, 
compared with a 6-month average of 8,925,- 
000 crowns in 1950. (1 Danish crown 
equaled US$0.1445 during the periods men- 
tioned.) Mink exports accounted for about 
70 percent of foreign sales of all furs in 1950, 
and 83 percent of the total in the first half 
of 1951. Fox fur comprised about 14.5 per- 
cent of fur export value in 1950, but only 
about 10 percent in the first half of 1951. 

The United States was the principal pur- 
chaser of Danish furs in 1950, taking 60.5 
percent of the total value, followed by Eng- 
land and Germany, which took about 19 per- 
cent and 11 percent, respectively. The 
United States continued to lead in this mar- 
ket during the first half of 1951. 

Raw and dressed fur imports in the first 
6 months of 1951 were valued at 3,882,000 
crowns, compared with a 6-month average 
valued at 3,220,000 crowns in 1950. 


Nawal Stores. Gums, 
Waxes, & Resins 


PRODUCTION NORMAL IN SWEDEN 


Production of liquid rosin, rosin distillates, 
and turpentine in Sweden remained at nor- 
mal levels in the first half of 1951, trade 
sources state. The output of tar by indus- 
trial charring plants was presumably lower 
than in the first 6 months of 1950, as two 
plants of one of the largest charcoal and 
wood-tar producers have suspended opera- 
tions because of the shortage of labor and 
the high price of charcoal wood. 


Pulp & Paper 


EXPANSION OF BRITISH COLUMBIAN NEWS- 
PRINT INDUSTRY 


Current production of newsprint in British 
Columbia, Canada, is reported to be 425,000 
tons annually, and this volume will be in- 
creased by 75,000 tons in 1952 when the new 
plant of the Elk Falls Co., Ltd., owned jointly 
by the Canadian Western Lumber Co., 
Ltd., and Pacific Mills, Ltd., comes into pro- 
duction at Duncan, B. C., on, Vancouver Is- 
land. Forecasting potential production in 
1962, is, of course, hazardous and dependent 
on the amount of risk capital that indus- 
trialists and financiers are prepared to invest 
in the newsprint industry in British Colum- 
bia. At the moment, reports persist that 
the Powell River Co., Ltd., is contemplating 
the construction of a newsprint plant with 
an annual capacity of 75,000 tons at Kitimat, 
B. C., where the Aluminum Co. of Canada, 
Ltd., is now constructing an aluminum plant 
involving the ultimate expenditure of $500,- 
000,000. In addition, there are indications 
that the Columbia Cellulose Co., Ltd., a sub- 
sidiary of a large United States corporation, 
has applied for a forest-management license 
covering 1,000,000 acres in the interior of the 
Province in the vicinity of the Arrow Lakes, 
where it ic proposed to establish an inte- 
grated forest-products operation, consisting 
of a newsprint plant, a kraft mill, a plywood 
plant, and a sawmill. If the plans of this 
company materialize, another 75,000 tons of 
newsprint annually can be added to this 
Province’s potential production of news- 
print 10 years hence. In addition there is a 
possibility that Bowaters of Newfoundland 
may establish a plant at Prince George, B. C., 
where kraft papers and sulfate pulp will be 
produced. 

To recapitulate, and to include expansion 
of pulp operations probable production fig- 
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ures for 1952 as well as potential figures for 
1962, are shown, in tons, as follows: 


Estimated Potential 
produc produc 
tion 1952 tion 1962 
Newsprint _... 500,000 650, 000 
Sulfate, bleached and un 
bleached wood pulp 
Rayon wood pulp_ 


_ 140, 000 
200, 000 


215, 000 
275, 000 


NEW OPERATIONS IN PULP AND PAPER— 
BRITISH COLUMBIA 


The pulp plant of the Columbia Cellulose 
Co., Ltd., a subsidiary of a large United 
States corporation, is at Port Edwards, Brit- 
ish Columbia. The mill, costing $27,000,000 
and having an indicated annual capacity of 
70,000 tons of high-grade alpha pulp, was 
Officially opened on June 12, 1951. At the 
opening ceremonies the president of the firm 
announced that approval had been given for 
a substantial expenditure to enlarge it. The 
company was issued the first forest-manage- 
ment license in British Columbia covering 
699,000 acres of timber land. 

Press reports have time and again indi- 
cated that the Columbia Cellulose Co., Ltd., 
will construct another pulp and newsprint 
mill, also plywood and veneer plants, saw- 
mills, and a pole yard, at a cost of $75,000,000 
at Castlegar, B.C. Neither the Government 
nor the company have as yet admitted that 
a decision to proceed with the project has 
been reached. Source of power for the con- 
templated project would be the West Koo- 
tenay Light and Power Co., a division of the 
Consolidated Mining and Smelting Co., 
which has announced its intention to in- 
crease its production of electrical energy to 
800,000 horsepower by the construction of a 
dam and hydroelectric station on the Pend 
d’Oreille River. Plans for the construction 
of the forest-products plants probably will 
depend upon the issuance of another forest- 
management license to cover more than 
1,000,000 acres of timber lands contiguous to 
the Arrow Lakes, from Castlegar at the south 
to Arrowhead at the north, and both banks 
of the Columbia River northward past the 
big bend of the Columbia River, 100 miles 
north of Revelstoke. 


PULP AND PAPER DEVELOPMENTS, NORWAY 


No significant changes in Norwegian pulp 
and paper prices were revealed in October 
statistics and no sign was given of the price 
break that had been anticipated for months 
by the Industry. The newsprint market in 
particular was strong. The export value per 
ton of newsprint increased from 1,483 crowns 
in May to 1,903 crowns per ton in October. 
Exports by tonnage were at a very high level 
in October, more than making up for the 
decreases in September. 

A comparison of pulp and paper exports for 
the first 9 months of 1950 and 1951 shows 
only minor variations in the total quantities 
exported. Exports of mechanical pulp in- 
creased in the 1951 period by 8,000 tons, and 
“other printing and writing’ papers in- 
creased by 3,000 tons, whereas exports of 
newsprint dropped by 3,000 tons. The ex- 
port value for the period more than doubled, 
increasing from 417,000,000 crowns in 1950 to 
856,000,000 crowns in 1951. 

Third-quarter production figures released 
by the Paper Makers Association revealed 
fairly substantial production increases over 
1950. Total paper production for the first 
3 quarters of 1951 amounted to 347,000 tons, 
compared with 322,900 tons in 1950. Domes- 
tic consumption increased by 8,000 tons in 
the same period, leaving a net exportable in- 
crease of more than 17,000 tons over that of 
1950. Production continues somewhat below 
capacity, held back by a shortage in the pulp 
supply. Utilization of paper-making capa- 
city, however, is by no means as serious a 
problem as is utilization of pulp capacity. 

Press reports indicate that newsprint con- 
tracts for the first half of 1952 with the 
United Kingdom have been completed. The 
amount involved is 11,500 tons, the same as 





in the first half of 1951, and the price also 
remains the same; a minimum price of £70 
per ton c. i. f.; any freight increase will be 
paid by the buyers. The agreed price repre- 
sents about 1,400 crowns per ton c. i. f., and 
the average f. o. b. export value per ton of 
newsprint for October was 1,903 crowns per 
ton—-a substantial price differential in favor 
of the United Kingdom. 

The Price Directorate is expected to in- 
crease its share of the revenue from the 
export tax on pulp and paper, effective Janu- 
ary 1, 1952. The tax will not be increased, 
according to recent reports, but the indus- 
try’s share of the revenue will be decreased, 
and the Price Directorate’s share will be in- 
creased proportionately. The Price Direc- 
torate will then obtain for its use in the 
general stabilization fund 77! percent of 
the total revenue of the tax, compared with 
its present share of 65 percent of the total] 
revenue. For 1951 the export tax was ex- 
pected to produce about 200,000,000 crowns, 
and if export prices hold firm, it is expected 
to produce about 300,000,000 crowns in 1952. 
The size of the export tax and the fact that, 
unlike similar taxes in Sweden and Finland, 
very little of the revenue will filter back to 
the industry have been very sore points with 
the industry in Norway. The industry pro- 
fesses to fear that the superior capital re- 
serves that are being built up by the indus- 
try in Sweden and Finland, as a result of 
the “sterilized’’ export taxes in those coun- 
tries, will make it impossible for the indus- 
try to modernize equipment on a scale com- 
parable with that of neighboring countries. 
The Government contends, however, that this 
is an erroneous view of the situation. It 
says that the industry in Norway has the 
advantage over Sweden and Finland of very 
low labor and raw material costs. In addi- 
tion, profits (as a result of high export prices, 
and low labor and material costs) are so 
large that substantial capital reserves can 
be accumulated by the industry if it wishes. 
The question is an extremely complicated 
one, and is obscured even further by the 
fact that little data are available on profits, 
need for modernization, and other relevant 
factors. The Embassy is inclined, however, 
on the basis of available information, to 
accept the Government’s view of the situa- 
tion that profits are so considerable and 
production costs so low that substantial 
capital reserves can be accumulated by the 
industry, despite the small share of the ex- 
port tax that will revert to the industry. 

Experiments with the floating of un- 
barked timber, of considerable long range 
interest to the industry, have been success- 
fully completed. It has been demonstrated 
that the buoyancy of unbarked spruce is 
higher than that of barked spruce, and 
there is no appreciable difference between 
barked and unbarked pine. The great bulk 
of timber for the industry is barked in the 
forests and reaches the mills by floating 
down rivers. Forest barking represents 
about 50 percent of the man hours spent 
in timber felling. Barking at the mills, 
which should be the logical outcome of the 
experiments, would, it is believed, result in 
considerable savings of manpower, and tim- 
ber now lost through sinking. 


NORWAY’S EXPorT TAX ON PULP AND PAPER 


In Norway a substantial number of sources 
are now supporting a report that the Price 
Directorate intends to increase its share of 
the present export tax on pulp and paper. 
The present tax is due for renewal on Janu- 
ary 1. It is anticipated that the amount of 
the “basic tax’’ and “surplus tax"’ will re- 
main at the present level, but that the Price 
Directorate will receive 774, percent of the 
basic tax revenue for use in the General Sta- 
bilization Fund. The Price Directorate re- 
ceives 65 percent at present. Under the 
present system the pulp and paper and 
forestry industries each receive 171, percent 
of the tax revenue for release tc them in 
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New Austrian-Bavarian Power 
Project Construction in 1952 


Plans and estimates for a second Austrian- 
Bavarian power project have recently been 
completed by a committee of Bavarian and 
Austrian engineers with headquarters at the 
Kachlet Werke in Passau 

The power dam at Jochenstein will serve 
two purposes: (1) Increase the electric- 
power production of the border area and (2) 
improve navigation on the Danube and 
Passau district by control of channel depth. 
The prolonged dry spell during 1951, which 
resulted in barges carrying below-capacity 
cargoes because of low water, has emphasized 
the need for such control. 

A treaty between Bavaria and Austria for 
the purpose of ‘‘furthering the joint develop- 
ment and utilization of water power of the 
Austrian-Bavarian border rivers’ became ef- 
fective on May 17,1951. The treaty provides 
specifically for the establishment of the 
Oesterreichisch-Bayerische Kraftwerke A. G., 
which is to build power dams along the Inn 
River between Passau and Kufstein. 

The Rhein-Main-Donau A. G., which is 
planning to construct the large canal from 
the Rhine through the Main to the Danube, 
will be the German partner in the contem- 
plated project. The Austrian partner will be 
the Oesterreichische Elektrizitestswirtschafts 
A.G. No details are yet available concerning 
the financing of the new company. 

Construction is expected to start in the 
spring of 1952, according to the Rhein-Main- 
Donau A. G., and will be completed sometime 
in 1955. The first phase will include the con- 
struction of the power works and dams. 
Experts expect a yearly coal saving of 540,000 
tons when the power plant commences its 
hydroelectric power production. The new 
power plant is expected to have a capacity of 
140,000 kilowatts. It will be connected with 
a reservoir to be constructed 335 meters above 
the river, and during slack periods surplus 
energy will be used to pump water into this 
reservoir. During peak demand periods wa- 
ter can then be released from the reservoir, 
enabling the plant to double its capacity. 


Congestion in Port 
of Santos, Brazil 


Congestion in the port of Santos became 
s0 acute during October that the Captain of 
the Port ordered all incoming vessels, with 
the exception of passenger ships, to remain 
at anchor in the bay and await their turn 
to come inside the harbor. This measure was 
adopted because of several serious collisions 
in the harbor through overcrowding with 
vessels at anchor. By the end of October 
there were 26 vessels of various flags in the 
harbor awaiting berth and 12 outside in the 
bay. 

At various times during the month joint 
committees were formed to study the causes 
of congestion and to examine the port con- 
ditions with a view to finding a possible solu- 
tion to the present distressing situation. A 
program of dock development and improve- 
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ments, prepared by the Santos Dock Co., and 
to cost approximately 808,129,666 cruzerios, 
was approved by the National Department of 


Ports, Rivers, and Canals. Some of these 
improvements are already under way and the 
full program is scheduled to be completed 
during the period 1951-55. 


New Runway To Be Built 
at Pemba Airfield, Kenya 


A new weatherproof runway at Pemba air- 
field in Kenya is to be built early in 1952. 
It will be about 1,000 yards long, with a coral 
base and tarmac surface, and will be ready 
before the end of the year, according to pres- 
ent plans. 

It is the intention of East African Airways 
Corporation, upon completion of this run- 
way, to open a regular service between Pemba 
and Zanzibar. Whether this will be a daily 
service has not been announced. 

Pemba’s airfield, situated at Wawi, about 
4 miles from Chake Chake on the Wete Road, 
has been closed since 1948 as it was found to 
be unserviceable. 


Union of Burma Airways 
Extends Air Service 
to Caleutta, India 


The Burmese Government announced that 
the Union of Burma Airways (UBA) was to 
inaugurate a twice-weekly service to Cal- 
cutta beginning on November 22. Interna- 
tional service was first instituted by UBA to 
Bangkok on November 3, 1950, and early 
in 1951 service was extended to Chittagong, 
in East Pakistan. This new service to Cal- 
cutta constitutes another step toward making 
UBA an “international carrier.” 

The fare to Calcutta will be 185 rupees one 
way and 333 rupees round trip. This rate is 
substantially less than the rate charged by 
the British Overseas Airways Corporation 
(BOAC), which is 307 rupees one way, and 
it is a little less than that of Indian National 
Airways (200 rupees), but substantially the 
same as charged by Orient Airways and 
Siamese Airways. Since UBA is the only one 
of these carriers making an intermediate stop 
at Akyab, it will have the advantage of a 
monopoly on the business between Akyab 
and Calcutta. 


Electric Generating Capacity 


On November 27, 1951, the first generating 
set of the River Erne Cathaleen Fall hydro- 
electric power station was brought into com- 
mission. This 22,500-kw. turbine is capable 
of an annual output of 75,000,000 kw.-hr. and 
is expected to help considerably toward 
meeting peak demand in the months of De- 
cember and January. With the Erne Cliff 
station already in partial operation, the com- 
bined annual output of this scheme is now 
100,000,000 kw.-hr., or half of its expected 
total upon completion in 1954. It is hoped 
to have the second 22,500-kw. generating set 
at Cathaleen Fall in operation by June 1952. 











Another generator (10,000 kw.) on order for 
the Cliff station is scheduled to commence 
operations in 1954 and so complete the ini- 
tial development of the River Erne. Al- 
though the scheme will produce 200,000,000 
kw.-hr. of electricity a year, there may be a 
limitation on the use of the station for a few 
years until completion of water-storage de- 
velopments on Lough Erne in Northern Ire- 
land. This work is being carried out under 
agreement between the Northern Ireland 
Ministry for Finance and the Electricity 
Supply Board at a cost of £750,000. 


British Electricity Authority 
Plans New 600.000-Kw. Central 


The British Electricity Authority recently 
received permission from the Minister of 
Fuel and Power for the erection of a new 
600,000-kw. power plant at Castle Donington 
near Derby, England. The plant will com- 
prise six 100,000-kw. turbo-alternator sets; 
six boiler units, each with evaporative cap- 
acity of 830,000 pounds of steam an hour; 
and four cooling towers, each having a cap- 
acity of about 4,500,000 gallons of water an 
hour. The first unit of the plant is sched- 
uled for operation by the end of 1955, and 
it is provisionally contemplated that the en- 
tire plant will be in operation by 1960. 


Through Passenger Travel by 
Railroad From Asuncion to 
Buenos Aires Discontinued 


A notice published in the Asuncion press 
advises the traveling public that from De- 
cember 3, 1951, railroad passenger traffic from 
Asuncion to Buenos Aires (which up to De- 
cember 3 was accomplished direct by means 
of a car ferry from Encarnacion, Paraguay, to 
Pesadas, Argentina) would be routed to Con- 
cepcion del Uruguay, Argentina, from which 
Uruguay River port a special combination 
river vessel would complete the journey to 
Buenos Aires (South Dock). 

A report from the U. S. Embassy in Asun- 
cion states that all Entre Ries traffic is 
affected and the new routing was arranged 
by the Argentine State Railways in an en- 
deavor to ease the overburdened traffic load 
between Buenos Aires and Rosario. 

From the point of view of the passenger, 
the change is relatively slight, in that no 
variation in fare is involved, and little, if 
any, loss of time because the vessels used 
will be destined for that purpose only. 

These measures apply to passengers and 
parcel post only; freight cars are routed as 
before. 


Proposals for Organization 
of Western Germany’s 


Radio Stations 
The Working Association (Arbeitsgemein- 
schaft) of the six radio corporations of the 


Federal Republic of Germany which met in 
Berlin in late November 1951 drew up and 
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sent to Chancellor Adenauer a 15-point Pro- 
posal for the Organization of Radio in the 
Federal Republic. This proposal constitutes 
the first successful effort on the part of the 
West German stations to agree on a set of 
fundamental principles, and thus will be- 
come the common platform on which the 
stations will base their position vis-a-vis the 
upcoming Federal radio law. Following is 
the complete text of the proposal: 


“A. Regulation by Law. 


“(1) The right to establish and operate 
radio and television transmitters shall be 
exercised by the radio corporations, which, 
to make private exploitation impossible, shall 
have the form of independent institutions 
under the law. 

“(2) The radio corporations shall assist 
the Federal Government in the performance 
of functions devolving upon it pursuant to 
the Basic Law. 

(3) Every Land shall have its own radio 
corporation, or shall have one in common 
with other Laender. 

“(4) The organization of the radio corpo- 
rations is the responsibility of the Laender. 
If one radio corporation serves more than 
one Land, the organization shall be deter- 
mined by agreement of the Laender in 
question. If the organization of a radio 
corporation serving several Laender is to be 
changed, this shall be the common responsi- 
bility of the Laender in question. 

(5) The radio corporations shall be estab- 
lished in accordance with democratic prin- 
ciples. They shall be assured of political, 
cultural, technical, and economic independ- 
ence. If this independence is infringed, the 
radio corporations may appeal to the Consti- 
tutional Court. 

“(6) The radio program shall be above 
party politics, a fact that shall be secured 
by law. 

“(7) The radio corporations shall be inde- 
pendent of the state. The Federal Govern- 
ment and the Laender Governments shall 
have the right to broadcast laws, ordinances, 
and other important information. On their 
request they shall be granted suitable air 
time for this purpose. 

“(8) Each radio corporation shall receive 
the listener fees collected in its area. The 
regulations governing listener fees shall be 
uniform. 

“(9) The radio corporations shall enjoy 
the prerogatives accorded to public-service 
institutions. Listener fees shall not be sub- 
ject to turnover tax. 

“(10) The Deutsche Post can be commis- 
sioned with the following functions: 


(a) collection of listener fees; 

(b) service for the elimination of inter- 
ference; 

(c) prosecution of illegal listeners. 


For each of these services the Deutsche Post 
shall be reimbursed to the extent of its actual 
expenses. The amount of the reimburse- 
ment shall be agreed upon between the 
Deutsche Post and the radio corporations. 
If no agreement can be reached, the matter 
shall be submitted to a court of arbitration. 

“(11) The Deutsche Post shall provide the 
radio corporations with the land lines neces- 
sary for their operation, upon payment of 
suitable fees, granting the radio corporations 
priority rights to the use of these lines. 

“(12) The radio corporations shall be 
authorized to establish and operate wireless 
connections for the transmission of their 
programs from one transmitter to another 
within the area of the radio corporation, or 
from one radio corporation to another. 


“B. Regulation by Self-Administration. 


“(1) Even now, a number of common 
functions are jointly financed by the radio 
corporations. If, over and beyond this, any 
further adjustment of financial inequalities 
should become necessary, such adjustment is 
the responsibility of the Working Association 
of the radio corporations alone. An adjust- 
ment fund administered by any agency out- 
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side the radio corporations would be incom- 
patible with radio independence. 

“(2) The radio corporations regard it as 
their task, if possible, to broadcast selected 
programs over short and long wave, in which 
all the radio corporations shall participate. 
To this end, application was made to the 
High Commission as early as November 16, 
1950, for the assignment of a long-wave 
frequency. Short-wave broadcasts are in 
preparation. These transmitters shall be at 
the disposal of the Federal Government fo: 
broadcasts on its own responsibility. 

“(3) In addition to the control functions 
exercised by the independent supervisory 
agencies of each radio corporation, addi- 
tional self-supervision shall be exercised by 
a Supreme Radio Council (Gesamtrat der 
Rundfunkenstelten), which shall be estab- 
lished by the radio corporations. The Su- 
preme Radio Council sha]l be composed of 
the legal representative of the radio corpora- 
tions and the chairmen of the administra- 
tive and broadcast councils, and the chair- 
man of the NWDR (North West German 
Radio) Main Committee (Hauptausschuss) . 
Its function shall be to submit expert 
opinions on questions of general importance 
arising from the interpretation and imple- 
mentation of regulations affecting the indi- 
vidual radio corporations.” 


Yugoslavia’s New Rates Affect 
Inland Waterway Shipping 


All domestic transportation rates in Yugo- 
Slavia were raised about 300 percent on Oc- 
tober 23, except streetcar and bus fares, 
which were increased approximately 500 
percent. 

The number of passengers carried on the 
inland waterways decreased by 37 percent 
within a week after the new rates became 
effective, according to press reports in Bel- 
grade. However, revenues increased by 84 
percent during the same period. 

Competition to inland waterway transpor- 
tation has appeared in the form of privately 
owned motorboats and barges which are 
transporting passengers at cheaper rates. 
Even the fishing cooperatives have become 
competitors of the local lines, and as yet 
they have not applied the new tariffs. 


Port Conditions in Chile 


Port conditions in Chile have become so 
serious at numerous points that the authori- 
ties at San Antonio have urged the Govern- 
ment to take steps to remedy the deficien- 
cies in handling and loading facilities. A 
citizens’ committee from Concepcion has also 
requested immediate Government action to 
improve facilities at Talcahuano. The Di- 
rector of Chilean Ports, at a meeting with 
the President of the Republic, has presented 
a plan for the procurement of new machinery 
and equipment to improve Chile’s port 
facilities. 


Electrification of Mexico’s 
Citrus Areas Offers Benefits 


Of extreme importance to growers and 
other residents of the Mexican citrus belt 
is the electrification project being under- 
taken in that district by the Comision 
Federal de Electricidad. 

Power will be brought to the citrus area 
by a transmission line from Monterrey to 
Linares, on the Mexico City highway, and 
from Monterrey to Cadereyta Jimenez, on the 
Reynosa highway. - All towns in the citrus 
area will be serviced from these two lines. 
Equipment to carry out the project has 
already been received in Monterrey and work 
on the lines is expected to commence as soon 
as the installation of the thermoelectric 
plant at San Geronimo is completed next 
May. The main line will carry 130,000-volt 
current, to be lowered to 13,000-volt current 
at substations in each of the towns to be 





served. The initial power will total about 
2,500 kv.-a. This will be increased later to 
5,000 Kv.-a. 

The estimated cost of the project is 13,-. 
000,000 pesos. Under the original plans, 
this amount was to have been financed by 
both the Federal Government and the 
growers, but after the freeze the growers 
appealed to the Government claiming that 
they were no longer in a position to carry 
their share of the financial burden, and it 
is reported that the Federal Government 
has now agreed to absorb the entire cost. 


Reduction in Steamship 
Fares Between Chilean and 
European Ports 


An announcement was made in the San- 
tiago press that effective January 1, 1952, 
fares on steamers operating between 
Chilean and European ports would be re- 
duced by 10 percent. The press also an- 
nounced that cabotage rates would be in- 
creased by about 44 percent. As a result 
of the shipping delays caused by the recent 
dock workers strike in New York, the Chil- 
ean Government instructed its consular offi- 
cers to extend for 60 days authorizations to 
ship merchandise to Chile. The extension 
was effective as of the date on which the 
strike ended (November 9, 1951). 


Shipping Service Between 
Marseille and Istanbul 


A new 16-day passenger service has recently 
been inaugurated by the Messageries Mari- 
times Line (French) between Marseille and 
Istanbul. The trip will take about 8 days, 
with a stop at Piraeus, Greece. The vessels 
will accommodate 70 passengers, and all 
cabins are first class. The Istanbul agents 
are lL. Reboul et G. Couteaux. 


Geothermal Potentials of 
New Zealand Under Study 


An engineer from the Ministry of Works 
and a drilling superintendent of the Mines 
Department of New Zealand left in Novem- 
ber 1951 for Italy, where they will consult 
with Italian experts on the development of 
geothermal steam resources at Wairakei, New 
Zealand, for power generation. Their main 
inquiries in Italy will concern technical com- 
parisons of the geological characteristics at 
Wairakei and Lardarello, Italy, where geo- 
thermal steam-generating plants have been 
operated for some years. 


B. B. C. Charter Renewal 
Suggested in Parliament 


In the British House of Commons, on No- 
vember 28, 1951, the Assistant Postmaster- 
General made a statement concerning the 
charter and license of the British Broadcast- 
ing Corporation, which were to expire on 
December 31, 1951. He stated that the Gov- 
ernment proposed that a new charter be 
granted for 6 months, ending June 30, 1952, 
and that a new license be issued covering 
this period. The short-term charter and 
license would renew all provisions except 
that, under the license, the B. B. C. would 
receive only 85 percent of the net revenues 
derived from receiver licenses. A new charter 
and new license for a period of years (the 
Labor Government had proposed 15 years) 
would then be issued after the new Govern- 
ment had had an opportunity to study cer- 
tain regulations involved. Undoubtedly such 
matters as commercial sponsoring of broad- 
casts, continuation of the B. B. C. monopoly, 
and separation of television from the B. B. C. 
are among the issues to be given further con- 
sideration. 


(Continued on p. 24) 
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New Orleans Trade Mart 
Sets Date for Sample Show 


The International Trade Mart, New Or- 
leans, La., has scheduled a second Interna- 
tional Sample Show for March 13-21, 1952, 
as a part of its merchandising program, ac- 
cording to the managing director. Gift 
items, jewelry, handicraft, and toys will 
make up the exhibits. 

The mart’s first sample show was held on 
October 15-19, 1951 It is reported that 
samples of a wide variety of goods, princi- 
pally consumer goods, or catalogs from more 
than 100 foreign manufacturers were dis- 
played. Countries represented were the 
United Kingdom, France, Italy, Belgium, the 
Netherlands, Western Germany, Norway, and 
Japan. Approximately 200 buyers and busi- 
nessmen, including some from Milwaukee, 
St. Louis, and Kansas City, visited the show. 

Further information may be obtained from 
Clay Shaw, Managing Director, International 
Trade Mart, New Orleans, La 


Frankfurt International Fair 
Scheduled for Spring of 1952 


The 1952 Frankfurt International Spring 
Fair will be held at the Municipal Fair- 
grounds, Platz der Republik, Frankfurt am 
Main, Germany, March 9 through March 14, 
1952, under the organization and direction 
of the Messe-und Ausstellungs Gesellschaft 
m. b. H., 57 Platz der Republik. This fair 
is devoted to the display of consumer goods, 
and technical products of the machinery, 
engineering, construction, and transporta- 
tion industries 

A total area of approximately 325,000 
square meters (1 sq. m.=—10.76 sq. ft.) will 
be utilized for the spring fair. Sixteen ex- 
hibition halls and 7 national pavilions will 
provide slightly more than 80,000 square 
meters of covered exhibition space. Twelve 
of the 16 halls are permanent structures 
fully equipped with central heating, air con- 
ditioning, and electrical and gas connections. 
The remaining 4 halls are temporary struc- 
tures of wood and canvas. The 7 national 
pavilions will house exhibitors from Austria, 
Belgium, the Netherlands, Switzerland, Italy, 
France, and Yugoslavia. It is anticipated 
that additional temporary pavilions will be 
erected for national exhibits of Spanish, 
Greek, Danish, and Portuguese firms. 


Upon request the Messe-Amt will arrange 
through its Zimmernachweis (Accommoda- 
tions Office) to provide quarters in hotels and 
private homes for visitors Storage space 
for exhibit material will be provided by 
railroad depot warehouses, private ware- 
houses, and local forwarding agents. The 
Allgemeine Transportgesellschaft m. b. H., 
Ladestrasse 4, Frankfurt, has been author- 
ized to maintain an office on the fairgrounds 
and will be available to handle exhibition 
goods, including the entry of material into 
Germany under bond. Special fair guards 
will be provided in addition to normal city 
police details for the protection of installed 
exhibits. 


January 14, 1952 


A special allocation of foreign exchange for 
the payment for merchandise sold as a resuit 
of foreign participation in the spring fair 
will be granted by the Western German Im- 
port Committee; however, details concerning 
the amount and distribution of the alloca- 
tion will not be available until shortly before 
the opening dxte of the exhibition. 

Results of the last spring fair were pub- 
lished in FOREIGN COMMERCE WEEKLY of July 
23, 1951. 

Interested persons may apply for space or 
for additional information to the Fair's 
United States representative, United States- 
German Chamber of Commerce, 11 Broadway, 
New York 4, N. Y., or directly to the Messe- 
Amt, Messe-und Ausstellungs-Gesellschaft 
m. b. H., Frankfurt am Main, Germany. 


Thirty-Sixth International 
Motor Exhibition Held 
In London 


The thirty-sixth International Motor Ex- 
hibition, held at Earls Court, London, Octo- 
ber 17-27, 1951, was organized by the Society 
of Motor Manufacturers and Traders and 
occupied about 250,000 square feet of space. 
A total of 520 stands made up the show and 
were divided as follows: Passenger-car sec- 
tion, 58 stands; body-work section, 20; acces- 
sory and component section, 263; tire section, 
15; motorboat section, 31; transport service 
equipment section, 90; trailer section, 23; and 
trade association and press and information 
service section, 20. 

Altogether 32 British, 17 United States and 
Canadian, 10 French, 4 Italian, and 1 German 
passenger car exhibitors participated. More 
foreign cars were exhibited than at any time 
since 1938. The Italian Ferrari made its first 
appearance at the London show, and for the 
first time since the war a German make was 
exhibited. 

The number of visitors to the show totaled 
more than 370,000, as against more than 
475,000 in 1950 and about 355,000 in 1949. 
Oversea visitors totaled 4,562, including: 
From the United States, 175; Australia, 885; 
India, 318; Germany, 168; France, 188; the 
Netherlands, 182; Sweden, 157; and Switzer- 
land, 134. 

A small 8.3 horsepower car and two me- 
dium-sized British versions of a popular 
United States car drew considerable atten- 
tion and were among the best designed and 
constructed vehicles on the market. The 
small 8.3 horsepower car is the first postwar 
British attempt to recapture the “very small 
car’? market formerly dominated by Britain 
but which in recent years has been going to 
continental producers, particularly French 
and German. 

A 3-liter Alvis-engined Healey sports car, 
a 3-seater, was seen for the first time at the 
show. One of the outstanding exhibits was 
the British Daimler Regency, a 36 horse- 
power touring limousine with Hooper body 
work, which is soon to be available with both 
right- and left-hand drive. The car is said 
to give faster acceleration, particularly 
through the middle range of speed, than any 
previous Daimler model. The Bently, carry- 









ing a standard all-steel sedan body, was 
claimed by its makers to be capable of a 
speed of 100 miles an hour. 

Postwar models, such as the Standard 
Vanguard, the Hillman Minx, the Morris 
Minor, and the Austin A.40, appeared at the 
show in slightly rejuvenated form. The Van- 
guard now has a new and much bolder 
radiator grille, and the Austin A.40 has the 
gear lever on the steering column. New body 
styles were also to be seen on the Jaguar, 
Frazer-Nash, Allard, and Morgan. 

It was reported that British exhibitors 
were not in a position to quote a delivery 
date for home sales earlier than 1953. Con- 
tinental, Australian, New Zealand, Far East- 
ern, and other oversea buyers were given 
larger quotas of British cars with speedier 
delivery in 1951 than for 2 or 3 years past. 
The small continental cars exhibited at the 
show attracted the interest of many oversea 
buyers who until then had firmly bought 
British cars. 

Individual manufacturers disclosed some 
sales or tentative orders. The most impor- 
tant announcement was that on the opening 
day a British manufacturer reported that a 
California dealer had placed an order for 
2,000 cars. Other leading British manufac- 
turers were quoted as saying “no possibility 
of satisfying overseas demand for a long time 
to come,” “large orders from _ overseas,” 
“more overseas visitors coliected at its stand 
than ever before,’”’ and “steady inquiries re- 
ceived, especially from North America and 
India.” 

Additional information on this exhibition 
may be obtained either directly from the 
Society of Motor Manufacturers and Traders, 
Ltd., 148 Piccadilly, London, W. 1., England, 
or through the United States representative 
located at 921 Seventeenth Street, NW., 
Washington 6, D. C. 


Farm Implements Exhibit 
Furthers Japan’s Trade 


A Japan Farm Implements Exhibition was 
held at Ueno Park, Tokyo, on October 15- 
24, 1951. The joint sponsors were the Min- 
istry of International Trade and Industry, 
Tokyo Metropolitan Office, interested prefec- 
tural Governments, and the Japan Associa- 
tion for the Advancement of Agricultural 
Machinery and Implements. 

Total attendance was 36,500, and included 
Japanese farmers, businessmen, and offi- 
cials, and foreign importers. Officials from 
the United Kingdom, the United States, 
India, the Philippines, Canada, China, 
Thailand, Indonesia, Australia, and the 
U.S. S. R. also attended. 

There were 129 exhibitors and 700 exhibits, 
as compared with 111 exhibitors and 586 
exhibits in 1950. During the exhibition 70 
domestic sales amounting to 5,000,000 yen 
were made and 25 sample export orders 
valued at 1,000,000 yen were placed. (360 
yen=US$1.) 

It is reported that exports of farm im- 
plements from Japan in 1950 amounted to 
about 20,000,000 yen a month, whereas in 


(Continued on p. 28) 
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Country Unit 1oted ype of exchang 


Argentina Peso Basic 

Preferential 
Free-market 

Official 

Legal free 

Curb 

Official 

Official 

Banking market 
Provisional commercial 
Specia) Commercial 
Free-market 

Bank of Republic § 
Basic § 

Controlled 
Uncontrolled 

Central Bank (Official 
Free 

Honduras Lempira Official 

Mexico Peso Free 


Bolivia Boliviano 


Colombia Peso 
Costa Rica Colon. 


Ecuador Sucre 


Nicaragua Cordoba Official 
Basic 
Curb 
Paraguay Guarani Official 
Official 
Free 
Peru Sol Exchange certificate 
Free 
Salvador Colon Free 
Uruguay Peso Controlled 
Commercial free 
Uncontrolled-nontrade 
Venezuela Bolivar Controlled 
Free 


See explanatory notes for rate structure. 

2 Average consists of September through December 
quotations; rate was established Aug. 28. 1950. 

3’ Average consists of April through December quota- 
tions; rate established Apr. 8, 1950. 

4Average consists of October through 
quotations; rate established Oct. 24, 1949. 

5 Average consists of March through December quota- 
tions; rate established Feb. 25, 1950 

6 New rate established Jan. 10, 1950. 

7 Established July 25, 1950; average for August through 
December 

* See explanatory notes. New basic rate established 
Mar. 20, 1951 

’ January-November. New rate 
Dec. 1, 1950. 

10 July-December. Selling rate in effect throughout 
country since July 1, 1950. 

1! Average consists of quotations from June 17, 1949, 
through Dee. 31, 1949 

2 November-December. Rate established Nov. 9, 
1950. 

13 New rate established Mar. 5, 1951. See explanatory 
notes 

‘4 Established Oct. 5, 1949. Average for 1949 includes 
October, November, and December quotations. 

* Bolivian curb rate as of July 24; Paraguayan free 
rate as of Aug. 8. 


December 


(15.15) established 


EXPLANATION OF RATES 


All the rates quoted above prevail in markets which are 
either legal or tolerated. In addition, there are in several 
countries illegal or black markets in which rates fluctuate 
widely and vary substantially from those above. Sev- 
eral countries also allow special rates to be applied to 
some transactions either directly or through barter or 
private compensation operations. 

Argentina.—Imports into Argentina since Aug. 28, 
1950, are paid for at preferential, basic or free-market 
rates, depending upon their importance to the Argentine 
economy. Authorized nontrade remittances from Ar- 
gentina are effected at the free-market rate. During 
1948, and until Oct. 3, 1949, thera were four rates in effect 
ordinary (4.23), preferential (3.73), auction (4.94), and 
free (increased from approximately 4.02 at the beginning 
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Note.—Averages are based on selling rates, 
in units of foreign currency per dollar, with 
the following exceptions: The peso of the 
Dominican Republic, the Guatemalan 
quetzal, the Panamanian balboa, and the 
Cuban peso are linked to the dollar at 1 to 
1; the Haitian gourde is fixed at 5 gourdes 
to a dollar. 





Average rate Latest available quotation 
A pproxt- 
1949 1950 1951 mriate Date 
in nual innual Au Ratt equivalent 1951 
in U.S 
currency 
7. 50 7.) 4) SO. 1333 Dee 13 
5. OO 5. OO 5. OO 2000 Do 
14.04 14.17 14.4 0693 Do 
$2, 42 €0, €0 60. 60 60. 60 O65 Nov. 26 
4111.50 LOL. On 101. 00 101.00 OOogu Do 
101. 66 11. 50 18S. O00 208. OO OO4S Do 
18.72 18. 72 "18.72 18. 72 0534 Dec 15 
1.10 1.10 31.10 1.10 0322 Nov ‘0 
$3.10 $3.10 43.10 13.10 0232 Do 
60. 10 60.10 60. 10 OL6gH Do 
7 AD. 00 50. 00 50. 00 0200 I 
749. 00 91.04 43.70 93. 00 OLOS Deo 
1. 96 1. 96 
2.51 951 ,ON4 Nov. 30 
5. 67 5. 67 5. 67 5. 67 1764 Dec. 1S 
7.91 8. 77 7.52 7. 00 1429 Do 
13. 50 13. 50 15.15 15.15 OH60 Do 
17. 63 18. 36 17. 70 17. 45 0573 Do 
2.04 2.02 2.02 2.02 $00 Dee, 15 
8. 65 8. 65 &. 65 &. 65 1156 Dec, 13 
5. 00 5. 00 5. 00 5. OO 200) Oct. 3l 
7. 00 7.00 7. 00 1429 Do 
7.14 6. 92 7.03 7.10 1408 Do 
6. 00 6. 00 1667 Nov. 13 
4. 00 9. 00 1111 Do 
*30. 45 32. 0 O308 Do 
17.78 14.85 14. 95 15. 35 0651 ) Nov. 17 
18. 46 15. 54 15.19 15. 51 0645 Do 
2. 50 2.50 2.50 2. 0) 10)» Nov. 30 
1. 90 1. 90 1.90 1.90 4263 Do 
2.45 4 2.45 2. 45 1082 Do 
2.77 2. 42 2. 39 4184 Do 
3. 35 35 3. 30 2085 Dee. 15 
3. 35 3. 35 5. 35 3.35 2085 Do 


of 1948, to 4.80 in June, 1948 On Oct. 3, 1949, the rate 
structure was modified to provide for six rates: viz, 
Preferential A (3.73), preferential B (5.37), basie (6.00), 
suction A and B (established initially in November 1949 
at 9.32 and 11.00, respectively, ind consolidated into a 
single rate of 12.53 in July 1950), and free (9.02) 

Rolivia.—Imports into Bolivia since April 1950, are 
paid for either at the official rate or the legal free rate 
Nontrade remittances from Bolivia are effected at the 
legal free rate. The former differential rate (56.05) was 
abolished on Apr. 8, 1950 

Brazil.—All authorized remittances from Brrzil are 
now made at the official rate. Law No. 156 of Nov. 27 
1947, established a tax of 5 percent, effective Jan. 1, 1948, 
on most exchange sales making the effective rate for such 
transactions 19.656 cruzeiros per dollar. 

Chile.—Imports into Chile are paid for at the official 
rate, the banking market rate, the provisional commer- 
cial rate, the special commercial rate, or the free-market 
rate. Nontrade transactions are effected at the free 
market rate, 

Colombhia.—Prior to Mar. 20, 1951, most imports were 
paid for at the Bank of the Republic rate, the official 
rate maintained by that institution. Other imports 
were paid for at an exchange certificate rate. Authorized 
remittances on account of registered capital could be 
made at the official rate. Under a new exchange-cortrol 
system instituted Mar. 20, 2 new basic exchange rate of 
2.50 pesos per United States dellar buying and 2.51 
selling was established. All foreizn payments are made 
at the basic selling rate, and all foreign exchange pro- 
ceeds receive the basic buying rate except for exchange 
from coffee exports which were initially converted at 
the old buying rate of1.95 pesos for 75 percent of the 
exchange and the new 2.50 rate for the remaining 25 
percent. On October 24a program of progressive devalu- 
ation of the coffee buying rate was put into effect, to 
be continued until complete unification with the 2.50 
peso buying rate is reached. The old selling rate of 
1.96 pesos is presently inactive; the former exchange 
certificate and free-market rates have been suspended 
Exchange taxes are unified at 3 percent ad valorem. 

Costa Rica.—The controlled rate applies to certain 
essential imports and to some nontrade transactions. 
The uncontrolled rate applies to other imporis and to 
nontrade transactions not eligible for the controlled rate. 








TRANSPORT, UTILITIES, and —~ te 


It is expected that the view will be that 
radio broadcasting—more particularly tele- 
vision—should be assisted by revenues de- 
rived from radio advertising. (The B. B.C 
long since accepted advertising in its publi- 
cations.) However, over the years the public 
has been presented with the worst features 
of United States radio advertising as being 
typical of the normal; and accordingly it 
(the public) is quite naturally not receptive 
to radio advertising in even its most innocu- 
ous form. 


Pakistan Government Plans 
Kunhar River Power Project 


The Frontier Provincial Government of 
Pakistan has announced the approval of a 
plan for the harnessing of the waters of the 
Kunhar River for hydroelectric power. The 
plan had previously been discussed by engi- 
neers of the Provincial Electricity and Public 
Works Department with the Japanese Indus- 
trial Mission, which visited the Frontier 
Province earlier this year. 

The plan involves damming the Kunhar, 
coming from the Khaghan Valley, at a suit- 
able place and diverting it on to the Pakhli 
Plain in the Hazara District. Estimates in- 
dicate that 60,000 kw. of low-cost power can 
be developed. It is contemplated that 
Japanese engineers will be employed to carry 
out preliminary investigations of the site 
and prepare detailed estimates and designs 
of the project. 





Feuador.—*Essential’? imports are paid for at the 
official rate. ‘‘Semiessential’? imports are paid for at 
the official rate plus 33 percent, ad valorem. Luxury 
imports are paid for at the free rate plus 44 percent ad 
valorem, calculated on the official rate 
tre effected on a compensation basis 

Vicaraqua.— Between Dee. 16, 1949, and Nov. 9, 1950, 
ssential imports and authorized nontrade transactions 
were paid for at the official rate plus charges and a 
5-percent exchange tax Authorized nonessential im- 
ports were paid for through the use of exchange certifi- 
eates, purchased at rates which were usually higher 
than the official rate. Most nontrade remittances were 
made at the curb rate. Under a new foreign-exchange 
law, dated Nov. 9, 1050, the official rate is to be applied 
to payments of Government obligations and to pur- 
chases by Government-owned public services. Imports 
of essential goods and certain nontrade remittances are 
to be effected at the basic rate of 7 cordobas per dollar 
Imports of semiessential goods and some nontrade 
remittances are to be effected at the basie rate of 7 
ordobas per dollar plus surcharge of 1 eordoba per 
dollar (effective rate 8.00 Nonessential imports and 
other nontrade remittances are to be effected at the basic 
rate plus 3 cordobas per dollar (10.00 

Paraguay.—A new par value of 6 guaranies per U.S 
dollar was established Mar. 5, 1951, together with modifi- 
eations in foreign-exchange rates An official market 
with two rates governs most transactions. Selling rates 
ire 6 and 9 guaranies per dollar depending upon the 
degree of essentiality of the goods to be imported; the 
rate of 9 guaranies is applied to remittances on account 
of registered capital. The legal free market covers in- 
visibles, including unregistered capital. Both purchases 
and sales of foreign exchange are subject to a 1 percent 
commission in favor of the Monetary Department of the 
Bank of Paraguay. Prior to Mar. 5, 1951, imports were 
paid for at one or another of the following given rates, 
depending upon the essentiality of the article to the 
Paraguayan economy: Official preferential, 3.12; basic, 
1.98; preferential A, 6.08; preferential B, 8.05. Nontrade 
transactions were effected at the preferential B rate 
Taxes of 2, 5, and 10 percent had been levied on the basic, 
preferential A, and preferential B rates, respectively, 
since Apr. 18, 1950. Fora number of years prior to Nov. 
7, 1949, imports had been paid for at the official rate (3.12 
guaranies per dollar) or at an auction rate ranging from 
10 to 20 percent above the official, depending upon the 
essentiality of the merchandise. 

Peru.— Payment for permitted imports, and for certain 
authorized nontrade transactions is effected through the 
use of exchange certificates, at rates arrived at in the free 
market. Other nontrade transactions are effected at the 
legal free-market rate. 

Uruguay.—The controlled rate of 1.90 pesos per dollar 
applies to a list of raw materials and primary necessities 
estimated to amount to about 80 percent of total imports. 
The rate of 2.45 pesos per dollar applies to nonlisted im- 
ports, deemed to be nonessentials or luxuries. The 
uncontrolled rate is applied to nontrade transactions. 


Certain imports 
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NEW BOOKS 





The following publications, brought to 
the Department's attention through cour- 
tesy of the publishers, are listed as a serv- 
ice to businessmen. For copies write 
direct to the publisher named. 


Tourism and European Recovery. Or- 
ganization for European Economic 
Co-operation. 1951. 76 pp. Price, 
$1.75. Columbia University Press, 
2960 Broadway, New York 27, N. Y. 


This report is designed to promote devel- 
opment of the tourist industry because of 
the contribution which tourism can make 
toward solving the dollar shortage. Its stated 
purpose is to present “‘a general survey of 
the problem, covering both American and 
intra-European tourism; describing the diffi- 
culties encountered and the means of sur- 
mounting them.” 

Charts and tables accompany discussion of 
the American market for travel in Europe; 
the transatlantic transport problem; tourist 
accommodations available in Europe and 
private investment there to promote Ameri- 
can tourism; and intra-European tourism 
The final chapter, Conclusions, presents a 
plan of action for the attention of govern- 
ments and of the general public in member 
countries Supplemental data _ include, 
among other things, a chart summarizing 
the various regulations that apply to Amer- 
ican tourists who cross frontiers to member 
countries 


Chamber of Shipping of the United 
Kingdom, Annual Report, 1950-1951. 
217 pp. No price quoted. Address 
of the Chamber of Shipping: Bury 
Court, St. Mary Axe, London, E.C.3, 
England. Publisher: Witherby & Co., 
Ltd., 15, Nicholas Lane, London, E.C.4. 
Part I of the annual report reviews the 

main events—international and domestic 

that engaged the Chamber's attention dur- 
ing the year. It deals, among other things, 
with the impact on shipping of the interna- 
tional situation and the domestic crises 
brought about by the shortage of coal and 
competing priorities in import programs. 

“It indicates how penal taxation is hamper- 

ing the replacement of ships, and how Gov- 

ernment trading seriously interferes with the 

normal machinery of world trade.” Part II 

embraces the activities of the Chamber as 

shown in the work of its sections. Part III 

contains a report on departmental and other 

matters. In parts II and III is the record of 
accomplishments of the Chamber during the 

12 months. 

In addition to presenting the annual re- 
port, this publication lists former presidents 
of the Chamber of Shipping and members of 
the Council, of the Chamber, and of the 
various committees, and outlines proceed- 
ings of the Seventy-Fourth Annual Meeting. 


The United States in International Bank- 
ing. By Siegfried Stern. 1951. Price, 
$5.25. Columbia University Press, 
2960 Broadway, New York 27, N. Y. 


Appraised are the how and why behind the 
significant part that United States banks 
with their well-equipped foreign organiza- 
tions—have had in shaping international 
economic and financial progress since 1914. 
The book describes the conduct of our in- 
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AND REPORTS 





ternational banking affairs, with special em- 
phasis on the organization and functions 
performed by the principal banks abroad, 
and presents information about the Ameri- 
can banking position in the most important 
countries of the world, illustrated country 
by country. In addition a chapter is de- 
voted to the international financial activi- 
ties of the various United States Government 
corporations. The author examines the 
special war and postwar problems, the role of 
silver and foreign exchange in United States 
banking, and the probable future pattern of 
United States foreign banking and its share 
in world finance. 

The book is in five parts: Historical Sur- 
vey; International Banking Activities of the 
United States; United States Banking 
Abroad; Organization of the Foreign Activi- 
ties of United States Banks; and The Out- 
look After the Second World War. 


Survey of United States International 
Finance, 1950. By Gardner Patterson 
and Jack N. Behrman. 1951. 310 
pp. Price, $2.25. Princeton Univer- 
sity Press, Princeton, N. J. 

This book furnishes some of the raw ma- 
terial needed for “rigorous analysis of the in- 
ternational policies and activities of the 
United States.” The survey, which refrains 
from independent analysis, is concerned 
mainly with 1950 (a similar survey was made 
for 1949), but in a few instances develop- 
ments during early 1951 have been included 








(Continued on p. 18) 


nues in September amounted to 236,481,591 
bolivars, and were 47,092,219 bolivars greater 
than disbursements. However, revenues of 
471,827,269 bolivars for the first quarter (July 
1—September 30) of the current fiscal year 
were 170,203,839 bolivars less than disburse- 
ments, which reduced liquid reserves in the 
Treasury to 144,808,678 bolivars as of Septem- 
ber 30, 1951. The decreeing of additional 
appropriations to the Government budget 
since July 1 brought the approved budget 
of 1,951,000,000 bolivars for the current fiscal 
year up to 2,023,435,138 bolivars by the end 
of November. 


REVALUATION DENIAL 


Publication in the Caracas press of an 
article from a United States magazine that 
the value of the bolivar would be increased 
in relation to the dollar brought prompt 
denial from official circles. In press inter- 
views, the Minister of Finance and the presi- 
dent of the Central Bank stated the parity 
of the bolivar would be maintained.—tuw. S. 
EMBASSY, CARACAS, DEC. 3, 1951. 





if they appear to qualify importantly or to 
complete actions taken during 1950. 
Supported by 35 tables, the discussion 
deals with the purposes and direction of aid 
under Official grant programs (ERP, Mutual 
Defense Assistance Program, Yugoslav aid 
program, economic aid programs in Asia, 
emergency relief and refugee programs, mis- 
cellaneous government unilateral transfers 
and receipts); with the Point IV Program; 
long-term and short-term loans and invest- 
ments; international financial resources; 
commercial policy (includes subjects such as 
the International Trade Organization, recip- 
rocal trade agreements, tariff administration 
and customs simplification, foreign-trade 
zones, European dollar exports, U. S. import 
tax on copper, export controls, stockpiling, 
international commodity agreements); Eu- 
ropean economic integration; and the United 
States balance of international payments. 
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cessions initially negotiated with them. 
have been withheld. 
signature of the Protocol. 


products and machines and apparatus. 





Denmark and United Kingdom Sign Torquay Protocol to GATT 


The United States Government has been notified by the headquarters of the United 
Nations that on December 21, 1951, Denmark signed the Torquay Protocol to the General 
Agreement on Tariffs and Trade. The United Kingdom signed the Protocol on December 


As a result of its signature of the Protocol, Denmark will put iato effect on January 
20, 1952, the concessions which it granted at the recent conference held at Torquay, 
England. It may, however, withhold concessions which were initially negotiated with 
countries which have not yet signed the Protocol. 

The United States signed the Torquay Protocol on April 21, 1951, and withheld most 
of the concessions initially negotiated with countries which had not signed it- 
tional countries signed the Protocol, the United States gave effect to the withheld con- 
In accordance with the established procedure, 
the President will send a letter authorizing the Secretary of the Treasury to give effect 
on January 20 to the concessions which were initially negotiated with Denmark but which 


Since the United States and the United Kingdom did not negotiate any new concessions 
at Torquay, no changes in United States tariff rates will result from the United Kingdom’s 


Danish concessions initially negotiated with the United States will apply to a variety 
of American products, including tomato juice, fuel oils and chemical products, metal 
Concessions negotiated by Denmark at Torquay 
with a number of countries other than the United States will, when put into effect, benefit 
additional United States exports to Denmark. 

United States concessions initially negotiated with Denmark which will come into effect 
on January 20, 1952, are a binding of the rate of duty on certain still wines; and reduc- 
tions in the rates of duty on collodion and pyroxylin solutions, synthetic resin slide rules, 
orchids, and Kentucky bluegrass seed.—Press Release Department of State, Dec. 29, 1951. 


As addi- 
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sidual soot obtained from the roasting of 
coffee (this product is used for the extraction 
of caffeine). 

29. Mexico—Fabricas Monterrey, S. A., 
(manufacturer of crown corks, metal clo- 
sures for glass containers, and metal trays), 
Apartado Postal 136, Cuauhtémoc 2239 Nte., 
Monterrey, seeks purchase quotations for 
standard designs to be used in the lithog- 
raphy of metal trays 

30. Merico—Sonora Mercantil, S. A. (im- 
porting distributor, wholesaler, retailer, com- 
mission merchant), 486 Avenida Panameri- 
cana, Agua Prieta, Sonora, seeks purchase 
quotations for 180,000 pounds (in 100-pound 
bags) of white Irish potatoes, size B, from 
surplus stocks for export. Terms: Open ac- 
count, 30 to 60 days, or c.i.f. Douglas, Arizona 
(the adjacent town, on Southern Pacific 
R. R.), sight draft to bill of lading. 

31. Pakistan—Murree Brewery Co., Ltd. 
(manufacturer), Post Box No. 13, Rawal- 
pindi, seeks purchase quotations for a com- 
plete plant for manufacturing dry break- 
fast cereals: One roll unit capable of han- 
dling 1 to 14 tons of corn every 24 hours, 
including cleaning, blocking, flaking, and 
packing sections, all with accessory fittings. 
Firm states electric supply available is 440 
volts, 3-phase, 50 cycles a.c. Technical as- 
sistance would be required for erecting the 
plant and starting it in production. Gas is 
not available in Rawalpindi, and the cooking 
would have to be done by electricity or oil. 
Request is made for quotations, illustrated 
catalogs, and earliest delivery date. 

32. Union of South Africa—Jacks Fencing 
& Engineering Works (Pty) Ltd. (importer, 
wholesaler, retailer, manufacturer), P. O 
Box 7679, 77 Bunsen Street, Industria, Johan- 
nesburg, seeKs purchase quotations for fully 
automatic or semiautomatic diamond mesh 
weaving machines and square mesh weaving 
machines. Firm states that sizes of dia- 
mond mesh in greatest demand vary from 1- 
inch to 3-inch openings and the wire from 8 
gage to 16 gage. The sizes of square mesh 
screening vary from 1/16-inch to 2-inch 
openings, and the wire from 18 gage to 6 
gage. Mr. L. Daniels, a director of the firm, 
will reportedly be in the United States be- 
tween March and July 1952, and he would 
like to view these machines in operation. 
His U. S. address will be c/o Green Bros., 101 
West Thirty-first Street, New York 1, New 
York. 

33. Union of South Africa—Unovex (Pty.) 
Ltd. (importer, wholesaler), Vanguard 
House, 176 Market Street, Johannesburg, 
seeks direct purchase quotations for all 
kinds of buttons and trimmings for the 
clothing industry. 


Agency Opportunities 


34. Belgium—Compagnie des Compteurs 
et Manomeétres, S. A. (manufacturer of in- 
dustrial measuring apparatus), 80 rue Bas 
Rhieux, Liége, is interested in representing 
a United States firm producing measuring 
equipment in general. 

(See Licensing and Import Opportunities 
for this firm.) 

35. Germany—Kurt Zemke (sales and in- 
dent agent), Martin-Luther-Str. 61-66, Ber- 
lin-Schoeneberg, wishes to represent United 
States manufacturers of ready-made drug 
store pharmaceutical specialties and general 
lines of cosmetics comparable to those sold 
in United States drug stores. 

36. Indonesia—Sin Keng Seng Trading 
and Industrial Co., Ltd. (importer, whole- 
saler, exporter), Gang 3 No. 24 Panggung, 
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Surabaya, wishes to act as exclusive agent 
in Indonesia for a United States exporter of 
wheat flour. 

37. Iran—Khorshidi Radio Shop (Bazar- 
gani Khorshidi), (commission merchant), 
Pahlavi St. opposite Shahnaz Ave., Tabriz, 
seeks agency for the following equipment: 
(1) Portable recorders, wire type only, first- 
quality, 20 units annually; (2) portable ra- 
dios (combination electric and battery), 
equipped with carrying case and lock, first 
quality, 1,000 units annually; (3) all types 
of radio tubes used in home receivers now 
sold in Iran, first quality, 3,000 assorted sizes 
annually; (4) amplifiers (a. c. or wet bat- 
tery type), for hand use, or in jeeps, first 
quality only, 20 units annually. 

38. IJtaly—Francesco Brunelli & C., S. p. A. 
(importer, exporter, sales agent), Darsena 
H. 21, Genoa, seeks agencies for alcoholic 
and soft beverages, such as whiskey, beer, 
ginger ale, and fruit juices; and footstuffs, 
including canned salmon and beef, pine- 
apple, fruit cocktail, and meat extracts. 

39. Italy—-LIMEx—Ligure ImportaZione Es- 
portazione, S. R. L. (exporter, agent), 5 Via 
S. Lorenzo, Genoa, seeks agency for rubber 
bathing caps for men, women, and children; 
and rubber buoys and safety belts in the 
form of animals. 

40. Italy—-Rag. Aldo Mantelli (importer, 
exporter), 71 Via Di Nanni, Turin, wishes 
to act as agent for United States firms wish- 
ing to sell horticultural products in Italy. 

41. Union of South Africa—Hammer Bros 
(manufacturers’ representative), 62 Van- 
guard House, 176 Market Street, Johannes- 
burg, seeks agency for all kinds of buttons 
and trimmings for the clothing industry. 

42. Union of South Africa—Stern & Glass 
(Pty.) Ltd. (indent agent), P. O. Box 1587, 
Cape Town, seeks agencies for tertiles and 
household hardware. 


Foreign Visitors 


43. Colombia—Carlos E. Cajiao, represent- 
ing Radio Service Carlos Cajiao (wholesaier, 
retailer, repair shop), 10-38 Carrera 8a., Cali, 
Valle, is interested in all types of communi- 
cations and electronic equipment, transmit- 
ting equipment, electronic control devices, 
radio parts and accessories, and household 
appliances. Scheduled to arrive December 14, 
via Miami, for a visit of 2 months. U. 8. 
address: c/o Colombian Consulate General, 
Congress Building, 111 NE. Second Avenue, 
Miami, Florida. Itinerary: Miami and pos- 
sibly Chicago. 

44. Colombia—Jorge H. Galindo P., repre- 
senting Tegal & Cia. Ltda., Carrera 23 No. 
9-85, Bogota, is interested in milling ma- 
chines, lathes, and metalworking machinery, 
and requests technical information on manu- 
facturing processes and production tech- 
niques concerning metal household coffee- 
making utensils. Scheduled to arrive De- 
cember 18, via Miami, for a visit of 5 weeks. 
U.S. address: c/o Colombian Consulate Gen- 
eral, Congress Building, 111 NE. Second Ave- 
nue, Miami, Florida. Itinerary: Miami, 
Washington, Philadelphia, New York, De- 
troit, Chicago, and South Bend. 

World Trade Directory Report being pre- 
pared. 

45. Scotland—Sidney Silver, representing 
Onyx Art Co. Ltd. (manufacturer), Indus- 
trial Estate, Chapelhall, Lanarkshire, is inter- 
ested in selling onyz art products and clock 
cases. Scheduled to arrive February 1, via 
New York, for a visit of 6 weeks. U. S. ad- 
dress: c/o Frank Redlick, 390 Wordsworth 
Avenue, New York 33, N. Y. Itinerary; De- 
troit, Chicago, ew York, and _ possibly 
Dallas. 

46. Wales—Gerald Colin, representing B. 
Prince & Co., Ltd., Treforest Trading Estate, 
Pontypridd, Glamorgan, is interested‘in ex- 
porting leather watch straps. Scheduled to 
arrive February 3, via New York, for a visit 
of 1 week. U.S. address: c/o British Con- 
sulate General, 350 Fifth Avenue, New York, 
N. Y. Itinerary: New York. 





Trade Lists Available 


The Commercial Intelligence Division has 
recently published the following trade lists 
of which mimeographed copies may be ob- 
tained by firms domiciled in the United 
States from this Division and from Depart- 
ment of Commerce Field Offices. The price 
is $1 a list for each country. 


Air-Conditioning and Refrigeration Equip- 
ment Importers and Dealers—Haiti. 

Automotive Vehicle and Equipment Im- 
porters and Dealers—Iraq. 

Beeswax Exporters—Portugal. 

Canneries—Cuba. 

Chemical Importers and Dealers—Nicara- 
gua. 

Dry Goods and Clothing Importers and 
Dealers—Honduras. 

Dry Goods and Clothing Importers and 
Dealers—Hong Kong. 

Dry Goods and Clothing Importers and 
Dealers—Mozambique. 

Dry Goods and Clothing Importers and 
Dealers—Nicaragua. 

Dry Goods and Clothing Importers and 
Dealers—Syria. 

Engine and Motor, Diesel, Manufacturers— 
Italy. 

Feedstuff Importers, Dealers and Manufac- 
turers—Greece. 

Instrument, Professional and Scientific, 
Importers and Dealers—Thailand. 

Iron, Steel and Building Material Import- 
ers and Dealers—Argentina. 

Lumber Importers, Agents and Exporters 
Japan. 

Oil (animal, fish and vegetable) Importers, 
Dealers, Producers, Refiners and Ex- 
porters—Algeria. 

Plastic Material Manufacturers and Mold- 
ers, Laminators and Fabricators of Plas- 
tic Products—Egypt 

Plastic Material Manufacturers and Mold- 
ers, Laminators and Fabricators of 
Plastic Products—Italy. 

Precious and Semiprecious Stone Export- 
ers—British Guiana. 

Provision Importers and Dealers—Israel. 

Pulp and Paper Mills—Italy. 

Refrigerator, Electric, Manufacturers 
Sweden. 

Seed and Bulb Importers, Dealers, Growers 
and Exporters—Finland. 

Seed and Bulb Importers, Dealers, Growers 
and Exporters—Haiti. 

Seed and Bulb Importers and Dealers 
Norway 

Sewing Machine Importers and Dealers 
Brazil. 

Tool, Hand, Manufacturers—Netherlands. 

Wine, Sacramental, Producers and Ex- 
porters—Italy. 





Australian Boom Slows 
Down 


(Continued from p. 4) 


In addition, A£96,000.000 ($215,000,000) 
was approved for semigovernmental and 
local authorities, subject to efforts to re- 
duce the amount by 25 percent, and the 
understanding the Commonwealth would 
not be responsible for raising the funds. 
The aggregate of all the planned im- 
provements, however, is now considered 
too large to be undertaken in view of the 
limited availabilities of materials, labor, 
and funds. From the financial side, it is 
assumed that if further pruning proves 
impossible, much of the prospective 
A£115,000,000 surplus in the Common- 
wealth budget will go toward the 
A£225,000,000 States’ allocation to which 
the Central Government is committed. 
If this happened, however, the signifi- 
cance of the surplus as an inflation 
control would disappear. 
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Prices and Wages Still Rising 


The inflationary influence of higher- 
wage payments continues important. 
Prices and wages are tied together 
through the cost of living and the last 
quarterly adjustment added 14 shillings 
per week to the basic wage, effective from 
the first pay period in November. The 
addition is expected to increase the an- 
nual wage bill by 6 percent. Various in- 
creases in the cost of foodstuffs, trans- 
port, and other items, which became ef- 
fective in November, did not result from 
the adjustment so that further advances 
in the price-wage cycle are to be expected 
unless the slackening in consumer trade 
spreads much further. The most recent 
price data available (for September) 
shows the retail index for food and 
groceries at 244 percent of 1938-39 and 
the more comprehensive series for food, 
groceries, clothing, housing, and miscel- 
laneous expenditures at 219 percent of 
the prewar base. 

Oversea demand for Australian food 
exports is also an important stimulus to 
prices. In October, the United King- 
dom Ministry of Food agreed to substan- 
tial increases in the price of meats 
shipped by Australia in fulfillment of the 
terms of the long-term (15-year) con- 
tract. A month earlier, an agreement 
covering butter and cheese increased 
prices on those items. 


Wool and Other Agricultural 
Prospects 


Wool prices, which have played a lead- 
ing part in the development of the boom 
complex in the past year particularly, 
have been erratic since the opening of the 
1951-52 season at the end of August and 
well below the phenomenally high values 
which ruled in 1950-51. During Novem- 
ber there was a more-or-less general de- 
cline from the mid-October prices which 
so far represent the season’s high. Clean 
on floor average prices of 64’s super and 
average were 218 and 200 pence (Aus- 
tralian) a pound on October 12 but only 
159 and 147 pence, respectively, on No- 
vember 30. |Eprror’S NOTE: These figures 
convert to $2.04 and $1.87 for the earlier 
and $1.48 and $1.39 for the later date. 
Quotations were again higher in Decem- 
ber before the markets closed for the holi- 
days. | 

The estimate of production for 1951-— 
52, as issued by the National Council of 
Wool Selling Brokers and the Australian 
Woolgrowers’ Council, has been revised 
downward because the sheep have been 
yielding lighter fleece than in 1950-51. 
The total clip is now estimated at 1,110,- 
000,000 pounds in the grease, which is 
somewhat less than last year. Sales for 
the current season through October 31 
brought A£83,665,000 or about A£66,- 
000,000 less than in the comparable pe- 
riod of 1950. 

The wheat crop now being harvested 
is reported to be yielding well except in 
Queensland where dry conditions have 
persisted. However, with an 11.5 percent 
decline in acreage seeded this season, the 
total crop is estimated at only 161,240,000 
bushels, compared with 184,260,000 
bushels harvested in 1950. 

Generally, agricultural prospects are 
somewhat less favorable. There has 
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been severe damage from drought and 
bush fires in New South Wales and 
Queensland. The losses have not been 
assessed, but in New South Wales only 
they are believed to include 40,000 sheep 
and 5,000 beef cattle and more than 
1,000,000 acres of pastures and hundreds 
of miles of fence have been burned. Milk 
production has fallen sharply in several 
districts, and the output of dairy prod- 
ucts for the country as a whole is believed 
to be lower. Sugar production is ex- 
pected to be only 740,000 long tons as 
compared with an average of 908,000 tons 
for the past three seasons. 

Production of mutton and lamb has 
been short for some time as graziers de- 
layed slaughtering because of high wool 
prices. Dairy production has also been 
inadequate to meet the requirements of 
the larger population with greater per 
capita consumption than in the prewar 
years, and there have been periodical 
shortages of milk, cream, butter, and 
eggs. A number of forces have been in- 
fluential in holding down agricultural 
output, including the shortage of man- 
power, machinery, and certain fertilizers. 


Plants and Refineries Will 
Expand 


Despite the general feeling of un- 
certainty, several of the larger industrial 
companies have announced expansion 
plans. The Anglo-Iranian Oil Co. will 
spend A£30,000,000 to A£40,000,000 on 
the oil refinery at Laverton, Victoria. 
Three other major petroleum companies 
have stated their intention to increase 
their present refining facilities or to build 
new ones. One of the automobile manu- 
facturers will enlarge plants in all States, 
in a program expected to cost A£6,000,000 
($13,440,000) over the next 4 years. 
The major expenditure will be on the 
main plant at Geelong. 


Coal Output Somewhat Larger 


Coal production, the leading industrial 
bottleneck, has improved somewhat. 
From the beginning of 1951 through No- 
vember 24, a total of 12,155,000 long tons 
of coal was produced in New South 
Wales, the principal source of black coal 
mined in Australia. The comparable 
output for the like period of 1950 was 
11,590,000 long tons. In addition, nearly 
two million tons were won from open 
cuts (strip mining operations) as against 
less than one and one-half million tons 
in the comparable period of 1950. 

However, the need to increase coal 
production remains imperative and the 
Commonwealth Government continues 
to subsidize the imports from India and 
South Africa. Virtually all electricity 
used in mainland Australia is generated 
at coal-burning power stations, and es- 
sential production and transport depends 
on coal supplies. Electricity supply, al- 
though double prewar, falls far short of 
demands. Rationing and zoning meas- 
ures have been resorted to in order to 
make the most economical use of the 
power available. The entire power posi- 
tion is taking on an international aspect 
with the purchase of generators from the 
United States and the hiring of a British 
engineer to make an investigation of the 
New South Wales generating industry. 


Longer Work Week Rejected 


There has been an interesting decision 
by the Chief Judge of the Federal Arbi- 
tration Court who in effect rejected an 
application by metal-trades employers 
to have the statutory work week ex- 
tended to 44 hours when he announced 
that the inefficiency of the 40-hour week 
had yet to be proved. Participants in 
the industry, he indicated, should give 
the existing 40-hour standard week a 
fair trial before rejecting it. At the 
same time, the Chief Judge suggested 
that employees and unions should influ- 
ence Parliament to devise a scheme to 
Stabilize prices and wages. 


Gold Producers May Sell 
Abroad 


Authority for Australian gold pro- 
ducers to sell for industrial purposes 
newly mined gold on premium oversea 
dollar markets was announced on No- 
vember 20 by the Prime Minister, Mr. 
Menzies. He said that the dollars ob- 
tained from the premium sales would be 
sold to the Commonwealth Bank against 
Australian currency as in the case of 
dollar proceeds from other exports. The 
authority to sell followed discussion be- 
tween the Federal Government and rep- 
resentatives of the gold-mining industry 
subsequent to the November 1 decision of 
the International Monetary Fund on 
premium gold sales. Previously the 
Commonwealth Bank had been buying 
the country’s gold production of about 
850,000 fine ounces a year. 


Immigration Target Reduced 


In view of the shortage of labor and 
materials, including steel, the Common- 
wealth Government has been forced to 
curtail its ambitious immigration pro- 
gram from a yearly target of 200,000 to 
150,000. The new population is benefi- 
cial to the country, but the requirements 
for housing and capital equipment in- 
crease the pressures on the economy in 
the present conditions. It has been 
estimated that each immigrant requires 
capital equipment to the value of A£1,000 
($2,250) to be comfortably absorbed. 


Probable Deficit in Balance of 
Payments 


One of the leading topics of current 
discussion, in which interest has been 
heightened by the deterioration in the 
United Kingdom’s reserve position, is the 
balance of payments. Although the 
available statistics are only a partial 
guide to what the full year may show, 
the current trends in imports and the 
fact that 1951-52 receipts from wool 
would now seem to be substantially lower 
cause many experts and the Government 
to suggest the likelihood of a significant 
excess of imports for the fiscal year 
1951-52 and a resultant deficit in the 
current account which would absorb 
some of the country’s reserves of pur- 
chasing power. For the July to October 
period, the trade deficit was A£164,- 
299,000, as compared with only A£6,- 
780,000 in 1950. Between June 13, when 
oversea balances reached a high point of 
A£721,000,000 ($1,622,000,000), and No- 
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vember 21, the latest date reported, they 


had decreased by A£234,000,000 to 
A£487,500,000. These figures would in- 
dicate that imports have continued to 
exceed exports and that the trade posi- 
tion will not be reversed unless wool 
prices rise or a steep decline in imports 
takes place. The deficit on invisibles 
also will be higher. 

Sir Douglas Copland, Vice Chancellor 
of the Australian National University, 
predicted in October that 1951-52 export 
income may be down by A£200,000,000 
whereas imports will be up by a like 
amount. The resultant deficit on cur- 
rent account of between A£300,000,000 
and A£400,000,000 would reduce oversea 
balances to what he terms the usually 
accepted safety limit—50 percent of the 
annual value of imports. For this 
reason, he says, he has recommended 
large-scale oversea borrowing in prefer- 
ence to the curtailment of imports, as 
the latter would be incompatible with 
Australia’s active expansion program. 

The October review of the National 
Bank of Australia (a commercial bank) 
also says that restrictions on imports are 
the wrong method for checking falling 
oversea reserves. It feels many unnec- 
essary imports probably will ease off 
without interference. Restrictions on 
necessary goods would only accentuate 
the country’s difficulties. Oversea loans, 
which should include a large dollar con- 
tent, would seem the logical way out. 
Although imports may eventually fall, 
they must remain high while immigra- 
tion and development sustain the de- 
mand for capital equipment. 

There is no indication of the Govern- 
ment’s position pending the discussions 
which are planned for January in Lon- 
don, when the representatives of the 
various Commonwealth governments 
meet with the United Kingdom Govern- 
ment. However, the Prime Minister 
said, in Parliament on November 6, that 
the Australian Government has not con- 
templated breaking away from the ster- 
ling bloc. 

The trade deficit is primarily the result 
of the rapid increase this year in soft- 
currency imports. In dollar area trade, 
where imports have remained under re- 
striction, there is also a deficit which is 
rising although it is still relatively small. 
In this trade the import total is larger 
because of the purchases of capital goods, 
including farm and other machinery, 
railway equipment, and certain other 
items the financing of which has already 
been arranged with the proceeds of the 
$100,000,000 loan granted Australia by 
the International Bank for Reconstruc- 
tion and Development in the summer of 
1950. The loan has been fully com- 
mitted, although not all the ordered 
goods have yet been received. 


National Income Rose 35 
Pereent in 1950-51 


The national income estimates re- 
cently published for the fiscal year ended 
June 30 last give an indication of the 
extent of the country’s prosperity as well 
as the reasons forit. At A£3,101,000,000 
($6,977,000,000) , the figure is 35 percent 
higher than in 1949-50. The gross na- 
tional product is estimated to have 
reached A£3,593,000,000 ($8,088,000,000). 
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Both figures are nearly four times pre- 
war. 

The greatest single factor contributing 
to the extraordinary increase for the 
year was the tremendous rise in farm 
income caused by the doubling of wool 
prices. Mainly on this account export 
receipts increased 60 percent to about a 
third of the national income. Farm in- 
come rose 67 percent to A£809,000,000 as 
compared with A£485,000,000 in 1949-50. 
Wage income at A£1,497,000,000 ($3,368,- 
000,000) also rose steeply, by 25 percent, 
mostly because of higher wages, the num- 
ber of wage earners having increased by 
only 4 percent. It may be noted in this 
connection that although Australia tends 
to be regarded as a primary producer, 
one of every three workers is employed 
in manufactures. 

Public and private investment in fixed 
capital equipment represented about 24 
percent of the gross national expendi- 
ture in 1950-51, as compared with 21 per- 
cent in the two preceding years and 20 
percent in 1938-39. Expenditure on per- 
sonal consumption rose to A£2,128,000,- 
000 ($4,788,000,000) , increasing by about 
30 percent. 





Fertilizantes Mexicanos plans to establish 
a new plant in Leon, Mexico. 
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1951 exports averaged about 72,000,000 yen 
a month. This increase is attributed partly 
to the 1950 Fall Farm Implements Exhibi- 
tion. 

Additional information may be obtained 
either directly from the Japan Farm Imple- 
ments Exhibition, Ueno Park, Tokyo, Japan, 
or through the Japanese Government Over- 
seas Agency, 2205 Massachusetts Avenue 
NW., Washington 8, D. C. 


Paris Agricultural Machinery 
Exposition Scheduled for 1952 


The twenty-fourth International Agricul- 
tural Machinery Exposition will be held at 
Exposition Park at Porte de Versailles, Paris, 
France, on March 4-9, 1952, under the aus- 
pices of the Union of Agricultural Machinery 
and Equipment Exhibitors, 38 Rue de 
Chateaudun, Paris. The Union is a federa- 
tion of the nine principal French trade asso- 
ciations in this field. As in the past, this 
annual commercial exposition will be de- 
voted to agricultural, horticultural, and 
forestry machinery and equipment. 

Participation in the 1952 exposition is 
expected to surpass the interest displayed 
in the 1951 fair, which attracted more than 
120,000 visitors. Also, 815 exhibitors rep- 
resenting 970 trade names participated in 
the 1951 fair, 250 of whom came from 15 
foreign countries, including 40 United States 
firms represented by French agents. 

Additional infarmation may be obtained 
either directly from the sponsoring Union or 
through the Office of the Commercial Coun- 
selor, French Embassy, 2129 Wyoming Ave- 
nue, NW., Washington, D. C. 





At least 90 percent of the adhesives used 
by the Netherlands plywood industry are 
urea resins. 
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1958. Under the proposed plan, the pulp 
and paper industry would receive 5 percent 
of the tax revenue and forestry would con- 
tinue to receive 17'4 percent. 


DEVELOPMENTS IN Woop PULP—UNITED 
KINGDOM 


Anxiety continues in British trade circles 
over the shortage of wood pulp for paper 
making, and there are few signs that the 
serious situation will change in the im- 
mediate future. The pressure of paper and 
paper-product requirements for defense 
purposes will be felt for some months ahead, 
and the supply prospect for the commercial 
user is further complicated by the need to 
increase exports. Supplies of pulp have been 
restricted and it is believed that paper man- 
ufacturers will not find it easy in the future 
to allocate production equally between es- 
sential requirements, such as demands from 
Government departments, and the needs of 
commercial customers. 

The general consensus is that pulp prices 
have reached their peak, but that because of 
continued keen demand any prospect of an 
easing in the prices seems remote. The effect 
of sulfur shortages on the production of 
sulfite pulp may prove to be an important 
contributory factor in maintaining firm 
prices. It is also believed that the imposi- 
tion of ceiling prices on imported pulp in 
the United States may lead to additional 
supplies being diverted to the United King- 
dom during the coming year. 

The only information available regarding 
the consumption of pulpwood during the 
third quarter of 1951 pertains to July 1951, 
when consumption fell to an average of 4,570 
tons per week as compared with the weekly 
average rate of 5,020 tons during the second 
quarter of 1951. Stocks of pulpwood in July 
1951 stood at 43,700 tons, a sharp increase 
over the average weekly rate of 23,700 tons 
in the second quarter. This increase was 
attributed mainly to increased imports re- 
sulting from the freeing of shipping after 
the shortage experienced in the first and 
second quarters of 1951. 

July 1951 statistics showed a drop in the 
consumption of paper-making pulp to a 
weekly average of 22,350 tons, compared with 
a weekly average of 25,740 tons during the 
second quarter of 1951. Stocks of wood pulp 
for paper making had increased at the end 
of July 1951 to 287,900 tons, compared with 
the weekly average of 207,630 tons during 
the second quarter. This rise in stocks was 
normal in preparation for the winter and 
early spring months, when many of the ports 
in the northern pulp-producing countries 
are icebound and supplies of wood pulp can- 
not be shipped. 

Reliable trade sources stated that the 
United Kingdom was still behind prewar 
imports of wood pulp by about 15 to 20 per- 
cent. The United Kingdom draws on Scan- 
dinavian sources to an increasing extent in 
order to replace supplies which were pre- 
viously obtained from pulp mills now under 
Russian control or influence. Further diffi- 
culties are encountered because pulp-pro- 
ducing countries have also increased their 
own domestic demands, and make more 
paper, instead of exporting their pulp. 
Sweden prefers payment for supplies of wood 
pulp in coal, and when the United Kingdom 
falls short in its exports of coal, deliveries of 
wood pulp are curtailed. 

It was expected that the coal shortage and 
the shortage of electric power which were 
prophesied for this winter would have a 
serious effect on the paper-making industry. 
Coal is essential to the production of pulp, 
and it is also a vital material in the export 
trade between the United Kingdom and the 
northern pulp-supplying countries. 
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